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INGTON, DC2(,10t-2800 

: 4 MAY '989 
In reply refer to: 
1-02223/89 

MEMORANDUM FOR COMMANDANT, DEFENSE INSTITUTE OF SECURITY 
ASSISTANCE MANAGEMENT 

SUBJECT: Publication of Change 1 to the SAMM 

Attachment 1 is provided .for publication as Change 1 to DOD 

5105.38-M, Security Assistance Management Manual. Questions may 

be directed to Mr. Wells, DSAA/OPS-E, AV 227-8108. 

Attachment 
As stat.ed 

----------------------------------------

CHARLES W. BROWN 
LIEUTENANT GENERAlt USA 
DIRECTOR 

_ prepd by: Mr. Wells/MAY 89/kc 
. DSAA/OPS- E . 

Distr: orig addee & cc if shown 
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, USD/P INTEROFFICE COORDINATION<l.SHEET 
DA. T£ (YYMMOO) 

89-04-27 I· 02223/89 

)UnnM~'I'IY; (~scri~ bri.fly OIigin. purpos •• • ,,;011 ,.comm.nchd .rtd COOrd'Mt;on - f.,king-

AcCllI'llI1lllated changes to text in the SAMM are attached to the DlSAM cover 
at the Signature Tab. The changes represent a mixture of edit and policy refi.nerrents 

which have been developed since 1 Oct 88 publication of the revised SAMM. A synopsis of 
the nore significant changes is at Tab A. I will be working with DlSAM to ~e certain the 
changes are added as we plarmed(..oW\c.e .oO'n'\e. ~1Iooonr-S rr'/'\o.~ ~~\~ ~ a~c.~fhen). 

REXXI-1MENDATlOO: Approve the merro at the Signature Tab so that changes can be fonnally 
provided to DlSAM. 

'.:::'.':' ....... :.:: .' 

UNCL 95. 



rr-~------------~~~~~--------, US1>lP INTEROFFICE COORDINAtIO~' SHEET DATE (YYMMOO) I· 02223/89 89-04-27 
CT CURRENT 

Publication of Change to the SAMM 
origin, purpou, .C1ion ,.comm.rtehd - (Aft.clt origi"., - SO Form '., .tc,)) 

Accurnnulated changes to text in the SAl-f.1 are attached to the DlSAM cover 
at the Signature Tab. The changes represent a mixture of edit and policy refinenents 

which have been developed since 1 Oct 88 publication of the revised SAMM. A synopsis of 
the nore significant changes is at Tab A. I will be working with DlSAM to mq)ce certain the 
changes are added as we planned(..ocMce ..GI1n"r\e. ~p....,rs lW'\o.~ b.A-~\~ ~ ch .. c.~therV. 

REX:XM-1ENDATIOO: Approve the xrem::> at the Signature Tab so that changes can be fonnally 
provided to DlSAM. 

UNeLa:;" .. ,."'.",, • • ditions .,. obsol.t., 
~c.",.f'\' 

... ~ • • A •• L<' # ......... - .. -.- .. . 
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USDIP INTEROFFICE COORDINATION SHEET 

SAMM Change 1 Transmittal Letter 
PUrpole. 

On 4 May 1989 we forwarded SAMM change 1 SAM 
ication. Because of the volume of the Chapter 13 (Financial 

Principles) revision, release to the printer is not expected until late 
September with publication and distribution in mid-October. The attached 
Letter of Transmittal is proposed as a cover letter for change 1. 

Recommendation. Approve the proposed letter of transmittal at the Signature 
Tabs 

" '. .. 
,....... i , , ~ '~. , ... , ... , ... ... 
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USO!P INTEROFFICE COORDINATION~ SHEET 
DATE (Y'fMMDD) 

89-04-27 I· 02223/89 
CURRENT SUSPENSE DATE CYYMMDD) 

Form '4, 

Accunmulated changes to text in the SAMM are attached to the DlSAM cover 
at Signature Tab. The changes represent a mixture of edit and policy refinerrents 
have been developed since I Oct 88 publication of the revised SAMM. A synopsis of 

the nore significant changes is at Tab A. I will be working with DlSAM to ~ certain the 
changes are added as we planned(..oVAc.e .GIO'YY\e. ~p....,.,r-s m"\j).~ ~~\t.Iili ~ ch.c.~~l!rV. 

REXX'MMENDATION: Approve the rierro at the Signature Tab so that changes can be fonnally 
provided to DlSAM. 

so 88 IJNCL A:5, 
SECURITY CLASSIFICATION 

x78108 

rT.,,'In.,. .ditions aT. obsol.t •. 
267-102 
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27 April 1989 

Note for Comptroller 
Director, Plans Directorate 

Subject: Change 1 to the SAMM 

Attached are proposed changes accumulated for the SAMM since 
the 1 Oct 88 revision. 

The changes have been coordinated with the office responsible 
for each change within DSAA. 

Director, DSAA's 24 Oct 88 memo, subject: SAMM Maintenance, 
assigns various SAMM maintenance responsibilities and gives OPS-E 
the mission of reconciling changes with information in the manual 
and with insuring that a homogeneous document is developed and 
maintained. In compliance with these instructions, I have made a 
number of edit/format adjust~ents concerning use of acronyms, 
spelling consistency, verbiage, etc., while attempting to avoid 
changing substance. In your review/clearance for publication, 
you may wish to scan handwritten changes to insure that my 
"format" is not your "substance". 

A few of these changes need to be published as quickly as 
possible; therefore, comments or clearance on the attached Form 
161 by 3 May 89 would be appre~ed~ 

/1'ltvnJ-C>; 

Attachment 
As stated 

psc1ad 
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DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301-2800 

20 October 1989 

Letter of Transmittal 

Change 1 to the 1 October 1988 SAMM includes a number of 
guidance adjustments which have been published in messages or 
other correspondence. It also includes major changes, such as a 
revised financial management section, that were coordinated with 
the offices which have primary responsibility for the areas 
involved. Those who. refer to the SAMM frequently may wish to 
review the attachments prior to collation into the manual in 
order to be better aware of all changes incorporated therein. 

Guidance within the SAMM is adjusted continuously. Due to the 
necessity to establish a cutoff date in order to stabilize 
information for publication, changes with which you are familiar 
may not be included. A revision to the Special Defense 
Acquisition Fund section, now being coordinated, is one example. 
Those changes will be added following final approval and merger 
into the publication process. 

As legislation, policy, and management processes pertaining 
to Security Assistance continue to mature, each person using the 
SAMM should consider its accuracy and general utility to be an 
integral part of the management of our programs. Suggestions for 
improving the manual are welcome and may be provided to DSAA as 
discussed in Chapter 1. 

CHARLES W. BROWN 
LIEUTENANT GENERAl, USA 
O\RECTOR 
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SAMM Change 1 Transmittal Letter 
putpOM, «tiOn _nil coordiMtion -
1989 we forwarded SAMM change 1 

~~~J •• cation. Because of the volume of the Chapter 13 (Financial 
ciples) revision, release to the printer is not expected until late 

September with publication and distribution in mid-October. The attached 
Letter of Transmittal is proposed as a cover letter for change 1. 

Recommendation. Approve the proposed letter of transmittal at the Signature 
Tabs 
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27 April 1989 

SUBJECT: Publication of Change 1 to the SAMM 

A synopsis of the more significant changes and page number 
(handwritten in the upper right corner of each page) where each 
change starts is as follows: 

Miscellaneous edit changes/Page 1 

Proper Use of Materiel/4 

Guidelines for Industry Interface with SAOs/7 

CLSSA policy POC/10 

MDE coordination form change/11 

MDE List update/13 

Add Bolivia as excess list recipient/27 

Use of 1513-2 for sole source designation/29 

Movement of 1513-2 guidance within Section 80403/32 

Change 80403.C.4 and D.2.b to agree with 70002.C.2.d/34 

Chap 9 changes (pri~arily Direct Commercial Purchase)/36 

Chap 13 major revision, Financial Principles and 
Procedures/103a/ 

Transport Cost Look-Up Table update/183 

pscad 



DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301·2800 

In reply refer to: 
I-02223/89 

MEMORANDUM FOR COMMANDANT, DEFENSE INSTITUTE OF SECURITY 
ASSISTANCE MANAGEMENT 

SUBJECT: Publication of Change 1 to the SAMM 

Attachment 1 is provided for publication as Change 1 to DOD 

5105.38-M, Security Assistance Management Manual. Questions may 

be directed to Mr. Wells, DSAA/OPS-E, AV 227-81D8. 

Attachment 
As stated 
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APR 17 '89 09:00 

C.h~ 1. ..... ~ 
SAMM I 1 Oct 88 I Errata 

~".,.) ~~ 1. FORWARD should be spelled FO~WORD. 

P.2/2 

2. Chapter 8, Section 802, Para 80201.A.4. (page 802-2). Revise "Chapter Seven, Section 1, 
paragraph B.3.b" to read "Chapter Seven, Section m paragraph 7QQ02.C.2" 

3. Chapter 8, Section 804, Para 80401.L. (page 804-3). Revise "(see Paragraph C.3.C)" to 
read "(see Paragraph 804Q3.C.3)" . 

4. Chapter 8, Table 804-1, Para 1, Block (10) Countersignature. (page 804-8). Revise part 
of the last line " ••. SAMM Paragraph 870401.B, .... " to read " ... SAMM Paragraph 
80401.B .... " 

5. Chapter 8, Table 804-2, Para I, Block (9) Countersignature. (page 804-13). Revise part 
of the last line" •.. SAMM, Paragraph 80403.B, ...... to read It ••• SA:MM:, Paragraph 
80403.D .•.. II 

6. Appendix D, Table D-5, country Kenya, Code: DI. (page D-26). Revise Code: "01'1 to 
read Code: "KE" 

~7. Appendix D, Table D-5, pp D-24~D-28, column titled Unified Command Cognizance. For 
the following countries change SO (Southern Command) to read AT (Atlantic Command): 
Anguilla, Bahamas, Bermuda, British Virgin Islands, Cayman Islands, Cuba, Falkland 
Islands, Guadeloupe, Martinique, Montserrat, Netherlands Antilles, Turks and Caicos. 
Also, for Mexico, change SP to read SO. 

8. Table 503-5, Equivalent Foreign and International Pact Organization Security 
Classifications, p. 503-12. Add Singapore after Saudi Arabia and prior to Spain. In the 
four columns to the right of the country column enter in order Top Secret, Secret, 
Confidential, Restricted. Note the Singapore classifications closely match those of the 
U.S. (Headers). 

9. Chapter 6, Section 600. Para 60002.3 (page 600-2), Purchasers Options. Change Section 
IT on the frrst line to read Section 601. 

10. Appendix C, page C-l. Delete OOD Directive 2000.10 and its title. On page C-2 after 
DOD Instruction 2050.1, add DOD Directive 2055.3·Manning of Security ASsl'stance 
Organizations and the Selection and Training of Security Assistance Personnel. 

11. Chapter 8, Section 802, Para 80203.D.2 (page 802-6), Reporting Discrepancies . . Last line 
on page change S~tion IV, Paragraph F to read Section 803, Para 80306. 



Chapter Eleven •• Military Assistance Program (MAP) 

Section 1100 • Use of MAP Funds to Finance 
Foreign Military Sales 

110001 Grant Aid (MAP) Funding 

Section 1101 • Utilization, Redistribution and Disposal 
of MAP ~fateriel . 

110 10 1 Purpose 
110102 Legal Limitations 
110102 Supervision of End-Item Use and Maintenance of Inventories 
110104 Transfer of MAP Excess Materiel 
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110106 Disposal of MAP Property 

Section 1102 • Section 506 Special Authority 
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The following should be substituted for Para 60003.D in the 
next change to the SAMM: 

D. Proper Use of Materiel. The designated U.S. oversea~ 
military SAO will assist the host country in observing and 
reporting on the utilization' of defense articles and services 
acquired through sale or lease from the United States. The 
following applies to FMS items, including those financed by MAP 
Merger funds. Items furnished under MAP prior to Py 1982 or 
Section 506 FAA are discussed in Section 1101. 

1. Each country receiving u.s. defense articles is 
responsible for adherence to agreements under which transfers are 
made, These agreements were established to assure compliance with 
U.S. legislation and polley in order to protect the U.S., recipient 
country, other countries in the region, and private citizens 
against non-approved use of the articles. u.s. policy is designed 
to allow transfers only to those countries with the capability and 
intent to utilize equipment in accordance with established 
agreements. 

2. Although controls established by the receiving country 
will continue to be the primary means for assuring that defense 
articles are used, from receipt to final disposition, according to 
agreements with 'the U. S., the SAO and others with knowledge of 
usage should be alert to indications of unauthorized use and report 
such Bseto the appropriate host country or U.S. country team 
organization. 

3. When a U.S.-origin defense article has fulfilled its 
requirement and the recipient country desires to dispose of the, 
article, there are two proper methods to use as follows: . _/ 

. A. The item may retain its military capability and be 
transferred to another country. It will normally be the 
responsibility of the transferring country to locate a purchaser. 
Third party transfer certification requirements are shown in 
Section 60003.K. 

b. The item may be disposed of in-country. Because 
the military capability, potential for unauthorized disclosure of 
classified or sensitive information, civilian safety concerns, and 
other factors vary widely, adherenc~ to 000 procedures for disposal 
are strongly encouraged. 

4. Classified, sensitive, or dangerous features must be 
neutralized prior to or during the disposal process in order to 
eliminate potential for military or other unauthorized use. For 
non-MAP i tems.,_. disposal remains the responsibility of the recipient 
country; however, the SAO should be aware of methods used by the 
country for final disposal of defense articles and whether a viable 
process exists for proper demilitarization. 

~ 



5. If in-country demilitarization practices do not appear 
to Joeet U.S. standards, the recipient country should be encouraged 
to use U.S. demilitarization guidance in DOD 4160.21-M-l obtained 
through FMS publications cases. Assistance for specific types of 
items may also be obtained from the DOD integrated materiel 
managers or DRMS for those items. A disposal process which fails 
to meet u.s. standards should be discussed with other principal 
members of the country team and raised to the appropriate U.S. 
level of the command chain, either within the host country or in 
the U,S., for resolution. 

psca 



60003. 
DOD 510S.38·M 

60003 POLICIES. 

A. List or EIiEible Countries to Purtbase or Lease Defense ArticJes or 
I>erense Services. The current list of eligible countries and international organizations 
determined by the President is provided at Table 600-2. It should be noted that sales to certain 
countries or international orgaruzations may be suspended for legal or polic~ reasons. Any ques
tions relative to the eligibility of a foreign countI)' or international organization should be referred 
to DSAA, Operations Directorate. 

B. DesiEDation or Defense Articles and Services. A copY of the U.S. Munitions 
List is included in Chapter 2. Items in categories which are astensked C*) on this list are . 
considered 5MB. 

c. [orei~ Militar,y DesiED and Construction Sales. 

1. Authority. The AECA, Section 29 authorizes the sale of design and construction 
services to eligible foreign countries and international organizations provided the full costs are paid 
to the U.S. by the purchasing countI)' or international organization. If such services are to be 
procured by the USG for sale under Section 29, the purchaser must make funds available in such 
amounts and at such time as they may be needed to meet the payments required by the contract and 
any damages and costs that may accrue from the cance1!ation of such contract, in advance of the 
time such payments, damages, or costs are due. 

2. tODEteSsjonal Re,portioE. Congressional reporting requirements in the AECA, 
Section 36(b), apply to any design and construction program valued at $200 million or more. 

3. Use or EMS Protedures. The LOA and standard sales procedures will be 
utilized for all design and construction programs. Normally, design and construction services will 
be offered as follows: 

a. When the design and construction services are a part of a total pro~ the 
services will be included in the total system case under the cognizance of the managmg DOD 
component A special note will be added to the case indicating that the services are offered under 
the authority of the AECA, Section 29 and also identifying the construction agent for this portion 
of the program, e.g. U.S. Army Corps of Engineers. In certain cases, the DOD component 
program manager and the construction agent may wish to conclude an internal agreement to 
summarize management relationships for a program. 

b. Ylhen the design and construction services are not part of a total program, the . 
000 component res~nsible for providing the design and construction services will be assigned 
management responsIbility for the case. 

, 

I 

c •. When the design and construction services are a foUow-on requirement to a TL> &~ 
previous major system sale, the DOD component responsible for providing the design andO:=~ ~c..f~ 
construction services will prepare the LOA However, where special circumstances such as unique~ 
funding requirements are experienced, the requirement for preparation of the follow-on IDA will 
be coordinated with DSAA, Operations Directorate to determine the appropriate management 
responsibility. . . . 

D. proper Use of 1!fateritl. Consistent with its resources and the situation prevailing 
in-country, the designated U.S. overseas miIitaJy SAO will assist DOD components in observing. 
and reporting on the utilization by the foreign country of defense articles and services acquired 
through FMS or leased to the recipient by the 000. 

600-5 
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The fol1ow!n; .hould be IUblt1tute4 fo~ 'a~. I0003.D ift the 
ft.xt change to the SAMM. 0 

~. Er0p.r ¥" pf Ittrr'll- !h. d •• 1gnat.d U.S. overeea. 
militAry SAO wil a •• Llt t • hOlt count~ in ob •• rv1ng and 
r'porting on th. ut11iaat!oft'o! d.'en •• artiel •• and •• :vic •• 
Acquired throu;h lal. o~ lea •• f~am the Unit~ Itat.l. ~h. 
following applies to PMS item., inoluding tho •• f1ftanc~ ~ MAP 
Xa:rier £unds, Items turn.1.h.d under Xl.P prior to n 1'&2 = 
S.ction 506 FAA Are d18CU •• ~ ln S.otLoD 1101. 

1. Bach oount~ receiving U,S. def.n •• articl •• 1, 
relponaible for adh.renc. to agr.ement. under which tranetor. are 
mice. These &graernent. wer. 'Itabli.h.~ to a •• ure compliance with 
O.S. legislation And policy in ord.r to prot.ct the V,S., recipient 
country, other countries in the region, and p:1vate cit11enl 
.gain.t non·approved use of the art!ol... U,S. policy 1. d •• 1qned 
to allow tranafer. only to thol$ cQuntri •• with the capability and 
int&nt to ut11iz. equi~.nt In accordance with e.tablilhect 
&9 r .'.ltentl. 

2. Although control. eatabli.hed by the receiv1n; country 
WJ,::':I continue to b. the primary l'Ieane for a •• ur1nQ' that de:ten •• 
. ,;r't; :c:1$8 4r. u.&d., from receipt to final disposition, acoording to 
~~;Lo"effi.~ts with the U.S. I the SAO anet othsrs with knowledge of 
;lE,a Ie ,h:-uld b. alert to !ncUcat.1onl of unauthorised u •• and 1:.po~t 
.~,:,) 'J'. to the appropriate hoat country er TJ. S. country team 
J::~,m!. ta t!.OJ.'l. 

3. When 4 U.St-or1qin dafen ••• ~ticl. ha. fulfilled its 
;t.c..l!.i r..r(ien".:. and th. recipient oountry de.i: •• to dispose of tU 
.. rt it.:::: _I thor •• re two prop.~ method. to u.e 48 follow.. 0_.> 

• &. The item may ratain ita military oapability and be 
tJ:,~n8{e.r,c,?td t.O Another country. It will normally b. the 
:ce~por;,."jbility of. ~h. tra~.f.rrinQ' oount%)' to locate a puroha •• r. 
::'h":'rd pa~ty traz ... !.: certification r~i2:em.nt. are shown in 
Sect.len 60003 ••• 
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Subject: Guidelines for Industry Interface With SAOs 

The following will be included in the next change to DOD 
5105.38-M, Security Assistance Management Manual: 

60203 GUIDELINES FOR INDUSTRY INTERFACE WITH SAO'S 
This subsection is directed toward representatives of u.S. 
industry. It is included as information in recognition of 
overlapping DOD and commercial interests in the area of defense 
sales and as a courtesy to the commercial organizations which 
purchase and use this manual as a reference document in their 
marketing efforts. It shows actions which u.S. commercial 
marketers may take which, when working with SAOs, will support 
U.S. interests while improving the opportunities for marketing 
success. 

A. Background. 

1. It is the mutual responsibility of the USG and u.S. 
industry to understand the merits of transferring u.S. military 
items and services in furtherance of u.S. objectives, including 
enhancement of u.S. defenses through support to friendly 
countries. It is to the advantage of both parties to build these 
defenses through both FMS and commercial channels and, in the 
process, to support u.S. policy and foster u.S. trade. 

2. In order to carry defense marketing efforts out 
effectively, a working knowledge of the major differences between 
FMS and direct commercial sales should be helpful. A DOD 
booklet, lOA Comparison of Direct Commercial Sales and Foreign 
Military Sales for the Acquisition of u.S. Defense Articles and 
Services", as well as other DOD publications pertaining to 
security assistance, are available from the Defense Institute for 
Security Assistance Management (OISAM/OIR), Building 125, Area B, 
Wright Patterson Air Force Base, OH 45433-50001 telephone (513) 
255-2994/3669. 

B. SAO-Host Country-Industry Interface. Representatives of 
u.S. industry should take into consideration that SAOs are 
responsible for long term mutually beneficial relationships 
between the u.s. and host countries. This "honest broker" role 
has, as one important aspect, the need to stress maximum 
defensive capability within available resources. This and other 
factors are weighed by SAOs, who give their overall mission 
precedence over the benefits of a specific prospective sale. 

C. Contacts With Country Representatives. When dealing 
with international customers for the first time, it will be found 



that ethics, customs, policies, and laws sometimes vary from 
those which are accepted or in force in the United States. It is 
important to become aware of these distinctions before 
consequential problems develop; therefore, industry 
representatives should familiarize themselves with U.S. laws 
which have a bearing on the conduct of international business. 

D. Quality of Products and Support. 

1. Industry representatives should be knowledgeable and 
forthright concerning follow-on support arrangements and should 
assist customer countries in using the available logistics 
infrastructure to operate and maintain marketed equipment. This 
is especially important in less developed countries. 

2. In any direct sale, but particularly those for items 
which are not in the DOD inventory, industry should make every 
effort to provide a total package, including concurrent and 
follow-on spare parts, special tools, publications, training, and 
a repair and return program. 

3. Quality control and customer service should be 
carried to delivery and acceptance since small nations often have 
great difficulty in correcting even minor problems. 

E. Administrative Actions. Thirty days in advance of 
initial visits, defense industry representatives should provide 
SAOs: 

1. A synopsis of equipment and services proposed for 
sale. 

2. Current export license information, including 
restrictions and provisos. 

3. Dates of planned in-country travel. 

4. Non-proprietary information already provided to the 
host country, or other contacts concerning this equipment or 
service. 

5. Specific support (briefings, appointments) 
requested. 

In order to help insure program continuity, industry 
representatives should also backbrief SAOs before departure. 

aliS 
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through FMS. DOD policy also provides that price quotes will not normally be provided for 
comparison of FM:S with direct sales. 

b. A particular concern of industry is that SAOs may be requested to provide 
pricing data on an informal basis, and that the planning data provided may be unfavorable to a 
commercial sale because the data does not reflect a considered response prepared by a MILDEP 
procurement activity. All inquiries on pricing should be referred back to the appropriate MIIDEP 
and/or DSAA in accordance with the procedures elsewhere in this mailual. This is the only way to 
assure that an SAO response will provide the most accurate P&A data possible. Even then it will 
be noted that a particular sale, either FMS or commercial, may include marked differences in 
delivery schedules, equipment modifications, spare parts, and training packages, and the recipient 
should exercise considerable caution in comparing FM:S and commercial data. 

c. The SAO should endeavor to be of assistance to a broad spectrum of U.S. 
defense industry marketing efforts. The SAO should endeavor to see that defense industry 
representatives marketing less complex, less expensive equipment receive attention just as do 
representatives marketing more sophisticated equipment It is not uncommon for various levels of 
any Embassy to be involved in promoting particularly large sales of American equipment While 
smaller vendors cannot expect this level of support, they should receive as much attention from the 
SAO and the mission staff as time and the specific case permits. 

6. Follow-Up. The SAO should encourage visiting U.S. contractors to debrief 
him and other relevant members of the mission staff on their experiences in country. The SAO 
should also be prepared to respond to possible follow-up inquiries from industry representatives 
with respect to any reactions from host country officials or subsequent marketing efforts by foreign 
competitors. Embassy staff may also be alerted by the SAO about obtaining reactions from the 
host country officials and passing these on to industry representatives. 

7. Exceptional Circumstances. It is reaffirmed that, in general, industry 
representatives are to receive assistance for defense materiel or service marketing efforts when 
requested. In the unusual event that assistance is requested but, in the judgement of the SAD, 
marketing efforts do not coincide with overall U.S. defense interests (e.g., the product is wrong 
for the country), or have potential for damaging U.S. credibility and relations with the country, 
SAO concerns should be relayed to the appropriate Mll.DEP and/or DSAA along with a request for 
instructions on how to proceed. 

G 0 z.. 0 ~ __ ~l1-LP C;_~) N £~'fjS_; ~ :'QI/. Sit Iit '( +1'V7 = r( .,..&~.:.£~ ~~2)~~_~~~ 
(~ 'ot A. b.bt 0) 
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a. FMSQ I. The FMSO I consists of an LOA covering the estimated dollar value 
and total initial agreed list of items and quantities to be stocked and maintained on order from 
procurement for support of the purchaser's U.S.-furnished equipment 

b. FMSQ D. The FMSO n consists of an LOA covering the purchaser's 
estimated withdrawals of materiel from the supply system for an agreed period (normally one 
year). This CLSSA requisition case is undefmed as to items and quantities and reflects in a dollar 
amount, the estimated consumption for the agreed period. 

~: DOD Instruction 2000.8 prescribes the policies and criteria for establishing CLSSAs. 
Further details regarding CLSSAs may be found in ~aJ'ter 8, this man~] 

ClSCS!=\ ~~ "'f"'::~ """""""j M. ~~ ~ t>'5~~/op!>-'C:' 
4. Non-Standard Support. This includes hardware or services required to support 

commercial end items; support of obsolete end items, including end items which have undergone 
system support buyouts; and to support selected non-U.S. origin military equipment 

~ 
O~ 
(J?"V 

~to{~ 
Q4~ ..[9" 

a. In the absence of special circumstances such as existing commercial support of1~:YF 
arrangements, security assistance for these items may be provided through normal FMS ),~/'\" 

ed ~ < proc ures. ?~ :""'f'q, 
~ 0'" 

b. Requests involving sensitive technology or which have significant impact on 
U.S. programs should be coordinated with DSAA . 
70003 PROCEDURES. 

A. L.QR. An eligible foreign country or international organization which desires P&R 
data, P&A data, or an LOA from the USG conveys that desire to the U.S. Government in an LOR. 

1. Format. Although no specific format is required for an LOR, the requestor must 
assure that the request is complete as indicated below: 

a. The LOR must specify what is desired -- P&R data, P&A data, or an LOA 

b. The LOR must contain the name and address of the originator and a traceable 
reference number (e.g., letter serial number). 

c. The articles and services requested in an LOR must be sufficiently detailed to be 
understood clearly and .provide a fum basis for estimates by the DOD component 

d. When LORs are received which do not meet the requirements of paragraphs a. 
through c. above, the DOD component initially receiving the request shall notify the requestor of 
the deficiency and hold action on the request until the information is received. 

2. Channels or SubmissioD or LOR. The Department of State has statutory 
responsibility for approving all requests for Foreign Military Sales to eligible countries and 
international organizations. All requests for P&R, P&A, or an LOA are divided into one of two 
categories: "Significant Military Equipment" as defined in the ITAR and "all other Foreign Military 
Sales." The Department of State has established the following procedures for the submission of 
requests: 

a. SME.. Requests to purchase SME, which originate in country should be 
transmitted by the U.S. Embassy (rather than by the SAO or similar military element of the 
Embassy) and should be addressed to the cognizant DOD component with an information copy to 

700-5 
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TABLE 700·2 

\ '7,,/ 
MEMORANDUM FORX::VTHE CHAIRMAN, JOINT CIDEFS OF STAFF 

,.,0 .. .uIJ~iP 5EGRFi(-AIWii8Ii.~E :A~I:iISIHOI!iz~' n: l\iJ~ 'O~Pu..."1'( IJ.ND!1t c.uTARy F DEF! I:?e TNDV.~'1l7JFIl. ~[) 
" _ , t.NTE~I'I.87iO~fi/,.. If( G IJM u.so fIJ" ~1' 

SUBJECT: I '-../ Seeunty Asslstance Request - c..~/IU oil 

\.lrl' ....... "ne'ilt of a SOll3iti Ie Hahn. -. 
~r) '2t'Y\\AJ\m~~N. c>o"«t",~e.\;2~ 

It) ~:rne attached request from [Insert Country or International Or2anization] for Onsert 
~ Identification of Articles] which is identified as MDE or is considered to be of a sensitive 
-E- nature has been received by this Agency. 

~Dnsert additional infonnation. if reQuiredl. 

~If you have any views or recommendations regarding this request, please advise DSAA 
c;.- by fNonnally 15 days from date of this memoJ. 

Attachment(:.l· 
M[tA~\:.,~ \.4l..~tt\1 /'HIt~~~~t.1 01\ o~)..tl'\. M,II.t~il 

Copy Furnished: 

OJeS, Dir~tor, J-5 
DUSD(TS~ 
Applicable Security-Assistance~ S ~O 
Applicable DOD Eomponent 
Ft ?f.L .. t."-'o\~ v",·, ~ " l'6. CCIW'I ....,..~~ 

J--Apet~t.! 'cte. A ~ 'D (~ o~ ! ~ P) 
*Nonnally, WiemOiWm be classified Confidential. 

" 
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13 October 1988 

MEMORANDUM FOR ALL OPERATIONS PERSONNEL 

SUBJECT: Processing of Letters of Request 

Several questions have been recently raised concerning 
the proper format for our memoranda to the JCS and USD(A) 
requesting their views on significant incoming LORs. The 
purpose of this memorandum is to clarify our current 
guidance in this area. 

1. The address lines will continue to be those 
specified on page 7-14 of the SAMM. See copy attached. 

2. The subject line, however, should be simplified. 
The preferable subject format is: Security Assistance 
Request- Country Name. 

3. The Copy Furnished block should be revised to: 

a. Change the IP&T line to reflect the new USD(A) 
reorganization. This entry should now read: DUSD(I&IP). 
(For Deputy U~der Secretary of Defense, Industrial and 
International Programs.) 

b. Include the appropriate Unified Command. 

4. Note that there are three criteria for determining 
whether a memorandum is required: 

a. All coproduction or licensed production 
requests for MDE items. 

b. All MDE items expected to require a 36(b) 
notification. 

c. Any other item you consider to be sensitive. 

See page 7-9 of the SAMM, a copy of which is attached. 

The new revised and updated version of the SAMM is 
currently at the printer, and should be distributed next 
month. Because we have only recently confirmed the ne~ 
. .2Fga.ni.zafIQiiars-uu-cfU"re in USD{A) it will not conform .t 
the above guidance until we are able to process a first 
amerldment. To the extent it differs, ~lease follow the 
gur~~~-outlined above. 

Attachments 
as stated £'~~ 

Geor e R. Crossman 
Deputy Director 

Security Assistance Operations 
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DEFENSE SECURITY ASSISTANCE AGENCY 
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As of 25 Sep 89 TABLE 700-6 
NAJOR DEFENSE EQUIPMENT LIST 

CATEGORY I - FIREMlHS 

Rifle, 5.56mm M-16 Series (A) 
* Gun, Machine, 7.62mm, M240 (A) 

CATEGORY II - ARTILLERY AND 
PROJECTILES 

Gun, M-61, 20mm (AF) 
* Gun, GAU-8, 30mm (AF) 

Gun, Pod, GPU-5/A, 30mm (AF) 
* Gun, Machine, 50 CAL, M-2 (A) 

Howitzer, Towed, 105mm, MI0IAI (A) 
Howitzer, Med, Towed, 155mm, M-198 (A) 

CATEGORY III - AHHUNITION 

Cartridge, 20mm (A) 
* Cartridge, 30mm (GAU-8) (AF) 
* Cartridge, 40mm HE (A) 

Cartridge, 40mm, HE, M406 (A) 
ok Cartridge, pOmm, 'HE (A) 

Cartridge, 60mm, HE, M49A2/A3/A4 (A) 
Cartridge, 81mm, ILLUM (M301)(only)(A) 
Cartridge, 81mm, HE, M374A2/A3 (A) 

* Cartridge, 105mm, HE, HEP-T, M393A2 (A) 
Cartridge, 105mm, HEAT-T MP M456 (A) 
Cartridge, 105mm, M490 (A) 
Cartridge, 105mm, M724Al (A) 

* Cartridge, 105mm, APFSDS-T M735 (A) 
Cartridge, 105mm, APFSDS-T M774 (A) 
Cartridge, 105mm, APFSDS-T M833 (A) 

* Cartridge, 120mm, APFSDS-T M829 (A) 
* Cartridge, 120mm, HEAT MP-T M830 (A) 
* Cartridge, 120mm, HEAT TP-T M831 (A) 
* Cartridge, 120mm, TPCSDS-T M865 (A) 
* Cartridge, 4.2", HE (A) 
* Cartridge, 4.2", HE, M329 (A) 

Cartridge, 4.2", ILLUM (M335) (includes 
M577 fuze) (A) 

Projectile, 5"/38 CAL (N) 
Projectile, 5"/54 CAL (N) 
Projectile, 155mm, MI07 (A) 

DSAA:Approved Pro Rata 
Nonrecurring Cost (NRC) 
Recoupment Charge 

S 

(No Charge) 
65.07 

; 1,342.00 
27,881. 00 
60,239.00 

1.82, i,' 
',i I ). 8Sp. 00 '~ ,I, 

47:,483.00 
, , , ' 

(a) 
~50 
.11 
(a) 
.47 
(a) 

, ' 
: .04 

, I,' (a') 
! ' ' (a') 

3.59 
: ' , ,I;, .57 
. :: 1.42 
: i 68.00 

(a) 
(a) 

126.60 
293.59 
83.03 
37.82 

(a) 
(a) 

4.03 
,15.60 
174.42 
I 3.22 

Date NRC 
Charge 

Approved 

(c) 

1 

6 Dec 84 
22 Jan 81 
11 Aug 82 
(c) 
11 Jun 87 
14 Feb 86 

(c) 
(c) 

(c) 

7 May 81 

7 May 81 
7 May 81 
7 May 81 

(c) 

2 Dec 88 
2 Dec 88 
2 Dec 88 
2 Dec 88 

9 Jul 84 
4 May 84 

21 May 79 
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Projectile, 155mm, M483/M483A1 (A) 
Projectile, 155mm, HE RAP (M549) (A) 
Projectile, 155mm, CLGP, M-712 

COPPERHEAD (A) 
Projectile, 155mm, ADAM M692/M731 (A) 
Projectile, 155mm, HE, RAAMS M718/M741 (A) 
Projectile, 175mm, HE, M437 (A) 
Projectile, 8 n

, HE M106 (A) 
Projectile, 8", HE,ICM (A) 
Projectile, 8 n , HE, ICM M509 (A) 
Projectile, 8", HE, M650 (A) 

CATEGORY IV - LAUNCH VEHICLES. GUIDED 
MISSILES. BALLISTICS MISSILES. ROCKE'l'S 
TORPEDOES. BOMBS. .AND MINES 

* Bomb, BLU-109 w/FMU-143/B Fuze 
Bomb, Anti-Armor Cluster Munition 

CBU-90 (AF) 
Bomb, Combined Effects Bomblet, 

CBU-87 (AF) 
Bomb, Cluster, TMD/Gator Mines, 

CBU-89 (N) 
Bomb, MK-20, Cluster Bomb, Rockeye (N) 
Bomb, MK-82 , 500#, General Purpose (N) 
Bomb, MK-83 , 1,000#, General Purpose (N) 
Bomb, MK-84 , 2,000#, General Purpose (N) 
Bomb, M-117, 750#, General Purpose (AF) 
Bomb, Guided, Walleye Series (N) 
Fuel Air Explosive Weapon, FAE II (N) 
Gun Mount, 5"/54, MK-45 MODI (N) 
Gun Mount, 76mm Gun, MK-75 (N) 

* Launcher, HARPOON Shipboard Command and 
Launch Control System, AN/SWG-1 (V) (N) 

* Launcher, HARPOON Shipboard Command and 
Launch Control System, AN/SWG-1A (V) (N) 

Launcher, HELLFIRE (A) 
Launcher, TOW (A) 

* Launcher, MK-13 (MODO thru 4) (N) 
Launcher, PATRIOT (A) 
Launcher, ROLAND (A) 
Launcher, Multiple Launch Rocket 

System (MLRS) (A) 
* Launcher, Vertical, MK-41 (w/o 

Cannister) (N) 
* Launcher, Vertical, MK-41 

(w/Canister) 

2.20 
13.76 

4,152.00 
111.00 

57.00 
2.33 

.04 
15.48 

(a) 
83.04 

1.097.00 

3,351. 00 

1,080.00 

(a) 
117.39 

3.29 
10.40 
12.80 
20.00 

6,183.00 
(a) 

142,566.00 
62,749.00 

80,562.00 

109,603.00 
14,715.00 

3,029.00 
78,125.00 

214,782.00 
324,828.00 

173,000.00 

1,232,863.00 

1,239,246.00 

2 

2 Mar 82 
5 Feb 81 

17 Sep 81 
30 May 86 
30 May 82 
26 Mar 80 
21 May 79 
21 May 79 

21 May 79 

18 May 89 

6 Dec 84 

25 Mar 83 
25 Mar 83 
25 Mar 83 
25 Mar 83 

6 Dec 84 
6 Dec 84 

1 Oct 84 
6 Dec 84 

20 Jan 78 

11 Dec 86 
14 May 85 
16 Sep 77 
17 Nov 78 
18 Nov 88 
24 Sep 80 

2 Dec 85 

14 Dec 87 

14 Dec 87 
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Light, Antitank Weapon, 66mm, LAW 
M72 Series (A) 

Missile, AIM-120, AMRAAM (AF) 
Missile, AIM-4A-G, FALCON (AF) 
Missile, AIM-7 SKYFLASH Portion (N) 
Missile, AIM-7C/D/E, SPARROW (N) 
Missile, AIM/RIM-7F/M, SPARROW (N) 
Missile NATO SEASPARROW Surface Missile 

System (NSSMS) (N) 
Missile, AIM-9H SIDEWINDER (N) 

* Missile, AIM-9/J/P/N, SIDEWINDER (AF) 
Missile, AIM-9L SIDEWINDER (N) 
Missile, AIM-9M SIDEWINDER (N) 

* Missile, AGM-45, SHRIKE (N) 
Missile, AIM-54A-C, PHOENIX (N) 

(Includes Front End - 35,019; 
Aft End - 36,276) 

Missile, AGM-65A/B, MAVERICK (AF) 
* Missile, AGM-65D (AF) 

Missile, AGM-65E, LASER MAVERICK (AF) 
* Missile, AGM-65F/G (AF) 

Missile, AGM-88, HARM (N) 
* Army Tactical Missile System (ATACMS) (A) 
* Missile, MIM-72 CHAPARRAL Series (A) 
* Missile, MIM-72 CHAPARRAL 

w/Smokeless Motor) (A) 
Missile, DRAGON, HEAT and Practice (A) 
Missile, R/U/AGM-84 HARPOON (N) 
Missile, HELLFIRE, HEAT (A) 
Missile, HELLFIRE, Dummy (A) 
Missile, HELLFIRE, Training (A) 
Missile, I-HAWK Series (A) 
Missile, LANCE (A) 
Missile, NIKE HERCULES (A) 
Missile, MIM-104 PATRIOT (includes 

canister) (A) 
Missile PERSHING Series (A) 
Missile, REDEYE (A) 
Missile, ROLAND (A) 
Missile, Shore Defense, RBS-17 

(Derivative of HELLFIRE) (A) 
Missile, AGM-78 STANDARD ARM (N) 
Missile, RGM-66D, STANDARD ARM, MR (N) 
Missile, RIM-66B-2--66B, RIM-66E (MR), 

RIM-67A-13(ER), BLOCK V STANDARD 
SM-I (N) 

* Missile, RIM-66D and RIM-67B STANDARD 
II, MR, ER, SM-2 Block I (N) 

* Missile, RIM-66D and RIM-67B STANDARD 
II, MR, ER, SM-2/BLOCK II (N) 

Missile, 5" Rolling Airframe, RAM, 

1.32 
(a) 

3,321.00 
820.30 

2,733.00 
7,646.00 

(a) 

3,457.00 
134.00 

2,604.00 
6,368.00 
4,890.00 

71,295.00 

3,722.00 
5,343.00 

24,213.00 
6,331. 00 

21,249.00 
148,275.00 

2,099.91 

2,102.91 
378.00 

44,083.00 
4,124.00 

531.00 
2,719.00 
7,053.00 

76,205.00 
448,055.00 

82,836.00 
128,378.00 

(a) 
4,422.00 

3,300.00 
(a) 

(a) 

12,602.00 

89,651.00 

40,253.00 

3 

(c) 

12 Mar 82 
7 May 81 
7 May 81 
2 Jun 82 

26 Oct 78 
12 Mar 82 
18 May 78 
25 Mar 83 
11 Aug 78 
10 Jan 83 

3 Feb 81 
3 Nov 87 
6 Dec 84 
3 Nov 87 

20 Apr 82 
1 Oct 88 

16 Dec 88 

16 Dec 88 
24 Mar 80 
20 Jan 78 
14 May 85 
14 May 85 
14 May 85 
12 Nov 80 
21 May 79 

18 Nov 82 

24 Sep 80 

20 May 87 

15 Sep 77 

6 Dec 84 

21 Apr 89 
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X-RIM-1l6A (N) 
Missile, STINGER Basic (A) 
Missile, STINGER Post (A) 
Missile, STINGER RMP (A) 
Missile, TOMAHAWK (N) 
Missile, BGM-71A, Basic TOW HEAT 

and Practice (A) 
Missile, I-TOW (A) 
Missile, BGM-71D, TOW 2 (A) 
Missile, M-65 Subsystem, Airborne TOW (A) 
Rocket, Antisubmarine, ASROC (N) 
Rocket, 2.75" Series (A) 
Rocket, M-77, Multiple Launch Rocket 

System (MLRS) Tactical, Practice, 
and Training (A) 

* Rocket Vertical Launch Antisubmarine (N) 
Torpedo, MK-46 MOD 2 (N) 
Torpedo, MK-46 NEARTIP O/A Kit 

(Converts MK-46 MODs 1/2 to MOD 5) (N) 
Torpedo, MK-46 MOD 5 (N) 
Torpedo, MK-48 (N) 
Torpedo, MK-48 ADCAP Kit (N) 

CATEGORY V - PROPELLANTS, EXPLOSIVES 
AND INCENDIARY AGENTS 

(a) 
7,600,00 

302,200.00 
3,700.00 

(a) 

293.00 
487.00 
658.00 

28,578.00 
855.00 

.87 

615.00 
98,926.00 
8,~93.00 

I, .: 

3,795.00 
9,308.00 

86,255.00 
103,322.00 

4 

20 Dec 88 
20 Dec 88 
20 Dec 88 

16 Sep 77 
3 Nov 81 

19 Dec 83 
7 May 81 

20 Dec 84 
26 Mar 80 

2 Dec 85 
14 Dec 88 

26 Jan 80 

21 Jul 77 
25 Nov 80 

Items in this category which meet the dollar criteria for major defense equipment 
are not significant military equipment as defined in the U.S. Munitions List. 

CATEGORY VI - VESSELS OF WAR AND 
SPECIAL NAVAL EQUIPMENT 

CG - Guided Missile Cruiser (N) 
DD-963 (N) 
DD - Destroyer (N) 
DDG - Guided Missile Destroyer (N) 

* FF-1040 (N) 
FFG - Guided Missile Frigate (N) 

* FFG-1 (N) 
LCAC - Landing Craft Air Cushion (N) 
LHD - Amphibious Assault Ship (N) 
LPD - Amphibious Transport Dock (N) 
LSD - Dock Landing Ship (N) 
LST - Tank Landing Ship (Newport Class) (N) 
LKA - Amphibious Cargo Ship (N) 
LPA - General Purpose Amphibious Assault Ship 
MSO - Minesweeper, Ocean, Nonmagnetic (N) 

* PHM - Patrol Combatant Missile, 
Hydrofoil (Nato Configuration) (N) 

* PHM - Patrol Combatant Missile, 
Hydrofoil (FRG Configuration) (N) 

(a) 
(a) 
(a) 

(a) 
(a) 

3,591,379.00 
(a) 
(a) 
(a) 
(b) 

(b) 
824,840.00 

(b) 
(N) (b) 

(b) 

1,000,000.00 

1,250,000.00 

18 Oct 78 

25 Jan 84 

(c) 

(c) 



SS - Submarine, Conventionally Powered (N) 

CATEGORY VII - TANKS AND 
MILITARY VEHICLES 
Carrier, Armored Personnel, M-113 

Series (A) 
Carrier, Mortar, M-106Al/2 (A) 
Carrier, Mortar, M-125A1 (A) 
Carrier, Cargo, M-548 Series (A) 
Carrier, Command Post, M-577 Series (A) 
Carrier, LANCE, M-667, (A) 
Carrier, HAWK, M-727, (A) 
Carrier, CHAPARRAL, M-730, (A) 
Carrier, 'VULCAN, M-741, (A) 
Gun, Self-propelled, 175mm, M-107 (A) 
Howitzer, Self-propelled, 8", M-110 (A) 
Howitzer, Self-propelled, 8", M-110A1 (A) 
Howitzer, Self-propelled, 8", M-110A2(A) 
Howitzer, Self-propelled, 155mm, 

M-109A1-A3 (w/cannon assembly) (A) 
Howitzer, Self-propelled, 155mm, 

M-109AI-A3 (w/o cannon assembly) (A) 
Tank, M-48A1 (A) 
Tank, M-48A3 (A) 
Tank, M-48A5 (A) 
Tank, M-60A1 (A) 
Tank, M-60A3 wITTS (A) 
Tank, M-60A3 w/o TTS (A) 

* Tank, M-1, ABRAMS (A) 
* Tank, M-1A1 (A) 

Tank Engine, AVDS-1790 Series (A) 
Vehicle, Assault Amphibian, AAV7A1 (N) 
Vehicle, Armored Reconnaissance Assault, 

M-551 (A) 
Vehicle, Combat Engineering Vehicle 

(CEV), M-728 (A) 
Vehicle, Fire Direction Control Center 

(FDCV) (A) 
Vehicle, Fire Support Team (FISTV), 

M-981 (A) 
Vehicle, Infantry Fighting (IFV), M2 (A) 

(w/o 25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M2 (A) 

(w/25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M3 (A) 

(w/o 25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M3 (A) 

(with 25mm Cannon) 
* Vehicle, Light Armored (LAV) (N) 

LAV 25 (w/o M242 Gun) 
LAV Anti Tank 

(b) 

688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 

40,258.00 
14,371.00 
16,975.00 
21,069.00 

8,771.00 

7,447.00 
1,479.00 
5,521.00 

12,849.00 
14,083.00 
31,427.00 
21,939.00 

114,443.00 
226,725.00 

2,066.00 
91,426.00 

33,213.00 

(a) 

3,382.00 

68,476.00 

74,715.00 

79,392.00 

73,678.00 

78,355.00 

69,965.00 
69,965.00 
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11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
26 Mar 80 
26 Mar 80 
26 Mar 80 
26 Mar 80 

23 Jun 87 

23 Jun 87 

3 Mar 80 
3 Mar 80 
3 Mar 80 

27 Oct 88 
27 Oct 88 

3 Mar 80 
20 Apr 82 

21 May 86 

3 Feb 86 

25 Jun 82 

25 Jun 82 

25 Jun 82 

25 Jun 82 

24 Aug 88 
24 Aug 88 



LAV Command and Control 
LAV Logistics 
LAV Mortar 
LAV Recovery 

Vehicle Mechanized Infantry Combat, 
M-723 (A) 

* Vehicle, Recovery, M-88/M88A1) (A) 
Vehicle, Recovery, M578 (A) 
Vulcan Air Defense System, M-163 an 

M-167 Series (A) 
* High Mobility Multi-Purpose Wheeled 

Vehicle (HMMWV) 
M966 Tow Carrier BSC Armor 
M996 Ambulance, 2 Litter 
M997 Ambulance, 4 Litter 
M998 Cargo Troop Carrier 
M1025 Armament Carrier BSC Armor w/o wpns 
MI026 Armament Carrier BSC Armor w/wpns 
MI027 GLLD Carrier 
MI035 Soft Top Ambulance, 2 Litter 
MI036 Tow Carrier BSC Armor w/wpns 
MI037 Shelter Carrier w/wpns 
MI038 Cargo Troop Carrier Soft Top 
Ml042 Shelter Carrier w/wpns 
MI044 Armament Carrier Supp Armor w/wpns 
MI045 Tow Carrier Supp Armor w/o wpns 
MI046 Tow Carrier Supp Armor w/wpns 

CATEGORY VIII- AIRCRAFT, SPACECRAFT 
.AND ASSOCIATED EQUIPMENT 

* A-4A (w/o engine) (N) 
* A-4B (w/o engine) (N) 
* A-4C (w/o engine) (N) 
* A-4E (w/o engine) (N) 
* A-4F (w/o engine) (N) 
* A-4M (w/o engine) (N) 

A-6 (N) 

A-7 (w/o FLIR) (N) 
* A-10 (w/o TF-34 Engine) (AF) 

A-37 (AF) 
* AH-1S COBRA W/T-53-L-705 Engine, 

M-65 TOW & C-NITE Systems 
AH-1J SEACOBRA (w/o engine) (N) 
AH-1T SEACOBRA (w/o engine) (N) 

* AH-64 APACHE (w/o 2 T-700 engines) 
AV-8B (w/o UK Assessment) (N) 

C-5A, GALAXY (AF) 
C-130, HERCULES w/4 T-56 engines 

(AF) 
C-141A/B, STARLIFTER (AF) 

69,965.00 
69,965.00 
69,965.00 
69,965.00 

(a) 
8,460.00 

(a) 

29,439.00 

660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 

15,165.00 
12,864.00 
15,523.00 
27,929.00 
32,226.00 

132,000.00 
(a) 

243,881.00 
388,786.00 
19,651. 00 

163,860.00 
52,245.00 

486,665.00 
1,006,272.00 

867,373.00 
12,661,728.00 

102,520.00 
892,254.00 
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24 Aug 88 
24 Aug 88 
24 Aug 88 
24 Aug 88 

1 Nov 88 

26 Mar 80 

6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 

8 Sep 83 
12 Mar 82 

17 May 89 
11 Oct 85 
11 Oct 85 
30 Dec 83 
26 Jun 81 
12 Mar 82 

3 Aug 83 
12 Mar 82 



CH-47A/B/C w/2 T-53-L-11A 
engines (A) 

CH-47D CHINOOK (A) 
CH-53E/MH-53E (w/o T 64 Engine) (N) 

* E-2B (N) 
E-2C (N) 
E-3A, SENTRY (U.S./NATO Standard) (AF) 

(total U.S. NRC charge $27.43M; 
total NATO NRC charge $5.59M) 

EA-6 (N) 
* F-4A (w/o engines) (N) 
* F-4B (w/o engines) (N) 

F-4E (N) (w/engines) (25% 
discounted for useful life) (N) 

F-4G WILD WEASEL (MOD only) (AF) 
* F-4J (w/o engines) (N) 
* F/RF-5A, TIGER (w/o 2 J-85 engines) (AF) 
* F/RF-5E, TIGER II (w/o 2 J-85 engines) (AF) 
* F/RF-5F, TIGER II (w/o 2 J-85 engines) (AF) 

F-8 (N) 
F-14 (N) 
F-15, EAGLE (AF) 
F-16 AlB (w/J-79 engine) (AF) 
F-16 AlB FIGHTING FALCON 

(w/o EPG special NRC) (AF) 
F-16A Simulated Aircraft Maintenance 

Trainer (SAMT) (AF) 
* F-16 C/D (w/o engine) (AF) 

F-18 (N) 
F-100A (AF) 
F-100C (AF) 
F-100D (AF) 
F-100F (AF) 
F-101B/F (AF) 
F-102 (AF) 
F-104A STARFIGHTER (AF) 
F-104B/C/D (AF) 

* F-104G/J (AF) 
F-105B, THUNDERCHIEF (AF) 
F-105D/F (AF) 
F-106A/B, DELTA DART (AF) 
F-111A/C/D/E/F (AF) 
H-3E (N) 
H-46 (N) 
H-53 (S-65) (N) 
KC-10, EXTENDER (AF) 
KC-135A, STRATOTANKER (AF) 
OH-6, CAYUSE (A) 
OH-58A, KIOWA (A) 
OH-58C, KIOWA (A) 
OV-1A/B/C, MOHAWK (A) 

100,000.00 
(a) 

1,023,097.00 
298,400.00 

2,625,904.00 
33,021,000.00 

(a) 
129,712.00 

70,450.00 

159,408.00 
667,241.00 
122,089.00 

40,000.00 
68,000.00 

207,000.00 
56,859.00 

1,600,000.00 
1,600,000.00 

456,934.00 

640,000.00 

172,220.00 
554,000.00 

1,117,281.00 
37,840.00 
25,800.00 
25,440.00 
27,840.00 
65,560.00 
38,320.00 
42,080.00 
~1,040.00 

54,360.00 
168,000.00 

78,400.00 
159,200.00 
605,320.00 

(a) 

(a) 

166,029.00 
1,176,667.00 

217,034.00 
18,000.00 
22,000.00 
48,000.00 

119,229.06 
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12 May 83 
22 Jun 89 
18 May 78 
26 Oct 81 

20 Oct 83 
20 Oct 83 

20 Oct 83 
12 Mar 82 
20 Oct 83 

1 Nov 71 
1 Nov 71 

25 Nov 75 
12 May 81 
29 Nov 76 
29 Nov 76 

1 May 81 

4 Jun 80 

3 Jul 85 
24 Feb 89 
30 Mar 87 

6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 

27 Nov 87 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 

27 Feb 79 
12 Mar 82 
12 Mar 82 
11 Jun 87 
11 Jun 87 
11 Jun 87 
23 Jun 82 



OV-10 (w/o engine) (N) 
P-3A/B (N) 
P-3C (N) 
P-3C AEW&C (N) 
P-3C Update III Configuration (N) 
Remotely Piloted Vehicle (RPV), 

ACQUlLA (A) 
* RF-4B (w/o engines) (N) 

RF-4C, PHANTOM II (AF) 
S-2A (w/o engines) (N) 
S-2C (w/o engines) (N) 
S-2D (w/o engines) (N) 
S-2E (w/o engines) (N) 
S-3 (N) 
SH-2/2D/2F LAMPS, MARK I (wI 

2 T-58-GE engines) (N) 
SH-60B (LAMPS, MARK III Airframe 

wlo 2 T-700-GE-401 engines) (N) 
SH-60B Minimum Avionics Suite (N) 
SH-60B Mission Avionics Suite (N) 
SH-60B Ship Electronics (N) 

* SH-70C (w/o engine) (N) 
T-2 (N) 
TA-4F (w/o engine) (N) 

* TA-4J (w/o engine) (N) 
T-33 (AF) 

* T-37 (AF) 
T-38A (AF) 
TH-55, OSAGE (A) 
UH-1H, IROQUOIS (A) 
UH-1N (N) 

41,930.00 
382,750.00 
592,219.00 

1,761,974.00 
1,044,128.00 

(a) 

104,566.00 
108,000.00 
18,987.00 
23,497.00 
38,448.00 
35,950.00 

3,502,643.00 

325,423.00 

859,636.00 
366,236.00 

1,063,400.00 
1,131,227.00 

855,284.00 
39,968.00 
28,110.00 
51,176.00 

UH-60A BLACKHAWK (w/o 2 T-700-GE-700 eng.)(A) 

2,857.00 
19,651. 00 
80,972.00 

6,000.00 
4,501.00 

48,032.00 
169,692.00 

ENGINES 

* CFM-56 (AF) 20,000.00 
* CT7-2A/2D (derivative of T-700 eng. ) (N) 29;697.00 
* CT7-5A/7A (derivative of T-700 eng. ) (A) 25,777.00 
* CT7-6/9 (derivative of T-700 eng. ) (N) (A) 9,236.00 

CT-58 (derivative of T-58) (N) 20,045.00 
F-100-PW-100/200 (AF) 221,705.00 

* F-100-PW-220 (AF) 464,050.00 
F-101 (AF) (a) 
F-101X (AF) (a) 
F-107(N) (a) 

* F-110-GE-100 (AF) 464,050.00 
F-404 (N) 63,840.00 
J-47 (AF) 2,168.00 
J-52P-6A/B (N) 7,370.00 
J-52P-8A/B (N) 30,658.00 
J-52P-408 (N) 33,106.00 
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9 Jun 78 
20 Oct 83 
3 Jan 78 

25 Feb 87 
17 May 89 

20 Oct 83 
6 Dec 84 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
26 Jun 81 

6 Dec 84 

15 Oct 82 
15 Oct 82 
15 Oct 82 
15 Oct 82 
23 Jun 87 
10 Jan 78 
20 Oct 83 
20 Oct 83 
12 Mar 82 
(c) 

12 Mar 82 
11 Jun 87 

1 May 81 
12 Jul 85 

3 Oct 81 

17 May 89 
21 Dec 88 
21 Dec 88 
21 Dec 88 
11 Jun 87 
12 Mar 82 
24 Feb 89 

13 Mar 87 
24 Feb 89 

30 Mar 87 
12 Mar 82 

8 Sep 83 
8 Sep 83 
8 Sep 83 



J-57P-6B (N) 
J-57P-I0 (N) 
J-60P-3/3A (N) 
J-75 (AF) 
J-79-GE-8/10 (N) 
J-79-GE-17/17A/119 (AF) 
J-85 (AF) 
PW-1120 (Derivative of F-I00-PW-200) (AF) 
T-33-P-I00 (AF) 
T-53 (N) 
T-53-L-703 (A) 
T-55 (A) 
T-56 (N) 
T-58 (N) 
T-64 (N) 

* T700-GE-401/401A (N) 
* T700-GE-401C (N) 
* T700-GE-700 (A) 
* T700-GE-701/701A/701Al (A) 
* T700-GE-701C (A) 

TF-30 (N) 
TF-34 (N) 
TF-39 (AF) 
TF-41-A-2A/-2B/-400/-402/-402B (N) 

Other 
Modular Integrated Communication 

Navigation System Ground Data 
Terminal (MICNS GDT) (A) 

CArEGORY IX - HILIr~Y rRAINING EOUIPHEN'r 

4,600.00 
4,120.00 
2,520.00 

28,999.00 
6,400.00 

27,464.00 
17,901.00 

155,194.00 
(a) 

1,542.00 
2,626.00 
6,400.00 

13,313.00 
20,045.00 
38,578.00 
29,697.00 
25,450.00 
29,697.00 
29,697.00 
25,450.00 
43,866.00 
20,705.00 

441,707.00 
48,249.00 

(a) 

No items in this category are defined in the U.S. Munitions List 
as significant military equipment. 

CArEGORY X - PROrECrIVE PERSONNEL EOUIPHEN'r 

No items in this category are defined in the U.S. Munitions List 
as significant military equipment. 

CArEGORY XI - HILIr~Y AND SPACE ELECrRONICS 

Avionics Intermediate Shop 
(AIS) (F-16A/B) (AF) 

Avionics Intermediate Shop 
(AIS) (F-16C/D) (AF) 

Countermeasure System Torpedo 
Ex Set 1 (N) 

Countermeasures, AN/ALQ-126, SPJ 
System (N) 

Countermeasures, AN/ALQ-165, ASPJ (N) 

1,190,000.00 

2,400,000.00 

(a) 

26,631. 00 
111,425.00 
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8 Sep 83 
8 Sep 83 
8 Sep 83 

12 Mar 82 
8 Sep 83 
1 Oct 83 

23 Mar 83 
20 Oct 83 

7 May 81 
7 May 81 

12 May 83 
11 Jun 87 
12 May 83 
21 Dec 88 
21 Dec 88 
21 Dec 88 
21 Dec 88 
21 Dec 88 
20 Jun 79 
12 Mar 82 
12 Mar 82 

6 Dec 84 

12 Apr 84 

12 Apr 84 

5 Jun 85 
6 Dec 84 



Countermeasures, ALQ-119 (AF) 
Countermeasures, ALQ-131 

w/receiver (AF) 
Countermeasures, ALQ-131 w/o 

receiver (AF) 
Countermeasures, AN/SLQ-32(V)1 (N) 
Countermeasures, AN/SLQ-32(V)2 (N) 
Countermeasures, AN/SLQ-32(V)3 (N) 
Engagement Control System (ECS), 

PATRIOT, AN/MSQ-104 (A) 
Joint Tactical Information 

Distribution System, JTIDS (AF) 
* Digital Mapping System, MK 90, (DMA) 

Product Generation Module 
Source Preparation Module 
Data Services Module 
Data Extraction Module 

NAVSTAR Global Positioning System 
(GPS) (AF) 

* Ocean Surveillance Information 
System (OSIS) Baseline Upgrade 
(OBU) (N) 

Radio, AN/ARA-54 (A) 
Radio, AN/VRC-12 Series 
(12, 43 through 49) (A) 
Radio, AN/TRC-170 (AF) 
Sonar, AN/SQR-18A (N) 
Sonar, AN/SQR-18A (CV) 1 (N) 
Sonar, AN/SQR-19 (N) 

* Sonar, AN/SQS-56 (N) 
* SURTASS, AN/UQQ-2(V)1 (N) 
* SURTASS, AN/UQQ-2(V)1 (Shipboard 

Tactical Flag Command Center (N) 
* Tactical Air Operations Center, 

AN/TYQ-23 (N) 
Tactical Air Operations Center, 

TAOC-85 (N) 
Tactical Operations System (TOS) 

AN/UYQ-19 and AN/UYQ-36 (A) 
Telephone, AN/TTC-38, Central (A) 
Telephone AN/TTC-39, (A) 
Telephone, AN/TTC-42, Unit Level 

Circuit Switch (N) 

System)(N) 

Versatile Avionics Shop Test (VAST), 
AN/USM-247(V) (N) 

CATEGORY XII - FIRE CONTROL RANGE 
FINDER. OPTICAL AND GUIDaCB 
AND CONTROL EOUIPHBNT 

AEGIS Weapon System (N) 

6,138.09 

26,970.00 

24,108.00 
115,000.00 
250,350.00 
381,803.00 

548,311.00 

50,828.00 

91,898.00 
432,291. 00 

34,254,561. 00 
324,248.00 

1,000.00 

11,586,364.00 
39.84 

70.00 
60,622.00 

267,069.00 
601,837.00 

1,349,593.00 
173,193.00 

3,029,374.00 
1,785,000.00 

(a) 

198,600.00 

(a) 

121.128.00 
(a) 
(a) 

(a) 

(a) 

16,288,000.00 
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9 Dec 75 

28 Sep 79 

28 Sep 79 
25 Apr 86 
25 Apr 86 
25 Apr 86 

15 Nov 82 

30 Oct 82 

18 May 89 
18 May 89 
18 May 89 
18 May 89 

11 Sep 87 

15 Feb 84 
15 Feb 84 

24 May 84 
29 Mar 82 
19 Jul 88 
28 Aug 89 
28 Aug 89 

17 May 89 

25 Feb 87 



(Note: NRC for AEGIS does not include 
the NRC for the Standard Missile nor the 
Vertical Launch System) 
Close in Weapon Systems, CIWS, 

PHALANX (NRC is per gun mount) (N) 
Computer, Fire Control MK1A (N) 
Director, Fire Control, MK51-2 (N) 
Fire Control Gun System, MK-37 (N) 
Fire Control System, Missile MK-74 

MOD 4 (N) 
Fire Control gun System, MK-56 (N) 
Fire Control gun System, MK-68 (N) 
Fire Control, System, ROLAND 

AN/GSG-11 (A) 
Fire Control System, MK-86 (N) 
Fire Direction System, AN/GSG-10 

TACFIRE (A) 
Goggles, Night Vision, AN/PVS-5 (A) 
Guided Bomb Unit, GBU-10/12 w/o fuze 

(AF) 
Guided Bomb Unit, GBU~10/12 w/FMU-81 

Fuze (AF) 
Guided Bomb Unit, GBU-10/12 w/FMU-139A 

A/B fuze (AF) 
Guided Bomb Unit, GBU-15 (AF) 
Guided Bomb Unit, GBU-16 (N) 
Laser Target Designator, AN/AVQ-26, 

PAVE TACK (AF) 
MFCS MK-92 (N) 
Manpack System, Single Channel UHF, 

AN/PSC-1 and AN/PSC-7 (A) 
Manpack, LOREN, AN/PSN-6 (A) 
Marine Integrated Fire and Air Support 

System (MIFASS) (N) 
Missile Minder, AN/TSQ-73 (A) 
Mission Payload Subsystem (MPS), 

Daylight (A) 
MPS, Forward Looking InfraRed (FLIR) (A) 
Modular Tactical Communications 

Center (MTCC) (A) 
* Navigation Pod, AN/AAQ-13 (LANTIRN) (AF) 
* Pathfinder (Derivative of AN/AAQ-13) (AF) 
* PATRIOT Antenna Mast Set (A) 
* PATRIOT Electrical Power Plant 

(EPPII) (A) 
* Position Location Reporting System, 

AN/TSQ-129 Master Station (A) 
* RT-1343/TSQ-l29 Basic User Unit (A) 

Radar, AN/APG-63, (AF) 
Radar, AN/APG-65 (F-18) 

* Radar, AN/APG-65 (EFA Configuration) 

287,842.00 
(a) 
(a) 

24,800.00 

(a) 
15,400.00 
60,000.00 

324,828.00 
(a) 

740,331. 00 
157.49 

203.00 

243.00 

217.00 
12,528.00 

(a) 

643,071.00 
(a) 

(a) 
(a) 

(a) 
715,687.00 

(a) 
(a) 

(a) 

217,453.00 
32,618.00 

131,906.00 

339,464.00 

1,179,261.00 
41,298.00 

410,407.00 
29,471.00 
23,543.00 
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28 Oct 78 

6 Dec 84 

6 Dec 84 
6 Dec 84 

24 Sep 80 

31 Jan 80 

15 Jun 87 

15 Jun 87 

15 Jun 87 

11 Jun 87 

18 May 89 
12 Jul 89 
18 Nov 82 

18 Nov 82 

30 Nov 88 
30 Nov 88 

30 Mar 87 
21 Apr 89 



Radar, AN/APG-66 (F-16A/B) (AF) 
Radar, AN/APG-68 (F/16C/D (AF) 
Radar, AN/APS-145 (N) 
Radar, Antenna, AN/APS-138 

(AN/APS-145) (N) 
Radar, AN/AWG-9 (PHOENIX) (AF) 

* Radar, AN/FPS-117 (AF) 
Radar, AN/MPQ-53, (PATRIOT) (A) 
Radar, AN/SPS-46 (N) 
Radar, AN/SPS-40B (N) 
Radar, AN/SPS-48E (N) 

* Radar, AN/SPS-49(V)5/(V)7 (N) 
* Radar, AN/TPQ-36 (A) 

Radar, Low Altitude Surveillance 
Radar (LASR) (derivative of 
AN/TPQ-36 Radar) (A) 

* Radar, AN/TPQ37 (A) 
Radar, AN/TPS-43 w/basic antenna 

(AF) 
Radar, AN/TPS-63 (USMC Baseline) (N) 
Radar, AN/TPS-63 (derivative 

configuration) (N) 
Radar, Fire Control, MK-25 (N) 

* Targeting Pod, AN/AAQ-14 (AF) 
* Targeting Pod Support Equipment (FMS) (AF) 

SHF System, Multichannel, AN/TSC-85 
and AN/TSC-93 (A) 

SAT COM GND System, AN/TSC-86 (A) 
Target Acquisition Designation 

Sight (TADS) (A) 
Target Acquisition System (TAS), MK 

23 Mods 0-8 (N) 
Terminal, Light for AN/TSC-86 (A) 
Terminal, Medium, AN/GSC-39(V) DSCS (A) 
Terminal, Single Subscriber (SST) (A) 

CATEGORY XIII - AUXILIARY MILITARY EQUIPMENT 

30,400.00 
101,120.00 

1,078,582.00 

162,047.00 
338,403.00 
883,053.00 

2,383,426.00 
(a) 

216,746.00 
(a) 

304,719.00 
344,261.00 

73,361. 00 
1,236,126.00 

27,462.00 
45,557.00 

31,890.00 
(a) 

201,057.00 
1,418,320.00 

(a) 
(a) 

202,591.00 

(a) 
(a) 
(a) 
(a) 

No items in this category are defined in the U.S. Munitions List as 
significant military equipment. 

NOTES, 
* Indicates added, changed, revised, or new information. 
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12 Apr 84 
12 Apr 84 
25 Feb 87 

25 Feb 87 

20 Apr 89 
18 Nov 82 

7 May 82 

15 Mar 84 
17 May 89 

1 Oct 84 
17 May 89 

5 Feb 86 
7 May 87 

7 May 87 

18 May 89 
18 may 89 

30 Dec 83 

(a) Approval for pro rata nonrecurring cost recoupment charge will be 
requested from the Director, DSAA at the time of actual request for FMS or 
commercial sales proposal. 

(b) For older ship designs, a percentage (3.5%) nonrecurring cost recoupment 
charge will be established at the time of actual request for an 
FMS or commercial sales proposal. 



(c) For adm' , charge has b 1n1strative convenience 
een establish d ' fw..t~u;e pub'; ca t iQa.s f ft: as 28 March e t u Ib~. 

13 

a date for the deter' , 
1989 for this item a:~na7~~nbof the pro rata 
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SEP 19 '89 10:38 P.V12 

• ltalM._ •• p*, 

Defense Institute of Security Assistance Management (DISAM) 

. , 
J"'; 'l,;J,~ ."'~ •. ~ , 

'( TERMINAL 
~5·4319 

.::il.i..: s13·255.4319 
, .w 

FACSIMILE TRANSMITT A. '-

.FROM: bO cJ SAMlZh.$o/tJ 
(1'1ame) -

TO: 
... Mit WAY1Ufme/Met..,=s 

12S~A - Of'S ~e 
( rganizationJOace Symbol) 

IIBb 

DATE: J'q 1le1' S-q 

, , . 

tdizIKIs * 

. , . __ ' ..... -..l 

t\ {/ '? ~5'--;z.qq'l/36'? 
. (Telephone) 

taxT "?I oi: 
(Telephone) 

T 1f1i1R1l."'W' 

NO. OF PAGES (including cover sheet): _L~_, __ 

ADDITIONAL COMMENTS: 
1M 21 See T£.~eCO/IJ1 Hellfii. lSi. 8&tlI.lsQ. H0# /.,,/5 r ~It /lV(.I..U$,I1NlI 

l~ ,",1 Aw,e .L to Sdt!1B.., 1"'1" IM"e"MC!Z5-~ tlP.sr €tJAflE,ur PAT~ 

A·S U(1a1'QWO av Q S P (i;) EnS,. FQ6TH{M"rMi' £UJ4~J" iii. '1 ~" 
Po "iqO.}-M. ,THe- uses QF ". "Mf4tJ,.cJ DATA 614S,S EMw7Ne 

M (,)" "'" S'T Epa BoTH MB,AJtU9~ WbL... fille!tMY erA.JttfHll.W 

; p, $adM'S 7L/,fJ'-I.fJ!iT/o&2 S"FrpB,T. Reol4f.lt:>s, . 

... ---------------------------

l~. '0>. ~,D 





stp 19 '89 10:39 P.2/12 . 
DOD 5105.38·M 

TABLE 700-6 
MAJOR DEFENSE EQUIPMENT LIST 

Approved CMUt 
Eftective (e,d) 

!!.aU 
CATEGORY I -FIREARMS 

Rifle, 5.56mm M-16 Series (A) 
~ Gun, Machine, 7.62mm, M240 (A) 

[No Charge] 
65.07 

CATEGORY II • ARTILLERY AND 
£RO.lECTILES 
Gun, M-61, 20mm (AF) 

5gJ Gun, GAU~8) 30mm (AF) 
Gun Pod, GI)U-5IA, 30nun (AP) 

¥= Gun, Machine, 50 CAL, M~2 (A) 
Howitzer, Towed, lOSmm, MIOIAI (A) 

~}EGQRY III - AMMtlNITION 
- 'artridge, 20mm (A) 
~artridge, 30mm (GAU-8) (AP) 
Cartridge, 40mm, HE (A) 
Cartridge, 4Omm, HE, M406 (A) 
Cartridge, 60mm, HE (A) 
Cartridge, 6Onun, HE, M49A21 A31 A4 (A) 
CiUuicl~o, allum, ILLUIvI Ov1301)(only) (A) 

\ Cartridge, 81mm. HE, M374A21 A3 (A) 
Cartridge, 105mm, APFSDS;" T M735 (A) 
Cartridge. 105mm, APFSDS-T M833 
Cartridge, 105nun, M490 (A) 
Crurtrldge,105nun,M724AJ(A) 
Cartridge, 105nun, APFSDS-T M774 (A) 
Cartridge, 105nun, HBAT-TMPM456 (A) 
Cartridge, 105nun, HE, HEP~T, M393A2 (A) 
Cartridge, 4.2", HE (A) 
Cartridge, 4.2", HE, M329 (A) 
Cartridge, 4.2", llLUM (M335) (includes M577 fuze) (A) 
Cartridge, 120nun, APFSDS-T M829 (A) 
Cartridge, 120nun, TPCSDS-T M865 (A) 
Cartridge, 12Orrun, REA T TP-T M831 (A) 
Cartridge, 120mm, HEAT MP-T M830 (A) 
Projectile, 5"/38 CAL (N) 
Projectile, 5"154 CAL (N) 
Projectile, 15Smm, MI07 (A) 
Projectile, 155mm, M4831M483Al (A) 
Projectile, 155mm, HE:£u\t' tM';'4~) (A) 
Projectile. 155mm, CLGP, M-712 COPPERHEAD (A) 
Pro~ecti.1e~ 15Smm, HE, ADAM M692/M731 (A) 
ProJectile, 155mm, HE, ADAM M692(A) 
Projectile. 155mm, HE, ADAM M731 (A) 
Projectile, 155mm, HE, RAAMS M718 (A) 
Projectile, 155mro, HE, RAAMS M741 (A) 
Projectile, 155mm, HE, RAAMS M718/M"141 (A) 

TABLE 'roo .. iS MD~ t:st 

"7U( 20 

1,34 
27,88. 
60,239 

J, '/ 
8 ~' , 

J ~ 

, 
.50 
.11 
(a) 
.47 
(a) 

.U4 
(a) 

68.00 
(3:) 
.57 

1.42 
(a) 

3.59 
(a) 
(a) 
(a) 

4.03 
126.60 
37.82 
83.03 

293.59 
l~' <',1 
7'. J. •. 

3.21.: 
.. : 20 

13.76 
.; 

1 1 t w 

4 •• · •. ,; 
'\''"' 

229.0,) 

28:Mar89 

.l-
I ')1 

i '.t...g 82 
. L.vfar 89 

Jun 87 

28 Mar 89 
28 Mar 89 

28 Mar 89 

7 May 81 

28 Mar 89 

7May8! 
7 May 81 

7 :.tily 81 

20 Jan 82 
2 Dec 88 
2 Dec 88 
2 Dec 88 
2 Dec 88 
9 luI 84 

4 May 84 
2~ i-viay 79 

'\' . 
. I May 86 

.. :: f' C . 



.. SSP 19 '89 10:40 

Projectile, 155nun, M483Al (A) 
Projectile, 175mm. HEM437 (A) 
Projectile, 81t

, HE M106 (A) 
Projectile, 8", HE, ICM (A) 
Projectile, 8", HE, leI -, 1509 (A) 
Projectile, 8", HE, M" . A) 

CATEGORY IY • LAJ . H VEHICLES, (lIDDED 
MISSILES. lJALl;'l.£i.! IC MISSILES. BOCKEIS. 
TQRfEDQES, R(L~&S. AND MINES 
Bomb, Anti~Annor Cluster Munition CBU-90 (AP) 
Bomb, Combined Effects Bomblet, CBU-87 (AP) 
Bomb, Cluster, TMD/Gator Mines, CBU-89 (N) 
aomblO MK~20, Cluster Bomb, Rockeye (N) 
Bomb,MK-82, 500#, General Purpose (N) 
:a.Qlllb~ ¥K,-83, 1,000#, General ?urpose (N) 
B.o~b,. MK~84. 2,OOO#? General Purpose (N) 
ijonib, BLll,.109with ~M()'-143/B Fuze 
Bomb, BLIJ,.l09w/o Fuze· 
B'qmb, M~Ut 750#) Gener~ Purpose (AP) 
Bomb, Guided, WalleyeSe.;.es (N) 
Fuel Air,Explosive Weapoo~ FAE n (N) 
Gun Mount) S"154, MK:-45 MOD I (N~\ 
Gun Mount, 76mmOun, M~~ 7S (N) , 
Launcher, HARPOON"Ba$eline, AN/~ WG-l(V) (N) 
Launcher System, HA.RPOON Shipboard Command 

2.41 
2.33 

.04 
15.48 

(a) 
83.04 

3,351.00 
1,080.00 

(a) 
117.39 

3.29 
10.40 
12.80 

1,097.00 
747.00 
,0.00 

6,183'.00 
(a) 

142;566.00 
62~749~OO 
80,562,00 

and Laun.9h ~~trQl,A!\flSWGwlA(V) (N) 109,603.00 
La;~n(!h~rt HELLFIRE (A.), 14,715.00 
Launcher"TOWJA), 3,029.00 
Lau~he~,,~-l~ (MODOt<>MOD 3)(N) 78,125.00 
Launchett PATRIOT (i\). 214,782.00 
Launcher;,~O~ (A)· .\ \ . 324,828.00 
Launcher, Myltiple Launc1l Rocket System (MLRS) (A) 132,400.00 
Lau.ncher, Multiple Launch Rocket System (MLRS) (A~ 173,000.00 
Launcher,Verticru, MKw 41(wlo cannister)(N) - 1,232,863.00 
4uncher,yertical, MK-41~1 cannistei) (N) 1,239,2~t!.OO 
Li~ht. Antitank Weapon, 66tnm, LAW M72 'Series (A) ~f 1.32 
:Missile, A.IM:-120, AMRAAM (AF) \ (a) 
Missile. AIM~4A~(j, FALCC' .) 3.321.00 
Mis$ile, A,IM-7, SKmAS~ ..}i (~ 820.30 
Mll)~il~, AILvl-7, Ctr)1E SPA .. (~; -1 2,733.00 
Missile, .AlM'/RIM~7FIM, s: 1 (. 7,646.00 
Missile, NATO SI;ASPARR(. ~Cl J 

System (NSSMS) (N) (a) 
~ssUe, AIM.,9JIPIN, SIDEW. . ,..R, (AF) 333.00 
Missi1~~ AIM~9L ~EWINDEK (N) 2,604.00 
Missile, ATh1·9H SIDeWINDER a~) 3,t.57.00 
Missile, AIM-9:h.fSlPEWINDER (N) 6,368.00 
Missile, AIM~54A~C, PHOENIX (N) 71,295.00 
(Includes Fro.nt'End - 35,019; Aft End - 36,276) 

Missile, AGM-4S, SHRIl<E (N) 
Missile~ A(JM-65AIB, MAVERICK (AP) 

P.3/12 

DOD 510S.38·M 

10 Sep 80 
26 Mar 80 
21 May 79 
21 May 79 

21 May 79 

28 Mw;89. 
6 DeC 84' 

25 Mar .. 83 
25 Mar 83 
25 Mar 83 
25 Mar 83 
18 May89 
18 May89 
. 6~84 
6~~4 

.. 1 ()ct 84 
·6Pec 84 
2Q~~ 73 

1l~86 
14 May SS 
l6S¢p77 
17 Nov 78 
i8Nov 78 
24Sep80 

(prior to 1985) 
.2 Dec 85 
14 Dec 87 
14 Dec 87 
28 Mar 89 

12 Mar 82 
iMay8~ 
,May 81 
2 lUll 8.2 

,,"'. , 

'. 
12 Mar 82 
18 May'8 
26Oc.I(. 
25Mat8~ 
10 Jan 83 

11 Aug7S 
3 Feb 81 



DOD S10: 

Items in this category which meet the dollar criteria for major defense· equipmt~nt are no 
nificant military equipment as. defined in the U,S. },,1unitions List. 

~AIEfJnR'1: VI " VESSEL£.D.F WAn AN)) 
seZCIAL ~AYAL E.QLJIPMENI 
co ~ Guided Missile Cruiser (N) 
DD-9(,J (N) 
DI) .. Destroyer (N) 
DDG ~ Guided Missile :t)(!stroyer (N) 
FFG - Guided Missile Frigate (N) 
LCAC ~ Landing Cr4it Air Cushion (J,'1) 
LHD - Amphihious Assa~ilt Ship eN) 
LPD - Amphibious Transport Dock (N) 
LSD - Dock Landing Ship (N) 
LST - Tank Landing Ship (Newport Class)(N) 
LKA - Amphibious Cargo Ship (N) 
LPA - General Purpose Amphibious Assault Ship (N) 
MSO - Minesweeper~Ocean; Nonmagnetic (N) 
PHM - Patrol Combatant Missile, (NATO) 

Hydrofoil (N) 
PHl\1· Patrol Combatant Missile, 

(FRO Variant) Hydrofoil (N) 
SS - Submarine, Conventionally Powered (N) 

(a) 
(a) 
(a) 
(a) 

3,591,379.00 
(a) 
(a) 
(b) 
(b) 

824)840.00 
(b) 
(b) 
(b) 

l;OOO,Ooo.QO 
\ 

1 ~2.s0:000. 00 
(b) 

CATEGQRY VIL .. TANKS AND.lVnlJITARY_\n,i-nr;lJ·~S 
Carrier, Armored Personnel, M-113 Series (A)· ;)0 
Cam.er, Mortar, M-I06A1I2 (A)~ \ \.-;""" 00 
Carner, Mortar. Nl-125Al (A) ;'r ._~/ ,/ b~&.OO 
C~er) M-667, LANCE (A) ~;} -- ;- ..JO • >k .. ,. 688.00 
C~er,M-730,CHAPARRALL)(A) A' 688.00 
Carr;er. M-741, VULCAN (AY·· . I'. 688.00 
Camer, M-727, rIA WK (A) - ! .. . . / .. . 688;00 
Carrier. Cargo. M~548 Seri~f/{ , . .." . .. ~- '~;'. 688J)ft 
Came!l Cemm'and Po~t, :M'!'1 ' -;r1es (.4..) . ..... .' ..~, 6:;; : .. r. 
Gun,.Self~propelled, 175mf.r~~,J.07(A) . '1 ' 40

1
2:; ~ . ..N 

How~tzer, Self~propel1ed, 8'~r1'Vr-'ti~~ - .• -::.~'--. . 14,371.00 
How!tzer. Self~propelled.:8r!_, '\ri~}OA,l (A)~,'19 _ 16,975.00 
How~tzer, Self-propelled, (ff)\1YI.;IHfA2 (A). ""~C, 21,069.00 
How~tzer. Self-propelled, ISSmm. M-I09 Series(A),~;: 5,636.00 
Howltzer, Self-propelled,lS5mm, M-I09AI-A3 ~_ 
incl~des c~on assembly:~A) -~ - .. ("'~< .. 8,771.00 

Howltzc;r, S~lf-orQpelled. 155mm. M-l O{),4, '1- A '1 

[
~WithOut cannon assembly (A) { . 7,447.00 
Howitl.er, Merl. Towed, 155mm,M-198 (A) 4748300 

-- Howitzer, Med. Towed. 155mm, M·198 (A) J . 80:876:00 
, ank~ M48Al (A)- ... -__ .,.-.~ lA79.00 
Tank,·M-48A3 (A) . 5,521.00 

18 ( 

25 J 

28~ 

28~ 

11~ 
11~ 
11~ 
1l~ 
1l~ 

~ 
. ~ 

.1lS 
1l~ 
261\ 
26~ 
26:t>. 
26~ 
26~ 

23 J. 

23J 
14 F 

21 M 



(_ .. 

( I 
. '" '-' 

Tank, M-48AS (A) 
Tank, M-60Al (A) 
Tank, IvI·60A:'; wrJ.TS (A) 
Tank, M-60A3 w/o TIS (A) 
Tank> M-l, ABRAMS (A) 
Tank. M-l, ABRAMS (i,.) 
" .,....1-. M~ 1 A 1 (A) 
-: 1, M 111 I (A) 
'1,' ! Eng!'1\;', A VDS-1790 (M60Al Tank)(A) 
\ ~ ,,; Je, A.i\ V'i A 1/ AA V AI Assault. Amphibious (N) 
Vdllcle, Armored Reconnaissance Assault, M-55 1 (A) 
Vehicle, Comba.tEngineering Vehicle (CEV), M-728 (A) 
Vehicle, Fire Direction Control Center (FDCV) (A) 
Vehicle, Fire SUpp<1rt Team (FISTY), M-981 (A) 
VehicleHigh Mobility Multi':Purpose Wheeled 

(HMMWV) (A) 
Vehicle, Infantry Fighting (IFV), M2 (A) 
(w/o 25mm Cannon) 

Vehicle; Infantry Fighting (IFV), M2 (A) 
(with 25mm Cannon) 

Vehicle, Infantry Fighting (IFV), M3 (A) 
(w/o 25mm Cannon) 

Vehicle, Infantry Fighting (IFV), M3 (A) 
(with 25nun Cannon) 

Vehicle, Ught Annored LA V Seriell 
LA V 25 (w/o M242 gun) 
LAV Anti-Tank 
LA V Command and Control 
LA V LOgistics 
LAVMortar 
LA V Recovery 

Vehicle, Mechanized Infantry Combat, M-723 (A) 
Vehic1e~ Recovery. M·88 Series (A) 
Vehicle, Recovery) M~881M88Al 
Vehicle) Recovery, M578 (A) 
Vulcan Air Defense System, M-163 and M·167 Series (\ ' 

. M966 Tow Carrier ESC Armor 
M996 Ambulance, 2 Litter 
M997 Ambulance. 4 Litter 
M998 Cargo Troop Carri~r ; 
M1025 Armament Carrier BSC,ArmorwJoWeapons 
M1026 Armament CamerBSC Armor W/U Weapolls ' 
MIOZ7 GllD Canier 
M1035 Soft Top AmbulaIKe, 2 Utter. 
MI036 Tow Carrie!' BSC Armorw!Weapon~ 
MI037 Shelter Carrier wfWeapons 
MI038 Cargo Troop Camer Soft Top 
MI042 Shelter Carrier w/Weapons 
MI044 Armament Carrier Supp Annor wIWe-apoo'i" 
MI045 Tow Carrier Supp Armor w/o Weapons 
MlO46 1'(IW Carrier Supp Armor wWe,apons 

12,849.00 
14,083.00 
31,427.00 
21;939.00 

132,162.00 
114,443.00 
226,725.00 
'237,048.00 

2,066.00 
91,426.00 
33,213.00 

(a) 
3,382.00 

68,476.00 

660.M 
74,715 1':( 

79)392.'~( 

73)678,00 

78,355.00 

69~965.0() 
69,965.00 
69,965.00 
69,965.00 
69,965.00 
69,965.00 
69~965.00 

(a) 
15,08900 
8,460.00 

(a) 
29,439.00 

660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660,00 
660,00 

r ..... ?/ ole.. 

DOD 5105.38·M 

3 Mar 80 
3 Mar 80 
3 Mar 80 

20 Aug 84 
27 Oct 88 
'7 o··~ RS 

J:t) /. .' 
3'\ • 

20 A,!; .' 
:..~ 

21 May 86 
3 Feb 86 

6 Apr 88 
2S Jun 82 

25 lun 82 

25 Iun 82 

25 Jun 82 

24 Aug 88 
24 Aug 88 
24 Aug 88 
24 Aug 88 
24 Aug 88 
24 Aug 88 
24 Aug 88 

13 Feb 80 
1 Nov 88 

26 Mar 80 
6 Apr 88 
6 Apr 88 
() Apr 88 
6 Apr 88 
6 Apr ~.8 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 

-"'-_. ---~LE 700:0 MDE Ust (Continued; -----,----
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<~AUGQRY YIII - AJRC'BAEI. SPACECRAEI 
ANQ ASSOCIaTEP EQUIPMENI 
AAA(N) 
A-4B (N) 
A-4C(N) 
A-4E (N) 
A-4F (N) 
A-6(N) 
A-7 (w/o FLIR) (N) 
A~ 10 (wit) TF34 Engine (AF) 
A-37 (AF) 
Ali-IS COBRA w!T-53 .. L~ 703 Engine. (A) 
AH-IS COBRA wrr-53-L~703 Engine, M65 Airborne 
TOW Missile and C-Nite System (A) 

AH .. lJ Airframe, SEACOBRA (N) 
AH~ 1 T Airftame~ SEACOBRA (N) 
AH-64 w/2 T .. 700 engines) A.P ACHE (A) 
AV~8B (w/o UK Assessment) (N) 
C-5A, GALAA'Y (Af) 
C-130, HERCULES w/4T-56 Engines (AP) 
C-141AlB> STARLIFTER (AF) 
CH-47AfBIC includes 1-53-L-I1A engine (A) 
CH-47D CHINOOK 
CH-53EIMH-53E w/o T64 Engine (N) 
E-2B with Engines (N) 
E-2C (N) 
E-3A) U.S.INATO Standard) SENTRY (AF) 
(Total U.S. NRC charge $27.43M; 
Total NATO NRC charge $5.59M) 

EA-6(N) 
F"4A (N) 
F-4B (N) 
F-4J (N) 
F-4E (N) (includes engines) (25% discounted for 

nsefullife) (N) 
F-4G wnn WEASEL (}IIOD only) (AF) 
FfRF-SA, TIGER (AF) (without 2 J-85 engine:;) 
~::lRF-5E, TIGER n (AF) (without 2 J~85 engines) 
FIRF-5F, TIGER U (AF) (withC)ut 2 .1-85 engines) 
F-8 (N) 
F~14 (N) with engine 
F-151 EAGLE (AF) 
F-16 AlB (withoutEPG special NRC $85,060.00) 
PIGHTIN'G FALCON (AF) 
F~ 16A Simulated Aircraft Maintenance Trainer 
(SAM,!) (AP) 

F-16 ern (AF) 
R-16/79 (AF) 
""-18 (N) (includes 2 engines each acft) 
F-18 (N) (includes 2 engine's each acft) 
F-20 (AF) 

15,165.00 
12,864.00 
15,523.00 
27,929.00 
32,226.00 

(a) 
243,881.00 
388,786.00 

19,651.00 
150,856.00 

163,860.00 
52,245.00 

486,665.00 
1.045,566. jO 

867,)":" .' (j 
12,661,'*1: " 

102.' 
892. :.. 
FJO:, 

1,023,0-
298,400 . .IV 

2.625.Q04. -,0 
33 0:;1, ~ .. -, ": 

1 59,40R,OO 
667~241.00 

4.(H)OO.OO 
6 ~no 00 ... ..):..1" 

'h100 
5ri,lS59.00 

1600,000.00 
1,600,000,00 

640;000.06 

172~220.00 
71'3,750.00 
456}934.00 

i,117,281.00 
877,690.00 

(a) 

'TA:lSLE ,ijU:6-!\1D£ r::rs~z,ntinUetr;-" 

r.o/ .I.e.. 

DOD SlOS.38·M 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 

8 Sep 83 
12 Mar 82 
28 Mar 89 

l'7'May 89 

11 Oct 85 
30 Dec 83 
26Jun 81 
12 Mar 82 
3Aug83 

12Mar 82 
7 Nov 70 

12 May &3 
22 Jun89 

18 May 78 
26 Oct 81 

20 Oct 83 
200¢t83 
20 Oct 83 

20 Oct 83 
12 Mar 82 
1 Nov 71 
1 Nov 71 

25 Nov 75 
12 May 81 
29 Nov 76 
29 Nov 76 

-1 run 80 

31ul85 
12 Apr 84 

. 1 May 81 
30 Mar 87 
5 Aug 79 

---,----

',: . 
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F~l00A (AF) 
F·l00c (AP) 
F-IOOD (AF) 
F'~l00F (AF) 
FwlOlBIF (AF) 
F-l02 (AF) 
F~ l04A STARFIGHTER (AF) 
F~ 1 04B/ClO (AF) 
F-104G/J (AF) 
F-IOSB, nn.1NDERCHffiF (AF) 
F-IOSDIF (AF) 
F~106A!B, DELTADART(AF) 
F~ 111A/C/DIEfF (AF) 
H-3E (N) 
H~46 (N) 
H-53 (S~65) (N) 
KC~·lO. EXTENDER (AP) . 
KC-135A~ STRATOTM"KER (AF) 
OH-6. CAYUSE (A) 
OH-58A, KIOWA (A) 
OH-5aC, KlOW A (A) 
OV-IAJB/C, MOHAWK (A) 
QVwlAJB/C,MOHAWK (A) 
OV~10 (N) without engine 
P .. 3AIB (N) with engine 
P-3C (N) 
P-3CAEW&C (N) 
P-3C Update UI ale (N) 
Remotely Piloted Vehicle (RPV), ACQ1J1LA (A) . 
RF··4B (N) 
RFAC. PHANTOM II (AF) 
s-2 (N) with engine 
S-2A1US-2 without engine (N) 
S-2e without engine (N) 
S-2D without engine (N) 
S-2E wit.hout engine (N) 
S~3 (N) 
SH"2J2DJ2F LAMPS, !vlA,RK 1) (w!2 T-58-GE 
Engines) (N) . 
SH~60B (LA1'fPS, MARK ill AiIframe w.iilic.JUt 
T-700-GE-401 Engines (N) 

SH-60B Minbnurn. Avionics Suite (N) 
SH-60B Mission Avionics Sl..'1r.e (N) 
SH·60B Ship Electronics (N) 
SH~ 70C(1\'1) W/O Engine (N) 
T~2 ("." 
TA-4f' )., ;lhout engine (N) 
TA-4JwltI'!olltengil1e (N) 
T-33 (AF) 
T-37 (An 
T'·38A (.A .. I" 

Ii_ ... 

70026 

37,840.00 
25,800.00 
25,440.00 
27,840.00 
65,560.00 
38,320.00 
42,080.00 
91,040.00 

. (a) 
168,000.00 
78,400.00 

159,200.no 
605~320.nO 

(a) 
(a) 

166~019.00 
1,176,667.00 

21 i)034.00 
18,000.00 
22,000.00 
':H~OOC.OO 

199,590.00 
119)229.06 
4·1,930.00 

382,7S0,OO 
592.:1 P ,1)0 

1,161.97400 
1,044 .• 28.00 

(a) 
104,566.00 
10~ OO(J.OO 
85. <t ~.c).I)G 

2. 
~8;4.; .01; 
-:' ,SSG.Ot 

- ,643,0{) 

,2),423.00 
859,636.00 

'~66,236.00 
')63.400.00 
. U~227.0{) 
~55,284.0(: 
391968.00 
7S~11O.OO 
51,116.00 
2.857.00 
19~651.00 
80,972.00 

DOD 510S.38·M 

6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 

6 Dec 84 
6 Dec 84 
(iDee 84 
6 Dec 84 

27 Feb 79 
12 Msl' 82 
12 Mal' 82 
11 Jun 87 
11 lun 87 
11 Jun 87 

(Prior to 1982) 
23 lun 82 
9 Jun 78 

3 Jan 78 
25 Feb 87 
17 May 89 

20 Oct 83 
6 Dec 84 

28 Aug 81 
'.i.OO~t83 

Ii" (kf 83 
2d(kt 83 
20 OCt 83 
26 Jun 8t 

6 Dec 84 
15 Oct 82 

15 Oct 82 
15 Oct ,82 
15 Oct 82 
23 Jan. 87 
10 JUIl1S 
20 Oct 83 
20 Oct 83 
12 Mar 82 
28 Mar 89 
i2Mar82 

... 



., 
" 

I. 

" 

( 

.. ;....t· ",,' 1;.'_" ..1.'_" 1" 

TH~SS, OSAGE (A) 
UH-IH, m.OQUOIS (A) 
UH~lN (N) 
UH-60A includes 2 T-700-GE-700 Engines 
(Airframe <mly - $1 69,692.f)/)) BLACKJ-IA w!\. (:\) 

UH-OOA includes 2 T-700 (IE 700 Eneinl':s 
UII -60A Bt A C¥Jl.\ WK ,., 10 Engine:;( A) 

Eneines 
L'FM-56 (AP) 
~i.~v1-~6 (AP) 
CT'7-2j:tJ2D 
cr7-5Af7A 
Cli-6/9 
C1'-58 (Denvative ofT-58) (N) 
F-100-100/200 (AF) 
F-1 00·220 ( AF'I 
F-IO! (Ar)' 
F-101X (AF) 
F-I07 (N) 
F-ll 0-100 (AF) 
FA04 (N) 
;-47 (AF) 
J-52P-6A/B (N) 
1-52P-BA/B (N) 

, J-S2P-408 (N) 
J-S7P-oB (N) 
:-S7P-IO (N) 
J-60P-3/3A (N) 
1-75 (AP) 
1-79-GB-81l 0 (N) 
1-79-GE-17/17A1119 (AF) 
1-85 (AP) 
PW-1120 (Derivative ofF-loo-2oo) 
T<>3-P-lOO (AP) 
T-:;) (N) 
T-53-L-703 (A) 
r-53-L-703 (A) 
r·55 (A) 
T-56 (N) 
./.'-58 (N) 
1-64 (N) 
T"·700-GE-700 (A) 
: 700-GE-700 (A) 
, 700-GE-401 (NRC is additive. to T ·7c~J·\., -" 
engine) (N) 

1-700-GE-401l401A (N) 
j ·700-GE-401C (I<1) 
1 ·700-GE-701170 1 :vrQIA ( .... ~ 
r -700-GE-701C (A) 
IF-30 (N) 

6,000.00 
4,501.00 

48,032.00 
208,986.00 

108,986.00 
169,692.00 

20.1)('!J.OO 
39,0';;.00 
29 f,(,- 0-, 
2.c 'i ' 

~/,..t ' 

20,0. ' 
2 .... ! 7 
. ,fl.:' 

'a, 
,9~/::) 'IV 

.8<.1 J(, 
.::, 16~ to 
1,37C,I)() 
). •• ,-~ )(1 

. '.)0 iv 
-+, '~n() •. J 

-, ·2(J )(j 
,',20 'U 

.: .... :'9Q.'Jn 
.. Jt').,J\) 

;}. o·.,no 
l,f .)1)00 

'j, 7'+ "j 
'J) 

.' , 

).0£) 

j l 6n,uo 
.' ,,'J.OO 

'. i.OO 
.-t')fJ.OO 

. ,~6,OO 

r.o/ J.~ 

DOD SlOS.38·M 

11 Jun 87 
1 May 81 
12 Jul85 
3 Oct 81 

12 Oct 83 
:3 Oct~l 

25 May 89 
6lvfar 84 

21 ncr Q'1 

11 Ik t3J 
~, ~';ec 88 
I Jun 87 

J';' ~v1ar 82 
P MarS7 

13 Mar 87 
30 Mar 87 
t2Mar82 
8 Sep83 
83ep83 
8 'iep 83 
8 ;~ep 83 
8 Sep 83 
S Sep 83 

~ 2l\1lar 82 
3 Sep83 
1 Oct 83 

3 M.ar83 
20 Oct 83 

7May81 
"j May 81 

17 May 89 
:; :--SOy 70 

; .~ l\.:a; ~< 
I JUtl e} 

. \1.1):)j 

'} Oct 83 
: J Ilee 8& 

~5 Oct 83 
!1 Dec 88 
21 Dec 88 
21 Dec 88 
21 Dec 88 
20 Jun 79 



.. .. 

., 
~;~' 

( 

TF-34 (N) 
TF-39 (AF). 
TF-41-A-2AJ-2B/-400f.:402/-402B (N) 

D~! 
Modular Integrated Communic,ttion Navigation 

SysteUi GrOllJld Data Terminal (MICNS GDT) (A) 

20.705.00 
441~707.00 

48,249.00 

(a) 

C·:;;.:rfJiOAX IX .. MllJl'.ARY IJW~rfN(L&lllIr..:.\1F~ 

r. ';)/.L.c.. 

DOD SlOS.38·M 

12 Mar 82 
12 Mar 82 

6 Dec 84 

No items in thh category are defined in the U.S. MUl"itions List as signit'ic~m!: military equip-
If<;nt. ' 

.czmGQB,~ .. X .. PBQIECTIVE PEftSQIWE}d EQ!L!fMENT. 

No items in this cute-.gory are defined in th0 U.S. Mt:..nitior;s List as significa~11 military 
e' i \,.ipment. 

Wll..GORY XI· jVnLIIARY AND SU£~; ELKLRQ1SICS 
, Avionics.1nterrnediate Shop (AIS) (F-16JVB) (AF) ~,,190.000.00 

Aviotucs Int.ermedjate Shop (ArS) (F··16C/D) (AF; :1.,400,000,00 
Countenneasur~ System Torpedo Ex Set 1 (N) (a) 
Countermell'SUl'~9, AN/ALQ·126, SPJ S»),C;jl~ (l~:) 16,6~1.~O 
Coum:ermeasures, p.j.\f/ALQ-165, ASPJ (l\J) , 111,425.00 
Coun~easures, ALQ-119 (AP) 61 138.09 
Countermeasures, ALQ-131 w/recdvel CAr) 26,970.00 
COlJntermeaSUfes~ ALQ~!31 w/o receiver (P~F) 24,108.00 
Cou:nte.rmeasures~ ANr'LQ··32<V}1 (N) 115,000.00 
Countermeasures, AN/SLQ-32(V)2 (N) 250)350.00 
COUJltermeasures) ANJSI~Q-32(V)3 (N) :;81,803.00 
Digltallviapping SystemMK 90 (DMA) B)i02~998.00 

Product Gen~tation Module (DMA) 91,898.00 
Source Prep(l.rati()fl Module {DM.\) 432,291,00 
Data Services Jv.looule (DMA) j·t?54,56LOO 
Data Extractk1'l 1yfodule COMA) 324,248.00 

Engagement Control System (ECS), 
PATRIOT. ANIMSQ-104 (A) 148,311.00 

Joint Tactical Information. Distrib'uuon Sy~ttmJ111)S i,";{;' 50,828.00 
~IAVSTAR Gk,bal P'O..'liti.'->fJb'g $'y~k,JU ':OPS) (A.f1) 1,000.00 
Ocean Suivdllance Information System (051S', 

Baseline Upgrade (OeD) (N) 
Ocean Surveillance i\'}jD1I11atiO[ i Sy£tCI1; CJSlS) 
Baseline Upgrade (OBU) (N) 

Radio) AN/ARA-54 (A) 
Radio. AN/VRC-12 Series (l2j 43 through 49) (;::\; 
Radio, ANrrRC~170 (AF) 
Sonar, AN/SQR-18A (N) 
Sonar> AN/SQR-18A (CV) 1(1') 
SonarJ ANISQR-19 (N) 
Sonal', A.N/SQS-56 (N) 
SURT ASS A.J~fVQQ-2(V)1 (N) 

700-23 

7 )873,000.00 

J ) 586.364~OO 
39,84 
70.00 

60,622,00 
267,069.00 
601,837.00 

1.349,593.00 
173,193.00 

"j,.019',374.00 

12 Apt 84 
12 Apr 84 

:; Jun ~5 
6 Dec 84 
9 Dec 75 

28 Sep79 
28 Sep79 
,25 Apr 86 
25 Apr 86 
25 Apt 86 
18 May 89 
18 May 89 
18 May 89 
18lVIay 89 
18 1'lay 89 

15 Nov 82 
30 Oct 82 
:lg oct ~7 

26 Sep86 

11 Sep 87 
28 Mar 89 
15 Feb 84 
15 Feb &4 

24 May 84 
29 Mar 82 

19 Ju188 
'?8 Aug 89 
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2g Aug 89 
17 May 89 
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fl Dec 84 
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TABLE 700-6 
MAJOR DEFENSE EQUIPMENT LIST 

DSAA Approved Pro Rata 
Nonrecurring Coat (NRC) 
Recoupment Charge 

CATEGORY I - FIREARHS 

Rifle, S.S6mm M-16 Series (A) 
* Gun, Machine, 7.62mm, M240 (A) 

CATEGORY II - ARTILLERY AND 
PROJECTILES 

Gun, M-61, 20mm (AF) 
* Gun, GAU-8, 30mm (AF) 

Gun, Pod, GPU-S/A, 30mm (AF) 
* Gun, Machine, SO CAL, M-2 (A) 

Howitzer, Towed, 10Smm, M10IA1 (A) 
Howitzer, Med, Towed, 155mm, M-198 

CATEGORY III - MlHUNITION 

Cartridge, 20mm (A) 
Cartridge, 30mm (GAU-8) (AF) 
Cartridge, 40mm HE (A) 
Cartridge, 40mm, HE, M406 (A) 
Cartridge, 60mm, HE (A) 

(A) 

Cartridge, 60mm, HE, M49A2/A3/A4 (A) 
Cartridge, 81mm, ILLUM (M301)(only)(A) 
Cartridge, 81mm, HE, M374A2/A3 (A) 

* Cartridge, 105mm, HE, HEP-T, M393A2 (A) 
Cartridge, 105mm, HEAT-T MP M456 (A) 
Cartridge, 105mm, M490 (A) 
Cartridge, 105mm, M724A1 (A) 

* Cartridge, 105mm, APFSDS-T M735 (A) 
Cartridge, 105mm, APFSDS-T M774 (A) 
Cartridge, 105mm, APFSDS-T M833 (A) 

82 
* Cartridge 120mm APFSDS-T M829 (A) 
* Cartridge 120mm HEAT MP-T M830 (A) 
* Cartridge 120mm HEAT TP-T M831 (A) 
* Cartridge 120mm TPCSDS-T M865 (A) 
* Cartridge, 4.2", HE (A) 
* Cartridge, 4.2", HE, M329 (A) 

Cartridge, 4.2", ILLUM (M335) (includes 
M577 fuze) (A) 

Projectile, 5"/38 CAL (N) 
Projectile, 5"/54 CAL (N) 

$ 

(No Charge) 
65.07 

1,342.00 
27,881. 00 
60,239.00 

1.82 
850.00 

47,483.00 

(a) 

.50 

.11 
(a) 

.47 
(a) 

.04 
(a) 
(a) 

3.59 
.57 

1.42 
68.00 

(a) 
(a) 

126.60 
293.59 

83.03 
37.82 

(a) 
(a) 

4.03 
15.60 
74.42 

Date NRC 
Charge 

Approved 

6 Dec 
22 Jan 
11 Aug 

11 Jun 
14 Feb 

84 
81 
82 

87 
86 

7 May 81 

7 May 81 
7 May 81 
7 May 81 

20 Jan 

2 Dec 88 
2 Dec 88 
2 Dec 88 
2 Dec 88 

9 Jul 84 
4 May 84 



Projectile, 155mm, MI07 (A) 
Projectile, 155mm, M483/M483A1 (A) 
Projectile, 155mm, HE RAP (M549) (A) 
Projectile, 155mm, CLGP, M-712 

COPPERHEAD (A) 
Projectile, 155mm, ADAM M692/M731 (A) 
Projectile, 155mm, HE, RAAMS M718/M741 
Projectile, 155mm, M483A1 (A) 
Projectile, 175mm, HE (A) 
Projectile, 175mm, HE M437 (A) 
Projectile, 8" • HE M106 (A) 
Projectile, 8" , HE,ICM (A) 
Projectile, 8", HE, ICM MS09 (A) 
Projectile, 8", HE, M650 (A) 

CATEGORY IV - LAUNCH VEHICLES. GUIDED 
MISSILES. BALLISTICS MISSILES. ROCKETS 
TORPEDOES. BOMBS. M{J) MINES 

Bnmb, Anti-Armor Cluster Munition 
CBU-90 (AF) 

Bomb, Combined Effects Bomblet, 
CBU-87 (AF) 

Bomb, Cluster, TMD/Gator Mines, 
CBU-89 (N) 

(A) 

Bomb, MK-20, Cluster Bomb, Rockeye (N) 
Bomb. MK-82, 5001, General Purpose (N) 
Bomb, MK-83, 1,0001, General Purpose (N) 
Bomb, MK-84 , 2,0001, General Purpose (N) 
Bomb, M-117, 7501, General Purpose (AF) 
Bomb, Guided, Walleye Series (N) 
Fuel Air Explosive Weapon, FAE II (N) 
Gun Mount, 5"/54, MK-4S MODI (N) 
Gun Mount, 76mm Gun, MK-75 (N) 
Launcher, HARPOON, Baseline, 

AN/SWG-l(V) (N) 
Launcher, System, HARPOON Shipboard 

Command and Launch Control, 
AN/SWG-1A(V) (N) 

Launcher, HELLFIRE (A) 
Launcher, TOW (A) 
Launcher, MK-13 (N) 
Launcher, PATRIOT (A) 
Launcher, ROLAND (A) 
Launcher, Multiple Launch Rocket 

System (MLRS) (A) 
* Launcher, Vertical, MK-41 (w/o 

Can~ister) (N) 
* Launcher, Vertical. MK-41 

(w/Canister) 

3.22 
2.20 

13.76 

4,152.00 
111.00 

57.00 
2.41 
2.33 

(a) 

.04 
15.48 

(a) 

83.04 

3.351.00 

1,080.00 

(a) 

117.39 
3.29 

10.40 
12.80 
20.00 

6,183.00 
(a) 

142,566.00 
62,749.00 

80,562.00 

109.603.00 
14.715.00 

3.029.00 
78.125.00 

214.782.00 
324.828.00 

173.000.00 

1.232.863.00 

1.239,246.00 

21 May 79 
2 Mar 82 
5 Feb 81 

17 Sep 81 
30 May 86 
30 May 82 
10 Sep 80 
26 Mar 80 

21 May 79 
21 May 79 

21 May 79 

6 Dec 84 

25 Mar 83 
25 Mar 83 
25 Mar 83 
25 Mar 83 

6 Dec 84 
6 Dec 84 

1 Oct 84 
6 Dec 84 

20 Jan 78 

11 Dec 86 
14 May 85 
16 Sep 77 
17 Nov 78 
18 Nov 88 
24 Sep 80 

2 Dec 85 

14 Dec 87 

14 Dec 87 



Light, Antitank Weapon, 66mm, LAW 
M72 Series (A) 

"a~ Missile, AIM-120, AMRAAM (AF) 
~ Missile, AIM-4A-G, FALCON (AF) 

.~ () Missile, AIM-7 SKYFLASH Portion (N) 
A'A\~ Missile, AIM-7, SPARROW C/D/E (N) 

•. ~ /}wi Missile, AIM/RIM-7F/M, SPARROW (N) 
~{ ~. ~ Missile NATO SEASPARROW Surface Missile (" I. k ~ System (NSSMS) (N) 

\~ ~/.. ~l' . ~As d_Le ,.-AIM-..9H. SIDEWINDER .( Ii) ... 
~ '/ ~~ ~ Missi1e,_AIM::-.2.lJ/X/~, SIDEWINDER (AF) 

,ir' Missile, AIM-9L SIDEWINDER (N) 
~\ Missile, AIM-9M SIDEWINDER (N) 
~~. * Missile, AGM-45, SHRIKE (N) 

\oy~ Missile, AIM-54A-C, PHOENIX (N) 
~ (Includes Front End - 35,019; 

Aft End - 36,276) 
Missile, AGM-65A/B, MAVERICK (AF) 

* Missile, AGM-65D (AF) 
Missile, AGM-65E, LASER MAVERICK (AF) 

* Missile, AGM-65F/G (AF) 
Missile, AGM-88, HARM (N) 

* Army Tactical Missile System (ATACMS) (A) 
* Missile, MIM-72 CHAPARRAL Series (A) 
* Missile, MIM-72 CHAPARRAL 

w/Smokeless Motor) (A) 
Missile, DRAGON, HEAT and Practice (A) 
Missile, R/U/AGM-84 HARPOON (N) 
Missile, HELLFIRE, HEAT (A) 
Missile, HELLFIRE, Dummy (A) 
Missile, HELLFIRE, Training (A) 
Missile, I-HAWK Series (A) 
Missile, LANCE (A) 
Missile, NIKE HERCULES (A) 
Missile, MIM-104 PATRIOT (includes 

canister) (A) 
Missile PERSHING Serie~ (A) 
Missile, RED EYE (A) 
Missile, ROLAND (A) 
Missile, Shore Defense, RBS-17 

(Derivative of HELLFIRE) (A) 
Missile, AGM-78 STANDARD ARM (N) 
Missile, RGM-66D, STANDARD ARM, MR (N) 
Missile, RIM-66B-2--66B, RIM-66E (MR), 

RIM-67A-13(ER), BLOCK V STANDARD 
SM-I (N) 

Missile, RIM-66D and RIM-67B STANDARD 
II, MR, ER, SM-2 (N) 

. Missile, 5" Rolling Airframe, RAM, 
X-RIM-116A (N) 

Missile, STINGER Basic (A) 

1.32 
(a) 

3,321.00 
820.30 

2,733.00 
7,646.00 

(a) 

12 Mar 82 
7 May 81 
7 May 81 
2 Jun 82 

_3,4.5_'L •. 0_Q. . 26 Oct 78 
_~-=1=-=-3-:-4.c.. 0=-0:--~~_·_---··i2 Mar 83) 

2,604.00 ----I8-May 78 
6,368.00 25 Mar 83 
4,890.00 11 Aug 78 

71,295.00 10 Jan 83 

3,722.00 
5,343.00 

24,213.00 
6,331.00 

21,249.00 
148,275.00 

2,099.91 

2,102.91 
378.00 

44,083.00 
4,124.00 

531.00 
2,719.00 
7,053.00 

76,205.00 
448,055.00 

82,836.00 
128,378.00 

(a) 
4,422.00 

3,300.00 
(a) 

(a) 

12,602.00 

89,651. 00 

(a) 

7,600,00 

3 Feb 81 
3 Nov 87 
6 Dec 84 
3 Nov 87 

20 Apr 82 
1 Oct 88 

16 Dec 88 

16 Dec 88 
24 Mar 80 
20 Jan 78 
14 May 85 
14 May 85 
14 May 85 
12 Nov 80 
21 May 79 

18 Nov 82 

24 Sep 80 

20 May 87 

15 Sep 77 

6 Dec 84 

20 Dec 88 



,'" ~ 1\ 

4.(;/'" 

Missile, STINGER Post (A) 302,200.00 20 Dec 88 
Missile, STINGER RMP (A) 3,700.00 20 Dec 88 
Missile, TOMAHAWK ( N ) (a) 
Missile, BGM-71A, Basic TOW HEAT 

and Practice (A) 293.00 16 Sep 77 
~~dle ,--I-TOW~-(-A-)-~ ____ ~ __ ~ ___ 487.00 3 Nov 81 

C-Mi s~ile-,-BGM •• -11D-,-TO.w_2~~&~~)· 658.00 19 Dec 83 
Missile, M-65 Subsystem, Airborne TOW (A) 28,578.00 7 May 81 
Rocket, Antisubmarine, ASROC (N) 855.00 20 Dec 84 
Rocket, 2.75" Series (A) .87 26 Mar 80 
Rocket, M-77, Multiple Launch Rocket 

System (MLRS) Tactical, Practice, 
and Training (A) 615.00 2 Dec 85 

* Rocket Vertical Launch Antisubmarine (N) 98,926.00 14 Dec 88 
Torpedo, MK-46 MOD 2 (N) 8,993.00 
Torpedo, MK-46 NEARTIP O/A Kit 

(Converts MK-46 MODs 1/2 to MOD 5) (N) 3,795.00 26 Jan 80 
Torpedo, MK-46 MOD 5 (N) 9,308.00 
Torpedo, MK-48 (N) 86,255.00 21 Jul 77 
Torpedo, MK-48 ADCAP K.:'t (N) 103,322.00 25 Nov 80 

CATEGORY V - PROPELLANTS. EXPLOSIVES 
.AND INCENDIARY AGENTS 

Items in this category which meet the dollar criteria for major defense equipment 
are not significant military equipment as defined in the u.s. Munitions List. 

CATEGORY VI - VESSELS OF WAR .AND 
SPECIAL NAVAL EQUIPMENT 

CG - Guided Missile Cruiser (N) 
DD-963 . (N) 
DD - Destroyer (N) 
DDG - Guided Missile Destroyer (N) 
FFG - Guided Missile Frigate (N) 
LCAC - Landing Craft Air Cushion (N) 
LHD - Amphibious Assault Ship (N) 
LHD - Amphibious Transport Dock (N) 
LSD - Dock Landing Ship (N) 
LST - Tank Landing Ship (Newport Class) (N) 
LKA - Amphibious Cargo Ship (N) 
LPA - General Purpose Amphibious 

Assault Ship (N) 
MSO - Minesweeper, Ocean, 

Nonmagnetic (N) 
* PHM - Patrol Combatant Missile, 

Hydrofoil (Nato Configuration) (N) 
* PHM - Patrol Combatant Missile, 

Hydrofoil (FRG Configuration) (N) 
SS - Submarine, Conventionally Powered (N) 

(a) 

(a) 

(a) 

(a) 
3,591,379.00 

(a) 
(a) 

(b) 
(b) 

824,840.00 
(b) 

(b) 

(b) 

1,000,000.00 

1,250,000.00 
(b) 

18 Oct 78 

25 Jan 84 



CATEGORY VII - TANKS AND 
MILITARY VEHICLES 
Carrier, Armored Personnel, M-113 

Series (A) 
Carrier, Mortar, M-106Al/2 (A) 
Carrier, Mortar, M-125A1 (A) 
Carrier, M-667, LANCE (A) 
Carrier, M-730, CHAPARRAL (A) 
Carrier, M-741, VULCAN (A) 
Carrier, M-727, HAWK (A) 
Carrier, Cargo, M-548 Series (A) 
Carrier, Command Post, M-577 Series (A) 
Gun, Self-propelled, 175mm, M-107 (A) 
Howitzer, Self-propelled, 8", M-110 (A) 
Howitzer, Self-propelled, 8", M-110Al (A) 
Howitzer, Self-propelled, 8" ,M-110A2(A) 
Howitzer, Self-propelled, 155mm, 

M-109A1-A3 (w/cannon assembly) (A) 
Howitzer, Self-propelled, 155mm, 

M-109A1-A3 (w/o cannon assembly) (A) 
Tank, M-48Al (A) 
Tank, M-48A3 (A) 
Tank, M-48A5 (A) 
Tank, M-60Al (A) 
Tank, M-60A3 wITTS (A) 
Tank, M-60A3 w/o TTS (A) 

* Tank, M-1, ABRAMS (A) 
* Tank, M-1A1 (A) 

Tank Engine, AVDS-1790 Series (A) 
Vehicle, Assault Amphibian, AAV7A1 (N) 
Vehicle, Armored Reconnaissance Assault, 

M-551 (A) 
Vehicle, Combat Engineering Vehicle 

(CEV), M-728 (A) 
Vehicle, Fire Direction Control Center 

(FDCV) (A) 
Vehicle, Fire Support Team (FISTV), 

M-981 (A) 
Vehicle, Infantry Fighting (IFV), M2 (A) 

(w/o 25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M2 (A) 

(w/25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M3 (A) 

(w/o 25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M3 (A) 

(with 25mm Cannon) 
* Vehicle, Light Armored (LAV) (A) 

LAV 25 (w/o M242 Gun) 
LAV Anti Tank 
LAV Command and Control 
LAV Logistics 

688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 

40,258.00 
14,371.00 
16,975.00 
21,069.00 

8,771. 00 

7,447.00 
1,479.00 
5,521. 00 

12,849.00 
14,083.00 
31,427.00 
21,939.00 

114,443.00 
226,725.00 

2,066.00 
91,426.00 

33,213.00 

(a) 

3,382.00 

68,476.00 

74,715.00 

79,392.00 

73,678.00 

78,355.00 

69,965.00 
69,965.00 
69,965.00 
69,965.00 

11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
26 Mar 80 
26 Mar 80 
26 Mar 80 
26 Mar 80 

23 Jun 87 

23 Jun 87 

3 Mar 80 
3 Mar 80 
3 Mar 80 

27 Oct 88 
27 Oct 88 

3 Mar 80 
20 Apr 82 

21 May 86 

3 Feb 86 

25 Jun 82 

25 Jun 82 

25 Jun 82 

25 Jun 82 

24 Aug 88 
24 Aug 88 
24 Aug 88 
24 Aug 88 

f' 



LAV Mortar 
LAV Recovery 

Vehicle Mechanized Infantry Combat, 
M-723 (A) 

* Vehicle, Recovery, M-88/M88A1) (A) 
Vehicle, Recovery, M578 (A) 
Vulcan Air Defense System, M-163 an 

M-167 Series (A) 
* High Mobility Multi-Purpose Wheeled 

Vehicle (HMMWV) 
M966 Tow Carrier BSC Armor 
M996 Ambulance, 2 Litter 
M997 Ambulance, 4 Litter 
M998 Cargo Troop Carrier 
MI025 Armament Carrier BSC Armor w/o wpns 
MI026 Armament Carrier BSC Armor w/wpns 
MI027 GLLD Carrier 
MI035 Soft Top Ambulance, 2 Litter 
MI036 Tow Carrier BSC Armor w/wpns 
MI037 Shelter Carrier w/wpns 
MI038 Cargo Troop Carrier Soft Top 
MI042 Shelter Carrier w/wpns 
MI044 Armament Carrier Supp Armor w/wpns 
Ml045 Tow Carrier Supp Armor w/o wpns 
MI046 Tow Carrier Supp Armor w/wpns 

CATEGORY VIII- AIRCRAFT, SPACECRAFT 
AND ASSOCIATED EQUIPMENT 

* A-4A (w/o engine) (N) 

* A-4B (w/o engine) (N) 
* A-4C (w/o engine) (N) 
* A-4E (w/o engine) (N) 
* A-4F (w/o engine) (N) 

* A-4M (w/o engine) (N) 
A-6 (N) 
A-7 (w/o FLIR) (N) 

* A-10 (w/o TF-34 Engine) (AF) 
A-37 (AF) 
AH-1S COBRA W/T-53-L-705 Engine (A) 
AH-1J SEACOBRA (w/o engine) (N) 
AH-1T SEACOBRA (w/o engine) (N) 

* AH-64 APACHE (w/o 2 T-700 engines) 
AV-8B (w/o UK Assessment) (N) 

C-5A, GALAXY (AF) 
C-130, HERCULES w/4 T-56 engines 

(AF) 
C-141A/B, STARLIFTER (AF) 

69,965.00 
69,965.00 

(a) 
8,460.00 

(a) 

29,439.00 

660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 
660.00 

15,165.00 
12,864.00 
15,523.00 
27,929.00 
32,226.00 

132,000.00 
(a) 

243,881. 00 
388,786.00 
19,651. 00 

150,856.00 
52,245.00 

486,665.00 
1,006,272.00 

867,373.00 
12,661,728.00 

102,520.00 
892,254.00 

24 Aug 88 
24 Aug 88 

1 Nov 88 

26 Mar 80 

6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 
6 Apr 88 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 

20 Oct 83 

8 Sep 83 
12 Mar 82 

7 Mar 81 
11 Oct 85 
11 Oct 85 
30 Dec 83 
26 Jun 81 
12 Mar 82 

3 Aug 83 
12 Mar 82 



CH-47A/B/C w/2 T-53-L-1LA 
engines (A) 

CH-47D CHINOOK (A) 
CH-53E/MH-53E (w/o T 64 Engine) (N) 
E-2C (N) 
E-3A, SENTRY (U.S./NATO Standard) (AF) 

(total U.S. NRC charge $27.43M; 
total NATO NRC charge $5.59M) 

EA-6 (N) 
* F-4A (w/o engines) (N) 
* F-4B (w/o engines) (N) 

F-4E (N) (w/engines) (25% 
discounted for useful life) (N) 

F-4G WILD WEASEL (MOD only) (AF) 
* F-4J (w/o engines) (N) 
F-5A, TIGER (AF) 

F-5E, TIGER II (AF) 
F-5F, TIGER II (AF) 
F-8 (N) 
F-14 (N) 
F-15, EAGLE (AF) 
F-16 A/B (w/J-79 engine) (AF) 
F-16 A/B FIGHTING FALCON 

(w/o EPG special NRC) (AF) 
F-16A Simulated Aircraft Maintenance 

Trainer (SAMT) (AF) 
* F-16 C/D (w/o engine) (AF) 

F-18 (N) 
F-100A (AF) 
F-100C (AF) 
F-100D (AF) 
F-100F (AF) 
F-101B/F (AF) 
F-102 (AF) 
F-104A STARFIGHTER (AF) 
F-104B/C/D (AF) 

* F-104G/J (AF) 
F-105B, THUNDERCHIEF (AF) 
F-105D/F (AF) 
F-106A/B, DELTA DART (AF) 
F-111A/C/D/E/F (AF) 
H-3E (N) 
H-46 (N) 
H-53 (S-65) (N) 
KC-10, EXTENDER (AF) 
KC-135A, STRATOTANKER (AF) 
OH-6, CAYUSE (A) 
OH-58A, KIOWA (A) 
OH-58C, KIOWA (A) 
OV-1A/B/C, MOHAWK (A) 
OV-10 (N) 

100,000.00 
(a) 

1,023,097.00 
2,625,904.00 

33,021,000.00 

(a) 
129,712.00 

70,450.00 

159,408.00 
667,241.00 
122,089.00 

40,000.00 
68,000.00 

207,000.00 
56,859.00 

1,600,000.00 
1,600,000.00 

456,934.00 

640,000.00 

172,220.00 
554,000.00 

1,117,281.00 
37,840.00 
25,800.00 
25,440.00 
27,840.00 
65,560.00 
38,320.00 
42,080.00 
91,040.00 
54,360.00 

168,000.00 
78,400.00 

159,200.00 
605,320.00 

(a) 
(a) 

166,029.00 
1,176,667.00 

217,034.00 
18,000.00 
22,000.00 
48,000.00 

119,229.06 
41,930.00 

12 May 83 
18 May 78 
26 Oct 81 

20 Oct 83 
20 Oct 83 

20 Oct 83 
12 Mar 82 
20 Oct 83 

1 Nov 71 
1 Nov 71 

25 Nov 75 
12 May 81 
29 Nov 76 
29 Nov 76 

1 May 81 

4 Jun 80 

3 Jul 85 
24 Feb 89 
30 Mar 87 

6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 

27 Nov 87 
6 Dec 84 
6 Dec 84 
6 Dec 84 
6 Dec 84 

27 Feb 79 
12 Mar 82 
12 Mar 82 
11 Jun 87 
11 Jun 87 
11 Jun 87 
23 Jun 82 

9 Jun 78 

I! 



P-3A/B (N) 
P-3C (N) 
P-3C AEW&C (N) 
Remotely Piloted Vehicle (RPV), 

ACQUlLA (A) 
* RF-4B (w/o engines) (N) 

RF-4C, PHANTOM II (AF) 
S-2A (w/o engines) (N) 
S-2C (w/o engines) (N) 
S-2D (w/o engines) (N) 
S-2E (w/o engines) (N) 
S-3 (N) 
SH-2/2D/2F LAMPS, MARK I (Includes 

2 T-58-GE engines) (N) 
SH-60B (LAMPS, MARK III Airframe 

w/o 2 T-700-GE-401 engines (N) 
SH-60B Minimum Avionics Suite (N) 
SH-60B Mission Avionics Suite (N) 
SH-60B Ship Electronics (N) 

* SH-70C (w/o engine) (N) 
T-2 (N) 

,TA-4F (w/o engine) (N) 
* TA-4J (w/o engine) (N) 

T-33 (AF) 
T-37 (AF) 
T-38A (AF) 
TH-55, OSAGE (A) 
UH-IH, IROQUOIS (A) 
UH-IN (N) 

382,750.00 
592,219.00 

1,761,974.00 

(a) 

104,566.00 
108,000.00 

18,987.00 
23,497.00 
38,448.00 
35,950.00 

3,502,643.00 

325,423.00 

859,636.00 
366,236.00 

1,063,400.00 
1,131,227.00 

855,284.00 
39,968.00 
28,110.00 
51,176.00 
2,857.00 

19,651.00 
80,972.00 

6,000.00 
4,501. 00 

48,032.00 
UH-60A BLACKHAWK (w/o 2 T-700-GE-700 eng.)(A) 169,692.00 

ENGINES 

CFM-56 (AF) 39,677.00 
* CT7-2A/2D (derivative of T-700 eng. ) (N) 29,697.00 
* CT7-5A/7A (derivative of T-700 eng. ) (A) 25,777.00 
* CT7-6/9 (derivative of T-700 eng. ) (N) (A) 9,236.00 

CT-58 (derivative of T-58) (N) 20,045.00 
F-I00-PW-I00/200 (AF) 221,705.00 

* F-I00-PW-220 (AF) 464,050.00 
F-I01 (AF) (a) 
F-I01X (AF) (a) 
F-I07(N) (a) 

* F-110-GE-I00 (AF) 464,050.00 
F-404 (N) 63,840.00 
J-47 (AF) 2,168.00 
J-52P-6A/B (N) 7,370.00 
J-52P-8A/B (N) 30,658.00 
J-52P-408 (N) 33,106.00 
J-57P-6B (N) 4,600.00 
J-57P-I0 (N) 4,120.00 

20 Oct 83 
3 Jan 78 

25 Feb 87 

20 Oct 83 
6 Dec 84 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
26 Jun 81 

6 Dec 84 

15 Oct 82 
15 Oct 82 
15 Oct 82 
15 Oct 82 
23 Jun 87 
10 Jan 78 
20 Oct 83 
20 Oct 83 
12 Mar 82 

12 Mar 82 
11 Jun 87 

1 May 81 
12 Jul 85 

3 Oct 81 

6 Mar 84 
21 Dec 88 
21 Dec 88 
21 Dec 88 
11 Jun 87 
12 Mar 82 
24 Feb 89 

13 Mar 87 
24 Feb 89 

30 Mar 87 
12 Mar 82 

8 Sep 83 
8 Sep 83 
8 Sep 83 
8 Sep 83 
8 Sep 83 



J-60P-3/3A (N) 
J-75 (AF) 
J-79-GE-8/10 (N) 
J-79-GE-17/17A/119 (AF) 
J-85 (AF) 
PW-1120 (Derivative of F-100-PW-200) (AF) 
T-33-P-100 (AF) 
T-53 (N) 
T-53-L-703 (A) 
T-55 (A) 
T-56 (N) 
T-58 (N) 
T-64 (N) 

* T700-GE-401/40lA (N) 
* T700-GE-401C (N) 
* T700-GE-700 (A) 
* T700-GE-701/701A/701A1 (A) 
* T700-GE-701C (A) 

TF-30 (N) 
TF-34 (N) 
TF-39 (AF) 
TF-41-A-2A/-2B/-400/-402/-402B (N) 

Other 
Modular Integrated Communication 

Navigation System Ground Data 
Terminal (MICNS GDT) (A) 

CATEGORY IX - MILITARY TRAINING EQUIPMENT 

2,520.00 
28.999.00 

6,400.00 
27,464.00 
17,901.00 

155,194.00 
(a) 

1.542.00 
2.626.00 
6,400.00 

13.313.00 
20.045.00 
38.578.00 
29.697.00 
25.450.00 
29,697.00 
29.697.00 
25.450.00 
43,866.00 
20,705.00 

441,707.00 
48,249.00 

(a) 

No items in this category are defined in the U.S. Munitions List 
as significant military equipment. 

CATEGORY X - PROTECTIVE PERSONNEL EQUIPMENT 

No items in this category are defined in the U.S. Munitions List 
as significant military equipment. 

CATEGORY XI - MILITARY AND SPACE ELECTRONICS 

Avionics Intermediate Shop 
(AIS) (F-16A/B) (AF) 

Avionics Intermediate Shop 
(AIS) (F-16C/D) (AF) 

Countermeasure System Torpedo 
Ex Set 1 (N) 

Countermeasures. AN/ALQ-126. SPJ 
System (N) 

Countermeasures. AN/ALQ-165. ASPJ (N) 
Countermeasures, ALQ-119 (AF) 
Countermeasures, ALQ-131 

1.190.000.00 

2,400,000.00 

(a) 

26,631. 00 
111,425.00 

6,138.09 

8 Sep 83 
12 Mar 82 

8 Sep 83 
1 Oct 83 

23 Mar 83 
20 Oct 83 

7 May 81 
7 May 81 

12 May 83 
11 Jun 87 
12 May 83 
21 Dec 88 
21 Dec 88 
21 Dec 88 
21 Dec 88 
21 Dec 88 
20 Jun 79 
12 Mar 82 
12 Mar 82 

6 Dec 84 

12 Apr 84 

12 Apr 84 

5 Jun 85 
6 Dec 84 
9 Dec 75 



wI receiver (AF) 
Countermeasures, ALQ-131 w/o 

receiver (AF) 
Countermeasures, AN/SLQ-32(V)1 (N) 
Countermeasures, AN/SLQ-32(V)2 (N) 
Countermeasures, AN/SLQ-32(V)3 (N) 
Engagement Control System (ECS), 

PATRIOT, AN/MSQ-104 (A) 
Joint Tactical Information 

Distribution System, JTIDS (AF) 
NAVSTAR Global Positioning System 

(GPS) (AF) 
* Ocean Surveillance Information 

System (OSIS) Baseline Upgrade 
(OBU) (N) 

Radio, AN/ARA-54 (A) 
Radio, AN/VRC-12 Series 
(12, 43 through 49) (A) 
Radio, AN/TRC-170 (AF) 
Sonar, AN/SQR-18A (N) 
Sonar, AN/SQR-18A (CV) 1 (N) 
Sonar, AN/SQR-19 (N) 

* Sonar, AN/SQS-56 (N) 
Tactical Flag Command Center (N) 
Telephone, AN/TTC-38, Central (A) 
Telephone AN/TTC-39, (A) 
Telephone, AN/TTC-42, Unit Level 

Circuit Switch (N) 
Versatile Avionics Shop Test (VAST), 

AN/USM-247(V) (N) 

CATEGORY XII - FIRE CONTROL RANGE 
FINDER, OPTICAL AND GUIDANCE 
AND CONTROL EQUIPMENT 

AEGIS Weapon System, MK-7, w/o Standard 
Missile and MK-41 Vertical Launch 
Systems (N) 

Close in Weapon Systems, CIWS, 
PHALANX (NRC is per gun mount) (N) 

Computer, Fire Control MK1A (N) 
Director, Fire Control, MK51-2 (N) 
Fire Control Gun System, MK-37 (N) 
Fire Control System, Missile MK-74 

MOD 4 (N) 
Fire Control gun System,IMK-56 (N) 
Fire Control gun System, MK-68 (N) 
Fire Control, System, ROLAND 

AN/GSG-11 (A) 
Fire Control System, MK-86 (N) 
Fire Direction System, AN/GSG-10 

26,970.00 

24,108.00 
115,000.00 
250,350.00 
381,803.00 

548,311. 00 

50,828.00 

1,000.00 

11,586,364.00 
39.84 

70.00 
60,622.00 

267,069.00 
601,837.00 

1,349,593.00 
173,193.00 

(a) 

(a) 
(a) 

(a) 

(a) 

16,288,000.00 

287,842.00 
(a) 
(a) 

24,800.00 

(a) 
15,400.00 
60,000.00 

324,828.00 
(a) 

28 Sep 79 

28 Sep 79 
25 Apr 86 
25 Apr 86 
25 Apr 86 

15 Nov 82 

30 Oct 82 

11 Sep 87 

15 Feb 84 
15 Feb 84 

24 May 84 
29 Mar 82 
19 Jul 88 

25 Feb 87 

28 Oct 78 

6 Dec 84 

6 Dec 84 
6 Dec 84 

24 Sep 80 



TACFIRE (A) 
Goggles, Night Vision, AN/PVS-5 (A) 
Guided Bomb Unit, GBU-I0/12 w/o fuze 

(AF) 
Guided Bomb Unit, GBU-I0/12 w/FMU-81 

Fuze (AF) 
Guided Bomb Unit, GBU-I0/12 w/FMU-139A 

AI B fuze (AF) 
Guided Bomb Unit, GBU-15 (AF) 
Guided Bomb Unit, GBU-16 (N) 
Laser Target Designator, AN/AVQ-26, 

PAVE TACK (AF) 
MFCS MK-92 (N) 
Manpack System, Single Channel UHF, 

AN/PSC-l and AN/PSC-7 (A) 
Manpack, LOREN, AN/PSN-6 (A) 
Marine Integrated Fire and Air Support 

System (MIFASS) (N) 
Missile Minder, AN/TSQ-73 (A) 
Mission Payload Subsystem (MPS) , 

Daylight (A) 
MPS, Forward Looking InfraRed (FLIR) (A) 
Modular Tactical Communications 

Center (MTCC) (A) 
* PATRIOT Antenna Mast Set (A) 
* PATRIOT Electrical Power Plant 

(EPPII) (A) 
* Position Location Reporting System, 

AN/TSQ-129 Master Station (A) 
* RT-1343/TSQ-129 Basic User Unit (A) 

Radar, AN/APG-63, (AF) 
Radar, AN/APG-65 (F-18) 
Radar, AN/APG-66 (F-16A/B) (AF) 
Radar, AN/APG-68 (F/16C/D (AF) 
Radar, AN/APS-145 (N) 
Radar, Antenna, AN/APS-138 

(AN/APS-145) (N) 
Radar, AN/AWG-9 (PHOENIX) (AF) 
Radar, AN/MPQ-53, (PATRIOT) (A) 
Radar, AN/SPS-46 (N) 
Radar, AN/SPS-40B (N) 
Radar, AN/SPS-48E (N) 

* Radar, AN/SPS-49(V)5/(V)7 (N) 
Radar, AN/TPQ-36 (A) 
Radar, Low Altitude Surveillance 

Radar (LASR) (derivative of 
AN/TPQ-36 Radar) (A) 

Radar, AN/TPQ37 (A) 
Radar, AN/TPS-43 w/basic antenna 

(AF) 
Radar, AN/TPS-63 (USMC Baseline) (N) 

740,331.00 
157.49 

203.00 

243.00 

217.00 
12,528.00 

(a) 

643,071.00 
(a) 

(a) 
(a) 

(a) 

715,687.00 

(a) 

(a) 

(a) 
131. 906.00 

339,464.00 

1,179,261.00 
41,298.00 

410,407.00 
29,471.00 
30,400.00 

101,120.00 
1,078,582.00 

162,047.00 
338,403.00 

2,383,426.00 
(a) 

216,746.00 
(a) 

304,719.00 
252,968.00 

73,361. 00 
920,149.00 

27,462.00 
45,557.00 

31 Jan 80 

15 Jun 87 

15 Jun 87 

15 Jun 87 

11 Jun 87 

18 Nov 82 

18 Nov 82 

30 Nov 88 
30 Nov 88 

30 Mar 87 
12 Apr 84 
12 Apr 84 
25 Feb 87 

25 Feb 87 

18 Nov 82 

7 May 82 

15 Mar 84 
25 Jul 79 

1 Oct 84 
19 May 81 

5 Feb 86 
7 May 87 



Radar, AN/TPS-63 (derivative 
configuration) (N) 

Radar, Fire Control, MK-25 (N) 
SHF System, Multichannel, AN/TSC-85 

and AN/TSC-93 (A) 
SATCOM GND System, AN/TSC-86 (A) 
Tactical Air Operations Center~ 

TAOC-85 (N) 
Tactical Operations System (TOS) 

AN/UYQ-19 and AN/UYQ-36 (A) 
Target Acquisition Designation 

Sight (TADS) (A) 
Target Acquisition System (TAS), MK 

23 Mods 0-8 (N) 
Terminal, Light for AN/TSC-86 (A) 
Terminal, Medium, AN/GSC-39(V) DSCS (A) 
Terminal, Single Subscriber (SST) (A) 

CATEGORY XIII - AUXILIARY MILITARY EQUIPMENT 

31,890.00 
(a) 

(a) 
(a) 

(a) 

121.128.00 

202,591.00 

(a) 
(a) 
(a) 

(a) 

No items in this category are defined in the U.S. Munitions List as 
significant military equipment. 

NOTES: 
* Indicates added, changed, revised, or new information. 

7 May 87 

30 Dec 83 

(a) Approval for pro rata nonrecurring cost recoupment charge will be 
requested from the Director, DSAA at a time of actual demand for FMS or 
commercial sales proposals. 

(b) For older ship designed, a percentage charge (3.5%) for recoupment 
of nonrecurring cost will be established at a time of actual demand for 
FMS or commercial sales proposals. 



DOD 5105.38·M 

TABLE 702·5 

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS 

AUTHORIZED DIRECT ARRANGEMENTS FOR DEPENDABLE 

UNDERTAKING 

AJgeria 
Botswana 
Cameroon 
Kenya 
Liberia 

Europe 

Austria 
Belgium 
Denmark 
France 
Germany (Fed. 

Rep. of) 
Greece 
Iceland 
Ireland 
Italy 
Luxembourg 

Morocco 
Nigeria 
Sudan 
Tunisia 

Malta 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 

Far East 

Australia 
Brunei 
Indonesia 
Japan 
Korea 
Malaysia 

New Zealand 
People's Republic 

of China (PRC) 
Philippines 
Singapore 
Taiwan 
Thailand 

COUNTRIES 

Near East and South Asia 

Bahrain 
Bangladesh 
Egypt 
India 
Israel 
Jordan 
Kuwait 
Lebanon 
Nepal 

Western(HenUsphere 

Argentina 
Bahamas 

_,Bcubados 
~razu 
Canada 
Colombia 
Costa Rica 
Dominica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

Pakistan 
Oman 
Qatar 
Saudi Arabia 
The United Arab 
Emirates 
Yemen Arab 
Republic 

Haiti 
Honduras 
Jamaica 
Mexico 
Panama 
Peru 
S1. Lucia 
S1. Vincent 
Surinam 
Trinidad and 

Tobago 
Uruguay 
Venezuela 

International Or~anizations 

NATO (North Atlantic Treaty Organi
zation and its agencies) 

TABLE 702-5. Foreign Countries and International Organizations Authorized 
. Direct Arrangements for Dependable Undertaking. 

702-30 
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DOD 5105.38-M 

80]02 FMS CUSTOMER REQUESTS FOR SPECIFIC SQURCE. 

A. DOD PQliey. DOD policy provides that procurements made for FMS will comply with 
U.S. government acquisition regulations and procedures. When procurement is required to meet an 
FMS requirement for defense articles and/or services, to the maximum extent possible, the 
competitive procurement process will be utilized. Authority for sole source procurement can be 
considered when the purchasing country makes a specific written request and provides sufficient 
rational for obviating the benefits of the competitive process. 

B. Sole Source Desi2natioD. As described in DOD FAR Supplement 25.7307, the FMS 
purchaser may request that a defense article or defense service be obtained from a particular source. 
In such cases, FAR 6.302.4 provides authority for the U.S. government to contract on a sole source 
basis. The purchaser request should be contained in a letter of request for an LOA or an amendment 
to an existing LOA. The request for sole source must also provide the basis and justification for the 
sole source and may be for a prime and/or sub-contractor source. Sole source procurement _ .~I 
designations under accepted FMS LOAs will be submitted by the DOD component security~)v-"/f, 
assistance director to the applicable contracting activity in order to exercise the FAR authority. ~-~ f'" 

~ C>>'" p-
I. Forei2n Purchaser Request. Foreign purchaser sole source requests may be cJP~~ 

hono-ed (See DOD FAR Supplement 25.7307) only when the sole source designation is based up<'n v( ,p \,J 

the objective needs of the FMS purchaser as stated by the purchaser and DOD component security ~~p ~j 
assistance director a roval i '. Accordingly, a letter requesting a specific item(s) analor --c.f'~'" ........... ~ 
servIce s rom a specifically identifie9.f:i~ ~r other supplier must be addressed by an authorized .p."? '7'

official of the purchasing governme@"th~hief of the security assistance organization (SAO) in'/,1 \gl oj,~./ 
country, or b the Defense Attache or/comparable official of the purchasing government in the 'L

United Sta ' the DOD com nent securi assista;1ce director whose component has procurement 
cognizance" 'the requue He servIce. rom' n erseas actIVIty of the purchasing government, 
this written request should be submitted via the in country. The letter must provide the basis 
and justification for a sole source request. To the maximum extent possible submission through the 
SAO is preferred. The request shall not be honored in any case of patently arbitrary, capricious or 
discriminatory exclusion of other sources. The number or frequency of sole source requests should 
be kept to the absolute minimum; however, there may be situations where for programmatic reasons 
sole source procurements is necessary and justifiable. Situations where sole source procurement 
may be justifiable could include, but are not limited to, the following situations: 

a. When one of the numerous suppliers can deliver faster and the situation is 
urgent enough to forego the benefits of the competitive process. 

b. When the procurement of a non-standard item which is out of the DOD buying 
pattern has been approved because of a country request and a specific source has been identified by 
the country, i.e., obsolete items no longer supportable by the DOD. This could occur in countries 
with predominantly MAP merger funded programs since MAP merger funds can be utilized only for 
FMS programs; therefore, such a purchasing country may not have the capability of buying on a 
direct basis. 

C. When the country has an established history of procurement for articles or 
services from a particular prime source and to change would adversely affect an ongoing program. 
For example, this would include an ongoing maintenance program wherein a particular prime 
contractor is providing technical assistance or other services under established agreements. 

d. When the designated source has won the foreign purchaser's own source 
selection competition and the purchaser advises of its desires. Specific evidence as to the 
competitive process should be included in the justification. 

801-2 
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TABLES02-1 

FOREIGN COUNTRIES AND INTERNA nONAL ORGANIZA nONS AUTHORIZED 
RECEIPT OF DLA EXCESS PROPERTY LISTINGS 

COUNTRIES 

Afi:ici Near East and South Asia 

Botswana Liberia Bahrain Pakistan 
Djibouti Sudan Bangladesh Qatar 
Kenya Zaire Egypt Saudi Arabia 

India Sri Lanka 
EyrQl2' Israel (Ceylon) 

Jordan Tunisia 
Austria Malta Kuwait United Arab 
Belgium Netherlands Lebanon Emirates, The 
Denmark Norway Morocco Yemen Arab Rep. 
France Portugal Nepal 
Germany (Federal Spain Oman 

Republic of) Sweden 
Greece Switzerland Western Hemisphere 
Iceland Turkey 
Ireland United Kingdom Argentina Honduras 
Italy Yugoslavia Bahamas Jamaica 
Luxembourg &1~~dOS Mexico 

Panama 
Far East Canada Paraguay 

Colombia Peru 
Australia Malaysia Costa Rica StLucia 
Burma New Zealand Dominica St Vincent 
Brunei Philippines Dominican Rep. Trinidad and 
Indonesia Singapore Ecudaor Tobago, 
Japan Taiwan Guatemala Uruguay 
Korea Thailand Haiti Venezuela 

International Or&anizations 

NATO (North Atlantic Treaty Organization and its agencies) 

802-25 
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PENTAQON 

OP~~ATIONS DIRECTORATE 

ivuw RUEKJC~3408 3072228 ROUTINE 
R 0222282 NOV 88 
FM ~ECDE, WAS~INGTON DC//USDP// 
TO AIG 8797 

UNCLAS 
FROM bpS-D 1-015612/88 
SUBJECT: REVISION TO THE SECURITY ASSISTANCE MANAGEMENT MANUAL 
(SAMM) INTERIM CHANGE NO 88~1 . , 
L THE PURPOSE OF THIS REVISION TO THE SAMM IS TO ADO BOLIVIA 
TO THE LIST OF FOREIGN COUNTRIES ANO INTERNATIONAL ORGANIZATIONS 
AUTHORIZED RECEIPT OF DLA EXCESS PROPERTY· LISTINGS. 
2. ACCORDINGLY~ THE SAMM (REVISED 1 OCT 1988) IS REVISED AS 
FOLLOWS: 

- CHAPTER 8, TABLE 802-1 (PAGE 802-25) 
• ADD BOLIVIA (BETWEEN BARBADOS AND BRAZIL) TO THE LIST OF 

ELIGIBLE COUNTRIES UNDER THE SUBHEADING "WESTERN HEMISPHERE~ 
3. THE ABOVE WILL BE INCORPORATED INTO TH~ NEXT FORMAL CHANGE 
TO THE SAMM. BT . 

********** MESSAGE PREPARATION HINT ********** 
***** PLEASE DO NOT USE HVPHENS (DASHES) AT THE 
***** BEGINNING OF TEXT LINES ON THE DO FORM 173 

DISTRIBUTION 
ACTION PRI(4) 
INFO FMTAG/OLA VIA PRI(4) FILE ,CV(1) 

***** 
***** 

(A) 

'. 

9 

-AIR FORCE MESSAGE:- \ .' , ./ .. 
MCN .. tltI:10'I/~ti:Z;'!::I '(OI<.~tl~07/~:'!~;;:' TADle&~"7/~~32Z 

\ UNCL ',SIFIED 
COSN-MA"144 

PAGE 1 OF 1 
0222282 NOV 88 

.' " . . ,'," . .' 



4 January 1989 
MEMORANDUM FOR RECORD 

SUBJECT: SAMM Change, Use of 1513-2 for Sole Source Designation 

DSAA memo I-017475/88, 9 Nov 88, notified USAF that an LOA 
modification may be used in lieu of amendment under specific 
circumstances and that the new policy would be published in the 
SAMM. 

On this basis, change 1 to DOD 5105.38-M should substitute 
the following for Para 80102.C.2: 

"2. LOA Amendment or Modification. The designation of sole 
source procurement for an LOA which has already been accepted by 
the purchaser would be an except.ion to the policy outlined above. 
If the situation does occur, addition of the supplemental 
condition should normally be added by an Amendment, DO Form 1513-
1. The IA may determine that use of a DO Form 1513-2 is 
justified when the sole source request is made by the official 
who requested the LOA, his replacement, or an official known to 
have equivalent or greater authority than the official who signed 
the LOA." 

psc2 
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q,~'Y~ 
DEFENSE SECURITY ASSISTANCE AGENCY { 

WASHINGTON. DC 20301·2800 

I. NOV 18SS 
In reply refer 
1-017475/88 

MEMORANDUM FOR DIRECTOR, INTERNATIONAL PROGRAMS/PRI 
DEPARTMENT OF THE AIR FORCE 

SUBJECT: Sole Source Documentation Procurement in 
Security Assistance 

Reference: Your Memo of 3 Nov 1988, Same Subject 

We concur with your proposal to append sole source 
requests to LOA's by use of a DO 1513-2, provided that: 

The sole source request is signed by the same 
official (or his replacern:nt) who requested 
the LOA, or 

The sole source request is signed by an official 
known to have equivalent or greater authority than 
the official who signed the LOA. 

The purpose of the current SAMM guidance, which 
stipulates the use of a DO 1513-1 in these circumstances, 

,is to assure that the sole source request is made by an 
official with the'authority to do so. We believe that you 
would agree that sole source requests should be made by 
levels of competent authority within the purchasing nations, 
since this limits ,the potent~al for co~ru,ption. Conse
quently, if you determine~a particular.];;,l'lequest is not from 
competent authority (as described above)', you should use the 
DO 1513-1 in that instance. '..... . 

We will amend the SAMM to reflect this policy. 

~f,~ 
C;LEr~N A. RUDD 

DEPUTY O:f)ECTOR 



DEPARTMENT OF THE AIR FORCE 
HEADQUARTERS UNITED STATES AIR FORCE 

WASHINGTON. D.C. 20330 

. t fiOV 19se 

MEMORANDUM FOR DIRECTOR, DEFENSE SECURITY ASSISTANCE AGENCY 

SUBJECT: Sole Source Documentation Procurement In Security 
Assistance 

Request your assistance and review of an Air Force initiative 
concerning documentation for sole source procurement. The Air 
Force Logistics Command (AFLe) has prepared justification to 
support streamlining current procedures by authorizing a sole 
source request to be appended to an LOA with a -2 vice -1. The 
AFLC Judge Advocate and the Air Force General Counsel have 
rendered opinions that the requirements of 10 USC 2304 and the FAR 
(subpart 6.3) are met by this interpretation. 

The issue has been unfavorably reviewed twice within DSAA. 
Approval of this initiative will gain implementing agencies six 
months and will result in better service for our customers. 

I would like to explain our request. Please let me know when 
I may come see you. 

..~ft::; 
L:;;-;gadier General. USAF -........ 
Direc.;or of Int" Programs. ocsm 
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90208. OODSI0S.38-M 

90208 DisBURSEMENT OF FMS LOAN FUNDS, 

A. General Policy. While __ DSAA records and maintains commitments of FMS loan 
funds by specific loan, this commitment by specific FMS loan is used as a planning function and 
does not mean that the borrowing country must cite that specific loan when disbursement of loan 
funds is required. 

B. Expiration of Disbursement <FFB Loan Commitment) Period. Section 1.1 
ofFFB and DOD loan agreements (see Tables 902-1 and 902-3) define the period through which 
funds may be disbursed under the loan. In the case of FFB loans. this is called the loan 
commitment period. The term "commitment period" in this context means the period through 
which ~ FFB is committed to disburse loan funds. Loan funds remaining undisbursed after the 
expiration date are lost from the borrower's use. However. if the borrowing country is unable to 
disburse all of the loan funds before the expiration date. it may request an extension to the 
expiration date via an amendment to the loan agreement Requests for such an amendment must be 
in writing from the borrowing country and must be submitted to 01& DSAA for interdepartmental 
coordination and processing of the amendment document. Amendments to FFB loans require the 
signatures of the borrowing country. ~ FFB, and:.ll'ft. DSAA. Amendments to DOD loans require 
the signatures of the borrowing country and tMeDSAA. 

C. ReQuests for Disbursement of Lo"n Funds. All requests for disbursement of 
FMS loan funds must be submitted to DSAA by the borrowing country in the letter format set forth 
in the applicable FMS loan agreement. Each request for payment of FMS loan funds to SAAC for 
amounts due on FMS cases must indicate the FMS case- designator(s} and the dollar amount(s) to 
be disbursed for each case. Procedures for requesting disbursements to commercial suppliers are 
discussed in paragraph 90209.A. of this section. 

D. )\fethods of Disbursement. All disbursements from FFB loans are accomplished 
by electronic wire transfer. ~FFB does not process disbursements by issuance of checks. 
Disbursements from direct loans are accomplished by issuance of checks through the USAF 
Disbursing Office at Bolling AFB. D.C. 

E. Limitation on FER Dishursements. Not more than one FFB disbursement shall 
be requested by the borrower in any single month. except that an advance of $500 t!;e\i6ilu;l or 
more may be requested at any time. ~ £5 e> ~ I Q Q 0 

F. Restriction on Use of FMS Loan Funds for Costs of Transporting EMS 
Credit-Financed Cargoes. 

1. When ocean transportation is used. all items purchased with FMS loan funds 
must be transported by U.S. flag vessels. (NOTE: FMS loan agreement documents contain 
provisions for certain waivers which. if approved. permit shipment of up to 50 percent of FMS 
loan financed cargo on vessels of the borrowing country, and in certain instances such cargo may 
be transported on vessels of a third country. Such waivers are discussed later in Section 903 of 
this chapter. In no instance may FMS loan funds be used to paYl\cost of transportation provided by 
a vessel of non-U.S. registry.) ~ 

2. FMS loan funds may be used to pay air transportation costs only if U.S. flag 
aircraft are used. 

90209 DIRECT CQ1\1MERCIAL PURCHASES 

A. policies and Procedures. FMS loan financing may be used, when approved by 
DSAA on a case-by-case basis, for the purchase of defense articles and services through direct 

902-4 



DEFENSE SECUR ITY ASSISTANCE AGENCY 

WASHINGTON. DC 20301-2800 
~;,;./ 

.. I.~ ,,' 

28 February 1989"'/ 
•• ~~., 01"''' 

~E~~OR FMS FIIW!CING OF DIRECT COMMERCI:!:;:f~~TS 
In\1984 the~.u.S. Department of Defense (DODk~stablished 

guidelin'~s concern,tng the processing and review'Jof ."commercial 
cont~acts\for direc't",purchase of U. S. d7fense/8r~i'cles and 
serV1ces trom U.S. f1r.rns to be funded w1th loans issued under the 
Arms Expor1\Control Act.., These current guidelines supersede the 
guideline revision datea'~9 February 19~1;' // 

The f inan~ng of direci"><:onunercial/contracts is under 
continual scruti~y, to include, a reyi'ew of DSAA procedures by the 
GAO, review by th~ Department of, J,Jlstice, and consideration by the 
Congress. In an ~(fort to contih~ally improve the quality of this 
program while minimizing 000 vu~ne~ability to waste, fraud,and 
abuse, reviLed gUidel~' nes and/.proceCi~,,>res have been determined to 
be necessary. /' / \ 

,: / "' 
Currently there are S~~Cific polici~~, and procedures in 

existence in the Federal/~cquisition Regulption (FAR) and the 
Security Assistance Maf!.agem'e~t Manual (SAMi-4 w, hich apply to FMS 
(government-to-gover~nt) loan financed, .g~nt financed, and 
Mi Ii tary Assistance Program (Y.A.P) financed programs. The 
following guideline)¥' establish similar policies,and procedures for 
the use of loans ,and "Grants"for fY 1989) for f'i.,nancing of direct 
conunercial con7."'cts between U. S. in,~~stry and fo~ign countries. 

FMS finapcing may be used, when approved on a~e-bY-CaSe 
basis by DS~, for the purchase of defense articles, efense 
services, d design and construction services from U .. defense 
contracto on a direct commercial basiS, similar to th~inanCing 
of FMS 9 ernment-to-government agreements. "..However, as . ndicated 
in the inancing agreement to which the u.s. Goyernment an the 
forei governments are parties, the U.S. Governm~nt is und~~o 
obli tion to approve any specific commercial contract for F 

I~)l\r fi n~ing~., The f.o~lC?wing 9uide~ines,apply.to ,th.e .. D,S.AJ:l. ::r;e,y'~~: :r: o:::r ,f'l.:n'anc·Hfg·of d1rect commercl.al contracts: ' ~ --
~o2.o~. A. I. ~ '-.; 

I ~ Purchases must be from u.S. incorporated firms licensed 
: to do business in the U.S. 

~. The items purchased must be manufactured in the U.S. and 
be composed of U.S. manufactured and assembled items, components, 
and services. In the event that the purchase of a U.s. end item 
consists of both U.s. and non-U.S. components and services, only 
the value of the U.S. components and services will normally be 
financed. 



(~) Non-U.S. content which is an integral part of end 
products manufactured in the U.S. may be eligible for FMS 
financing under certain limited circumstances. Such financing 
will be considered when ~oeD has procured or is procuring 
(under provisions of the FAR) the same item from the same non-U.S. 
sources under existing multi~or bi-Iateral agreements, gefanae 
~dustyial eooperatioft~DIC' agreements, or because the item is 
not available from a U.S. source. 

~~~. Contracts should specify any non-U.S. origin items, 
components, or services. If not identified in the contract, the 
contractor is required to identify to DSAA any non-U.S. content 
and the corresponding value contained in the contract. Assembly is 
required to be performed in the U.S. 

C $. The total 
be for $100,000 or 
than $100,000 will 

value of each contract or purchase order must 
mor~. Contracts or purchase orders for less 
not be approved for FMS financing. 

J .... FMS financing is discouraged for purchases containing 
offset provisions as a condition for securing the purchase. 
Offset provisions are agreements by the seller to make investments 
or procurements in a country other than the U.S., either 
concurrent with or subsequent to the purchase for which financing 
is being requested. 

(~. No FMS financing will be authorized or disbursed to pay 
for mandatory direct offsets, or the related costs of offset 
management. Mandatory direct offsets are procurements of a non
U.S. made component required by the purchasing country as a 
condition of sale, for incorporation or installation in a U.S. 
produced end item being sold. 

(~)ar. While FMS funds will not be authorized for foreign 
pro~uced content resulting from mandatory direct offset, such 
funding can be authorized for the U.S. content portion of the item 
produced. . 

~jr. Purchase agreements should be made directly with the prime 
manufacturer of the defense article or service if possible and the 
contrfctor is expected to add value to the product being sold. 

( \JK. If the items or services are available from production in 
the'O.S., purchases of materiel should be made to the maximum 
extent feasible from the prime manufacturer of assemblies or 
items, the assembler or a U.S.-based distributor licensed by the 
manufacturer who has had a longstanding relationship with the 
manufacturer and who has been provided with general domestic 
and/or international sales regions. 



/~)~. A prime contractor must demonstrate to the DSAA (by means 
of~ DaD Pfl;~~survey or other mean~l~~~.~apability - -
including,~ ., xpertise,experience,~~and financial 
soundness - - to perform by itself a substantial portion of the 
work. Prior successful completion of recent direct commercial 
contracts financed with FMS funds or DeD contracts for the same or 
essentially similar items shall normally satisfy this requirement. 

(b~ Funding with FMS financing will not be considered for a 
proburement agent, broker, import-export firm or other 
intermediary unless justified on facto~s relative to specific 
country needs and the country's abili~::t0 conduct commercial 
contracting. A request for exception wo~be considered if 
sufficient justification is provided by the purchasing government 
as to why the purchase is sought from a firm other than the 
manufacturer. 

(4)Af. A list of suppliers and subcontractors for the proposed 
contract, showing names, addresses, and the materiel and services 
to be procured by the inteFffieaiary ~~ prime contractorl must be 
provided as part of the purchasing government5justification. Prime 
contractors are required to identify names and addresses of all 
projected suppliers and subcontractors applicable to this 
contract. In such a case it is assumed that the purchasing 
government will. be t~wr!~~the,~x~ent of additional cost or 
markup by thef.~r.m~ and ~ data can be provided upon 
request. 

~~ Acquisition programs that include contingent agent fees 
up to $50,000 may be approved for financing. DSAA will disapprove 
FMS financing for. acquisition programs, the price of which 
includes sales commissions or contingent fees which exceed 
$50,000. Contract splitting within an acquisition program is not 
authorizei~~~means to exceed the maximum allowable agen~s fee. 
It is not l.ntent &f t:he f)SAA to determine the amount of 

-Gommi&siQn& or fees which suppliers may pay to a contingent agent 
for services performed to secure a contract or sales agreement, 
but rather it is intended to place a dollar limitation upon the 
amount\oi_~MS funds which a country may use to pay such costs. 
Such e~8ion8 decrease the buying power of FMS funds, thereby 
reducing the advantages which the country can achieve from the FMS 
financing. DoD regulations have limited the amount of agents' 
commissions payable for FMS transactions. Under the 000 FAR 
Supplement 25.7305, sales commissions in excess of $50,000 on 
contracts implementing FMS transactions are not allowable costs. 

~~. U.s. firms which are selling or have sold the same items 
to -the=DepaI tllfeJIL of Defense ~D6DJ. are generally recognized as 



~(J~~ 
having adequate ~roduction~ca~abiliti~s .• Ad having pre~ioDsly 

""'ferfOlOlued Oli the1L cOl1t:racts 111 a satl:sfactor--j snanne1f:, It is 
recognized that many small business or firms that have not 
previously sold to ~ DBD may be the best qualified to provide 
articles or services unique to country needs. To verify 
contractors' statements and determine their capability to perform 
under the contract terms, a D6D pre-award survey may be required 
as a condition to FMS financing_ Such pre-award surveys normally 
are not required for firms with previous DeD contracting 
experience. 

h ~. Contractors and country representatives should plan for the 
time required by D6D to perform tfie processing necessary to 
determine the extent of FMS financing authorization. The 
processing time for contracts that are fully in compliance with 
these guidelines is approximately 60 days. When the prospective 
purchase is from a contractor that does not regularly sell to the 

~~ ..y. S. 6o~errmleM, the purchaser should ..set a eOfflffieAcement date fG;r; 
the G9fttraet that allow~ at lea!~ an additional 90 days for~ 

v-,:>~Go",ernmGR-t representatives to conduct a survey of the contractor~~ 
S~~ a review and pre award B~rvey may be required ~R Gerta~ 
~e~s~ee! by DSAA as a condition for FMS financing of the 
contract. 

~~. FMS funds will not be approved for financing of direct 
commercial letters of credit which assure payment to the supplier 
upon presentation by the supplier of invoices and/or delivery 
documents. If the contract requires performance bonds or other 
fOEffi8 of letters of guarantee, the use of a U.S. bank or financial 
institution is required for this purpose. 

J~- FMS funds will not be approved for financing of non-U.S. 
transportation carriers. 

\fl X. For ocean traM~tation of FMS financed shipments the 
.cont~actor/country~~se er oa~8e to be u~ed> privately owned 
U.S. flag commercial vessels. For contractor originated ocean 
shipments,the contractor will, within 20 days of loading, submit 
one legible copy of the rated on-board ocean bill of lading for 
each shipment to: Chief, Division of National Cargo, Office of 
Market Development, Maritime Administration, U.S. Department of 
Transportation, 400-7th Street~ S.W., Washington, DC 20590. The 
bill of lading will identify: ~ontract number; name of vessel; 
flag of registry; date and por~f loading; port of final,' 
discharge; description}" weightl"""value of cargo; and total ocean 
freight revenue. Any waivers (general, security, or non
availability) will be in accordance with the country's agreement 
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I with DSAA. The waivers are described in the agreements and may 
apply to either specific shipments or for a specific period of 
financing. Contractors will include these requirements in 
subcontracts or purchase orders applicable to this contract. 

Lt~~ No payments will be made to freight forwarders with FMS 
funds for transportation services. Ratedx on-board bills of 
lading or rated air waybills may be approved for direct payments 
to u.s. ocean or air carriers upon request. 

Y.-X. FMS funds will not be approved for payments for travel, 
per diem, accommodations, lodging, car rental, personal expenses} 
or other similar expenses of purchasing country personnel in 
connection with a direct commercial purchase. Therefore, while 
these types of costs may be cited in contracts submitted, they 
must be paid by the purchaser. If such costs are included, either 
directly or indirectly, they must be expressly identified. 

Q.. ~ Any purchase agreement that provides for a refund, 
penalty, liquidated damages, bonding provisions, or any other form 
of financial reimbursement to the purchasing country must be 
structured to ensure that such payment is made by the contractor 
or designated agent (including the contractor's commercial bank) 
directly and without undue delay, from the payor to the -&;-5-. \),.~G,. 
-G03Tern.men~. 

(\)~ Bonding and guarantee documents, such as Performance 
Bonds, Letters of Guarantee, Letters of Credit, and any other such 
instrument that is established by the contractor or his agent 
pursuant to the Purchase Agreement, must be received at ~DSAA 
and made part of the Purchase Agreement file as a prerequisite to 
disbursement of FMS funds to the contractor. Bonding and 
guarantee doc~~ts lacking adequate provisions to ensure prompt 
payment to the~.S. GoveFflmefi~ will not be accepted but will be 
returned for revision, and the pertinent Purchase Agreement will 
be held in abeyance until this requirement is satisfied. 

~\~ Reimbursement payments must be remitted to the addresses 
notec below. These payments, when received bY~DSAA, will be 
credited to the purchasing country's FMS trust fund account and 
become available for application by the country to any FMS or 
commercial case approved for FMS finanCing. Any financial 
reimbursement relating to the Purchase Agreement which is equal to 
or less than the FMS funds paid by ~ DSAA on the Purchase 
Agreement will become available for application by the country to 
any FMS or commercial case approved for FMS financing. In the. 
event that the amount of reimbursement exceeds the amount of FMS 
funds paid by ~DSAA on that Purchase Agreement, the excess 



amount of that reimbursement will be credited to the country's FMS 
trust fund account and become available to the country for 
application as "cash" to FMS cases. 

(~)<:. Remittances should be processed as follows: 

Payments by check must be accompanied by a letter which 
identifies the purchasing country and the DSAA case identifier. 
The check must be made payable to the " United States Treasury" 
and mailed to: 

Defense Security Assistance Agency 
1400 Wilson Boulevard 
Suite 535 
Arlington, VA 22209-2325 

Payments by wire transfer should be transferred as follows: 

United States Treasury 
New York, New York 
0210-3000-4 
Treasury NYC/(5037) 
Defense Security Assistance Agency 
Refund from: (Name of Company) 

for purchase made by the Government of 
(Country) under DSAA case (Identifier) 

~\~ .. 
~ ~ Contracts should include all essential contract elements"gd1"" 

Complete copies of all provisions of contracts are required for 
oeD review for FMS funding. The purchaser must also submit to ~ 
DSAA for review all subsequent modifications, amendments or side 
letters/supplementary agreements which affect the contractual 
relationship between the buyer and the seller on FMS funded 
contracts., ~Ole. ~o?. ... 7") 

"" %4 . The C~N,tJ(,.(e't0}l(' g' ctR'tl1't~t~ Al415 A$R~M ~tT1f Dtyt)4SIl' 
st~,.t'iR Ag~tg'iAl4tt Aa'FJiZJl tEAeloiil~k_2) is requ"ired to be signed 
by the contractor and submitted by the-purchaser to ~ DSAA when 
the contract is provided for funding review. ~he date of ~Ae 
-eu~rent agreement form is PeeruaFY 19~. 

O~. Generally, FMS €ooperative Logistics Supply Sapp~t 
~angem~-1CLSSAsf are established to provide standard spare 
parts for items of u.S. origin. These FMS agreements contemplate 
timely delivery of spare parts at a fair price. However, 
countries sometimes find it necessary to open commercial Basic 



x 
Order Agreements (BOAs) to.provide~~~~~ ~e~i~ ______ ~~~ 
t1rilhils or ~ non-standard l.tems. ~~e~OAs 
may be approved for FMS financing, subject to purchaser agreement 
that: 

("4l. Standard items are first requisitioned via CLSSAs. 

(1),. The commercial BOA may only be used for acquisition of 
standard items if the CLSSA is unable to satisfy specific country 
delivery requirements. 

~')£(. Listings of requirements are provided with BOA contracts~ 
whenever possible. 

P~. Contractors may not offer oeD DCAS quality assurance 
services as a part of a direct commercial contract. 

(\~. For some contracts or purchase orders, ~ DSAA may 
require that a D6D/DCAS quality assurance verification be 
performed before delivery of the materiel to assure that the 
quality of the materiel is in accordance with contract terms~ or, 
for DeD standard items, U.S. j(ilitary specifications. In the 
event that ~ DSAA determines that ~ quality assurance is 
required, the purchaser will be notified when the contract is 
reviewed that ~D quality assurance services from ~ho Defenae 
~gi~tici Agency~DLA', through the ~fenae Contrac~ 
A<:i.ministrat:ien Service. fDCAS, office in New York, are required as 
a condition for FMS financing of the contract. 

(t)~. Although the cost of such quality assurance services may 
be ~ncluded in the contract and paid to ~he SeGar~y Aasista~ 
~ccounting Center ~SAACI by the contractor on behalf of the 
purchaser, the purchaser country will be required to arrange for 
these services through ~FMS agreement with J;M. DCAS. 

~ >"1'". The contracts or purchase orders must clearly identify the 
amdunt of any applicable dO~ayment and follow-on payments. 

\\\ ~ A down payment or initial payment may not exceed the 
amount of cost incurred by the contractor up to the date of 
submission of the down:payment invoice. This payment is defined as 
the contractor~ out-of-pocket payments made prior to contract 
implementatioJ}jWl:ls payments doe in the first 90 days of the .' 
-eont.raet.~plus termination liability', less profit, as certified by 
the contractor. liO ~ I»C,IJIZ-f''-':.I) t:>J':·I~c:., ~ F,t7~T' 40 ~{.':; 



/tl~ Follow-on payments may be 8cheduled~n~ accomplishment 
of &pecific milestones detailed in the contract, such as 
deliveries or contractor costs incurred as of the date of the 
invoice plus costs to be incurred (which include termination 
liability) through the next 90~a~. A proportional share of 
profit may also be recovered in follow-on payments, based upon 
milestones achieved or partial deliveries. 

(~~ Full contract payment cannot be scheduled prior to the 
da\e/schedule of contract deliveries or completion of contract 
actions. 

l~\~. The purchaser country should validate invoices and submit 
them to DSAA for payment within 60 days of receipt from the 
contractor. Purchaser countries may not assess charges to U.S. 
contractors for processing contracts or invoices for payment. FMS 
financing will be withdrawn if such charges are determined to have 
been assessed or if the purchasing country representatives have 
solicited U.S. contractors to provide free materiel, services, 
advertising, or ~ similar forms of benefits as a condition of 
award of a contract or proceSSing of invoices. 

~~ Pricing comparisons are being performed on a selective 
bas~s as part of the contract review process. Current D6D 
procurement prices will be used as a source of comparison prices 
to assure a valid comparison. However, if 000 has excess stocks 
available at a lower price, or if the purchaser has invested in 
early procurement through a FMS CLSSA case for the same type of 
item, we will so notify the contractor and the purchaser. When 
prices are discovered which appear to be excessive in comparison ~~~ 
~ new acquisition of comparable items fO~~~_Rr domestic. 
purchase, the contractor will be advised. ,~ ~bjec~~~~ is to 
maximize the benefits of limited FMS funds1 however,~recognize~ 
that certain circumstances, especially delivery 8chedules, may 
justify paying higher prices. Unjustified excessive prices may be 
cause for disapproval of FMS financing. 

7~ It is important that the purchaser provide prior 
notification to DSAA of acquisition plans. Plans should be 
submitted for each requirement for which the purchaser anticipates 
making a direct commercial purchase with FMS funding. The 
identification of requirements should be provided as far in 
advance as possible (preferably 60 days) before solicitation of 
bids or initiation of contract negotiations. This will allow~. 
D6D sufficient time to evaluate the proposed acquisition and seek 



any required clarification prior to 8olicitation. 

/ \)A-. While.etFC( DSAA does not desire to delay the procurement of 
defense materiel, early identification of prospective purchases 
through direct commercial contracts is necessary. If notification 
is not provided to ~ DSAA prior to submission of contracts, it 
may result in the contract review being delayed or in contracts 
being returned without review. 

(t\ir. Additionally, it is highly recommended that whenever 
possible, several U.S. manufacturers be contacted by the purchaser 
for solicitation of bids.-to meet. ;ae~ specific Jleed~. When the 
purchaser has made a selection and a direct commercial contract is 
submitted to nSAA for FMS financing review, by separate letter the 
purchaser should identify the various contractors solicited as 
well as the basis for selection. If the contract was not competed 
and the firm was selected on a sole source basis, the reasons for 
such selection should be provided when the contract is submitted 
for review. If this information is not provided the contract 
review will be delayed pending verification of the use of 
competitive contracting. 

QO't:> 
~~. If the contractor otherwise contracts with tAe a.s. 

~9partm9nt sf Defens~, the contractor must comply with approved 
cost accounting standards. FMS financing may be disallowed for 
contracts which result in additional costs being transferred to 
~ nan. -'Fhe Oe!ellse Contract: Atlf!Ht: Agefiey~nCAAJ has expressed 
concerns about the formation by U.S. prime contractors of separate 
corporate segments to conduct foreign sales. In some cases, when 
significant intracompany contracting is involved, the resulting 
allocations of costs are inconsistent with cost accounting 
standards and would unjustifiably result in the allocation of 
additional costs to DGn contracts. If~. 06n prime contractors 
establish separate companies or other corporate segments for the 
purpose of conducting foreign sales and request FMS credit 
financing for sales by such segments, nSAA will request nCAA 
review of the transaction. FMS credit financing will be approved 
only upon confirmation by ~DCAA that the arrangement is 
consistent with cost accounting standards and that there would be 
no unjustifiable additional cost on DaD contracts with the prime 
contractor. 

'9~~~ 
"1..2-1' • .!Fhe Defense S9cnrity Assistano9 .~eJ!ley is not staffed in a 

manner which would enable it to conduct independent debarment or 
suspension proceedings. Therefore, with respect to approval of 



financing for U.S •. pgp-tractors, DSAA relies heavily on the 
experiences of other,,~. S. 80\ferJDnen~ agencies which are empowered 
to debar/suspend contractors for cause. 

J\l~ Contracts w~Jl not be approved for U.S. suppliers which 
arEkincluded in: Th~~~ij.S. General Seroiees Adminietra~i9~ List of 
Parties Excluded From Federal Procurement or Nonprocurement 
Programs, the U.S. Commerce List of Denial Orders Currently 
Affecting Export Privileges or similar determinations in which~ Dc5 
U.S. Depart~ent of State has made certain contractors ineligible 
to export material under the Inte:r-nationel 'fraffic in AnM;"! T~~. 
~egulations, Should contracts involving such suppliers be 
submitted to DSAA, they will be retur~ed to the prospective 
purchaser without action with the appropriate indication as to the 
Xgency which has initiated the action of debarment or suspension. 
A copy of the letter will be furnished to the contractor involved. 

( 1,)..a: The action required before such contracts can be 
considered for FMS financing is for the U.S. contractor involved 
to take appropriate administrative or legal steps to remove the 
relevant organization or individual from the debarment/suspension 
list. Such action should be taken directly with the)(gency which 
has debarment responsibility. 

v~. If the contract includes a requirement for insurance, the 
use of a U.S. insurance firm is required. 

~;r.r. If the contract includes an arbitration clause, the 
location of the arbitration must be identified as in either the 

~,~.~nited States or a mutually agreed third country and not in the 
purchaser country. 

~. , £loti chart depicting the DSAA commercial eontrect rewi-ew anEi 
-apprQval process is attached at g,uillesura-t.-nY"" -vQ~ e, 

X.Contracts and supporting documentation should be submitted by the 
purchasing country to: 

Defense Security Assistance Agency 
-FRCPB (.omPtO.ou..o\" I Aco.-oJ"'~(\ ~ f(v~ ttVl'-. nv 

1400 Wilson Boulevard, Suite 535 
Arlington, Virginia 22209-2325 



~_Inquiries concerning these policies and procedures or the contract 
U review process should be directed to: 

Defense Security Assistance Agency 
Operations Management Division (DSAA/OPS-E) 
The Pentagon, Rm 4B740 
Washington, D.C. 20301-2800. 
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f. Contracts that incJude contingent agent fees up to $SO,OOO may be approved 
fo/inancing. DSAA will disapprove FMS loan financing for commercial contracts the ,price of 
Wh~-' , inc.ludes sales commissions or contingent fees which exceed $SO,OOO. It? 

If". ~ It is not the intent of DSAA to determine the amount of cOmml~~ions or fees 
which su' pliers may pay to an agent upon consummation of the sales agreeme~ but rather it is 
intended '''Place a dollar limitation upon the amount of FMS loan funds \:Vhich a borrowing 
country rna 'use to pay such costs. Such commissions decrease the buying pOwer of FMS loan 
funds, thereb '~ducing the advantages which borrowers may achieve fro!fl the FMS loan. DOD 
regulations ha ti~ted the amount of agents' commissions payable for J:MS transactions. Under 
the DOD FAR tipplement 25.730S, sales commissions in excess(of $50,000 on contracts 
implementing FM transactions are not allowable costs. f:l 

~' q-r' 
g. .~ firms which are selling or have sold Qie same items to the DOD are 

generally recognized as ,avm.g adequate production capabilities and having previously performed 
on their contracts in a satisfactory manner. It is recognized that many small businesses or finns 
that have not previously s014 to ~he DOD may be the best qualified to provide articJes or services 
unique to country needs. T~ verify contractors' statemc;~'ts and determine their capability to 
perfon:n und.er the contract tenn~, 'it POD preaward surve'y~y be required as ~ conditi?n to FMS 
loan fmancmg. Such preawar\urveys may not.be;reqUlred for firms WIth preVIOUS DOD 
contracting experience. ":~"; 1.1' 

").f' /~ 

h. When the prospective purc,ase is from a contractor that does not regularly 
sell to the USG, the purchaser should set a commencement date for the contract that allows at least 
90 days for usa representatives to conduct a' s~fvey of the contractor. Such a review and survey 
may be required in certain circumstancesbyl>~AA as a condition for FMS loan financing of the 
contract. ,-;- \, 

\ '. 

i. FMS loan funds ,..will nOt, b~< approved for funding of direct commercial 
letters of credit which assure paymenttO' the supp!jer upon presentation by the supplier of invoices 
and/or delivery documents. /1" \ '\~ 

j. No paymeqts will be made to treiilit forwarders with FMS loan funds for 
transportation services. Rated~-board bills of lading \or rat¢ air waybills may be approved for 
direct payments to U.S. c~arrie,', upon request. \\ "\ 

k. FM oan funds will not be approved for payments for travel, per diem, 
accommodations, l.odgin: c~ rent.al, pe~sonal expense~, or oth~r siplilar expenses .of purchasing 
country personnel In c9finecuon WIth a drrect commercial purcha~e. !.fherefore, while these types 
of costs may be cited ,pi' d:mtracts submitted, they must be paid by'tbepurchaser. If such costs are 
included, either dire¢yor indirectly, they must be expressly identifiCcl. ~:, 

,f/ Any purchase agreement that provides for a~~~d" penalty, liquidated 
damages, bondj' ~rovisions, or any other form of financial reimbursement to the purchasing 
country must 'I structured to ensure that such payment is made by the contra~tor or designated 
agent (inclu ng the contractor's commercial bank) directly and without undue delay, from the 
payor to t11 p .S. Government. Bonding and guarantee documents, such as Perf\>rmance Bonds, 
Letters of' uarantee, Letters of Credit, and any other such instrument that is esta )ished by the 
contract ,or his agent pursuant to the Purchase Agreement, must be received at tIl DSAA and 
made rt of the Purchase Agreement file as a prerequisite to disbursement of FMS 10 funds to 
the ctractor. Bonding and guarantee documents lacking adequate provisions to ensur' rompt 
pay int to the USG wiJ] not be accepted but will be returned for revision, and the pertinent 
Pu l1ase Agreement wi]] be held in abeyance until this requirement is satisfied. '~ " 
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~
'b1~ (3) Listings of requirements are provided with BOA contracts',!hlnever 

!/ 
t",' 

p. For some contracts or purchase orders, the DSAA may requir~'that a DOD 
quality su nce verification be performed before delivery of the materiel to assurethat the quality 
of the ma~i is in accordance with contract terms, or for DOD standard itel1)s', U.S. military 
specificatio s .. n the event that DSAA determines that such quality assurance is required, the 
purchaser wi 1, b otified when the contract is reviewed that DOD quality assuiance services from 
the DLA, thrd'ug the DCAS office in New York, are required as a condition for FMS loan 
financing of the cpn act Although the cost of such quality assurance services may be included in 
the contract, the PU~H~r will be required to arrange for these service.s through an FMS agreement 
with the DCAS. I 

q.ar s financed with FMS loan funds are required to be shipped on U.S. 
flag vessels unless DSAA p he U.S. Maritime Administration (MARAD) has granted a general, 
security, or non-availability iver. The waivers are described in the loan agreements and may 
apply to either specific shipmen or to shipments for the period of the loan. Contracts submitted 
for FMS loan financing which'sp ify non-U.S. flag shipmerit may not be approved for financing 
if an appropriate U.S. cargo prefer ce waiver has not been approved. Transportation costs will 
be approved for only those shipmen made on U.S. flag vessels, even though a waiver may be 
granted, when the cargo is also finane, with FMS loapfunds. 

r. A down payment ay not e~ceed the amount of cost incurred by the 
contractor up to the date of submission of the~own payment invoice plus termination liability to be 
incurred during the first 90 days, less profit: a\ certified by the contractor. Follow-on payments 
will be based upon the accomplishment of spec'fic milestones detailed in the contract based on 
deliveries or contractor costs incurred. Payme requests may be submitted quarterly or less 
frequently. Follow-on payments will not be greate han contractor's costs incurred as of the date 
of the invoice plus costs to be incurred (which inc1u termination liability) through the next 90 
days. A proportional share of profit may also be reco red in follow-on payments, based upon 
milestones achieved or partial deliveries. The contrac or purchase orders must identify the 
amount of the down payment and th~ follow-on payments. . 

/,: 
s. FMS loan financing may be used, when pproved on a case-by-case basis 

by DSAA, for the purchase of defense articles, defense servic' , and design and construction 
services from U.S. contractors'on a direct commercial basis. Ho ver, as indicated in the FMS 
Credit Agreement to whichthe usa and the foreign government are rties, the usa is under no 
obligation to approve anY~l'Ccific commercial contract for FMS financi 

1. Prl~ing comparisons are being performed on a selec 've basis as part of the 
contract review proce~s.' Current DOD procurement prices will be used as a urce of comparison 
prices to assure a valid comparison. However, if DOD has excess stocks a ilable at a lower 
price, or if the pur~naser has invested in early procurement through an FMS C . SA case for the 
same type of item;'we will so notify the contractor and the purchaser. When prices. e discovered 
which appear t9 be excessive in comparison to new acquisition of comparable item or DOD or 
domestic purch'a.se, the contractor will be advised. Our objective is to maximize the\ enefits of 
limited FMSfunds; however, we recognize that certain circumstances, especially deliv'e sched
ules, may justify paying higher prices. Unjustifiably excessive prices may be cause for isap-
proval ~.~.JMS loan financing. '\ 

/J/ u. It is extremely important to emphasize the requirement that purchaser 
prov~de/prior notification to DSAA of their acquisition plans. The form at Table 902-8 should be 
used,fpr this purpose. A completed form should be submitted for each requirement for which the 
1ithaser anticipates making a direct commercial purchase with FMS loan funding. The 
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B. Documents and Stateme~ts.· ~equest~ for payment of FMS loan funds to U.S. ~ 
commercial suppliers must be accompanied by certain documents/statements as set forth in the 
Annexes and Attachments to each FMS loan agreement. These supporting documents must be 
provided to the DSAA by the borrower, and not by the commercial supplier. 

20210 OFFSHORE PROCUREMENT. 

A. Statutory Reguirement. Section 42(c) of the AECA provides that "capital made 
available under this Act may be used for procurement outside the United States only if the 
President determines that such procurement will not result in adverse effects upon the economy of 
the United States or the industrial mobilization base, with special reference to any areas of labor 
surplus or to the net position of the United States in its balance of payments with the rest of the 
world, which outweigh the economic or other advantages to the United States of less costly 
procurement outside the United States." 

B. OSP Determinations. The authority for issuance of OSP determinations has been 
delegated to the Director of DSAA with concurrence of the Departments of State and Treasury. 
The granting of such determinations has historically been infrequent. DODD 2125.1 outlines OSP 
procedures when non-merged MAP funds are involved (See Paragraph 110001.A.5). 

90211 REPAYMENTS OF EMS LOANS. 

A. Pavment Due Dates. Repayments on FMS loans are due on or before the dates 
specified in the promissory notes and are repeated in both the FFB and the DSAA billing 
statements. 

B. Extensions. Repayments falling due on a Saturday, Sunday, holiday, or other day 
on which the FRB of New York is not open for business, shall be made on the rust business day 
thereafter. Such extension of time is included in computing interest in connection with such 
payment, but excluded from the next interest period. 

c. Late Repayments. If the borrower fails to make a repayment when due, the amount 
payable is the overdue installment of principal or interest, plus interest thereon at the rate specified 
in the promissory note from the due date to the date of actual payment. 

D. Repayments Overdue One Year or More. Overdue repayments which continue 
in arrears for more than one year are subject to the sanctions of the "Brooke Amendment" which is 
an integral part of each recent foreign assistance and related programs appropriations act and 
continuing resolution. The Amendment states: 

No part of any appropriation contained in this Act shall be used to furnish 
assistance to any country which is in default during a period in excess of one 
calendar year in payment to the United States of principal or interest on any loan 
made to such country by the United States pursuant to a program for which funds 
are appropriated under this Act. 
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LOAN AGREEMENT 

LOAN AGREEMENT made and entered into as of the tiay of 
between the Government of 

("Borrower") and the Government of the United States of 
America as represented by the Defense Security Assistance Agency 
("DSAA"). 

WHEREAS, the Borrower desires to enter into purchase contracts 
("Purchase Agreements") with Military Departments and Agencies of the 
United States Department of Defense ("000"), various United States 
commercial suppliers, or both of them for the purchase of defense 
articles, defense services, and design and construction services of 
United States or1gin (with regard to articles and services financed 
hereunder, hereinafter collectively referred to as "Defense Items"); 
and 

WHEREAS, the Borrower has requested a loan from the Government 
of the United States of America (hereinafter sometimes referred to as 
the "Lender") to finance payments required to be made by the Borrower 
under the Purchase Agreements; and 

WHEREAS, it has been determined that the aforesaid requested 
loan will facilitate the purposes of the Arms Export Control Act, as 
amended ("Act"). 

NOW, THEREFORE, in consideration of the premises and of the mutual 
covenants hereinafter set forth, the parties hereto agree as follows: 

SECTION 1. COMMITMENT. 

1.1 Subject to the terms and conditions of this Loan Agreement 
("Agreement"), the Lender agrees to make advances to the Borrower from 
time to time in an aggregate principal amount not to exceed 

dollars (U.S. $ ), the obligation 
of the Lender under this section being hereinafter called the "Loan 
Proceeds." 

1.2 Before requesting any advance hereunder, the Borrower shall 
execute and deliver to the DSAA a single promissory note ("Note") 
substantially in the form attached hereto as Annex I. 

1.3 The Loan Proceeds shall be available only to finance the 
purchase of Defense Items by the Borrower pursuant to Purchase 
Agreements approved for such financing by the DSAA in accordance with 
the policies and procedures in effect at the time such financing is 
approved. The current DSAA procedures for obtaining this approval 
are, without being incorporated herein, attached hereto as Exhibit A. 
Each authorization for the Borrower to enter into a Purchase Agreement 
in implementation of this Loan Agreement shall be separately com
municated by the DSAA in writing to the Borrower substantially in the 
form of the Attachment to Exhibit A. The authorization shall specify 
the case identifier assigned by the DSAA to, and the amount of 
financing authorized for, the approved Purchase Agreement. 

---------

.. 
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1.4 (a) Each advance hereunder shall be mage upon the delivery 
to the DSAA of a letter request from the Borrower. The letter request 
shall be in the form set forth in Annex II and shall be delivered to 
the DSAA not less than fifteen business days before the disbursement 
date. Documentation in support of letter requests shall be in accord
ance with DSAA policies and procedures in effect at the time the 
Purchase Agreement, for which the advance is requested, was approved 
by the DSAA. The current DSAA requirements for documentation sup
porting requests for disbursement are, without being incorporated 
herein, attached hereto as Exhibit B. 

(b) Not more than two advances shall be requested in any 
single month, except that an advance of $100,000 or more may be 
requested at any time. An advance may consist of payments to more 
than one supplier. 

(c) Advances made to the Borrower shall be authorized in 
accordance with Requests for Advances, which shall be prepared by the 
Borrower in the form of Annex II hereof and forwarded to the Lender 
for each advance. Each advance shall bear interest, as provided in 
Section 2, commencing with the disbursement date of the advance. 

(d) Subject to the terms and conditions of this Loan 
Agreement, the Lender agrees to make advances to the Borrower from 
time to time for a period of three (3) years from the date of this 
Loan Agreement. 

SECTION 2. REPAYMENT AND ASSIGNABILITY. 

2.1 (a) The Borrower hereby agrees to repay the principal of 
the advances made under this Agreement semiannually in accordance with 
the repayment schedule set forth in the Note ("Schedule"), and to pay 
interest on such outstanding unpaid principal as provided in the Note. 
All payments of principal and interest shall be made in immediately 
available funds of lawful money of the United States of America, at 

.the Federal Reserve Bank of New York, as provided in Annex III hereof. 

(b) If on any installment date in the Schedule the out
standing balance of the advances is less than the amount of principal 
due, the Borrower shall, on such installment date, repay the entire 
outstanding balance, plus accrued interest thereon. If thereafter 
the Borrower shall avail itself of the Loan Proceeds in an amount 
which would have been payable on a prior installment date but for the 
provisions of the immediately preceding sentence, such amount, plus 
accrued interest thereon, shall be repayable on the next succeeding 
installment date of the Schedule occurring after the disbursement of 
such amount and the scheduled principal repayable on that date shall 
be increased by such amount. 

(c) If by the final date specified in Section 1.4(d) hereof 
the Borrower has not availed itself of the entire amount of the Loan 
Proceeds, and if such date is not extended by amendment to this agree
ment, the installments of principal in the Schedule shall be reduced 
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-in the inverse order of the maturity thereof to the extent of the 
unused balance of the Loan Proceeds. 

(d) The Borrower may prepay principal in part or in full 
without penalty or premium, but such prepayment must be accompanied by 
payment of interest on the amount prepaid to the date of repayment and 
must be applied to the satisfaction of installments of principal 
repayments in the inverse order of their maturities. 

2.2 Whenever any payment under the Note shall be due on a Saturday, 
Sunday, or a day on which the DoD or the Federal Reserve Bank of New York 
are not open for business, such payment shall be made on the first day 
thereafter on which the 000 and the Federal Reserve Bank of New York are 
open for busines?, and such extension of time shall be included in com
puting interest in connection with such payment, but excluded from the 
next interest period, if any. 

2.3 If the Borrower fails to make payment when and as due of any 
installment of principal or interest under the Note, the amount payable 
shall be the overdue installment of principal or interest, plus interest 
thereon at the rate specified in the Note, from the due date to the 
date of payment. 

2.4 The Lender may sell or assign the Note at any time, in whole 
or in part. However, if the Lender intends to sell or assign the Note 
or any part thereof to any entity other than an agency of the United 
States, the Lender shall give the Borrower written notice thereof not 
less than fifteen days prior to the date of the intended sale or 
assignment; in that event, the Borrower shall have the option, to be 
exercised by giving written notice to the Lender at least five days 
prior to the intended sale or assignment, to purchase the entire Note 
on such terms and conditions as are established by the Lender. 

SECTION 3. REPRESENTATIONS AND WARRANTIES. 

The Lender has entered into this Agreement and will make the loan 
provided for herein on the basis of the following representations and 
warranties of the Borrower: 

(a) The Borrower has full power, authority and legal right 
to incur the indebtedness contemplated in this Agreement on the terms 
and conditions contained herein, and to execute, deliver and perform 
this Agreement and the Note; 

(b) The execution, delivery and performance of this 
Agreement and the Note will not violate any provisions of, and have 
been duly and validly authorized under, the laws of the Borrower, and 
all actions necessary to authorize the borrowings hereunder and the 
execution, delivery and performance of this Agreement and the Note 
have been duly taken; and 



(c) This-Agreement has been, and the Note when issued will 
be, duly executed and del-ivered by persons duly authorized, and this 
Agreement constitutes, and the Note when issued will con~titute, the 
valid, legal and binding obligation of the Borrower, enforceable in 
accordance with their respective terms. 

SECTION 4. CONDITIONS OF LENDING. 

4.1 The obligation of the Lender to make advances hereunder is 
subject to the conditions precedent that, prior to the first disburse
ment, it shall have received, satisfactory to it in form and substance: 

(a) Evidence of the authority of each person who (i) signed 
this Agreement O{l behalf of the Borrower, (ii) signed or will sig"n the 
Note, and (iii) will sign on behalf of the Borrower, any notices, 
requests for advances, or other documents contemplated by this 
Agreement. Evidence of this authority shall be in the form of the 
letter at Annex IV; and 

(b) The Note executed by the duly authorized representative 
of the Borrower. 

4.2 The obligation of the Lender to make any advance hereunder 
is subject to the further conditions precedent that: 

(a) No event of default within the meaning of Section 6 
hereof shall have occurred; 

(b) The DSAA shall have received a letter request executed 
by the duly authorized representative of the Borrower and prepared in 
accordance with the procedures for disbursement of Loan Proceeds; and 

(c) Ail legal matters incident to the Note, and this 
Agreement shall be satisfactory to the General Counsel of the DSAA. 

SECTION 5. COVENANTS. 

The Borrower covenants and agrees that from the date of this 
Agreement and so long as any amounts remain unpaid on the Note or 
otherwise under this Agreement and at least until ten years has 
elapsed from the date first above written: 

(a) All payments of principal and interest on the Note and 
other fees and expenses shall be made free and clear of, and without 
deduction for, any and all taxes, levies, duties, fees, charges, 
deductions, withholdings, restrictions or conditions of any nature 
whatsoever now or hereafter imposed, levied, collected or assessed 
with respect thereto, by or with respect to the Borrower or any 
authority thereof or therein; 

(b) Any claim which it may now or hereafter have against 
any person, corporation or other entity (including without limitation, 
the Government of the Un; ted States, DoD, DSAA and any suppl i er of " 



Defense Items) in connection with any transaction, for any reason 
whatsoever, shall not affect the obligation of the Borrower to make 
the payments required to be made to the Lender under thi~ Agreement 
or the Note, and shall not be asserted as a defense to the payment of 
such obligation or as a setoff, counterclaim, or deduction against 
such payments; 

(c) It will pay all taxes, now or hereafter in effect, 
imposed with respect to this Agreement or the Note by any government 
other than the Government of the United States of America and will 
save and hold harmless any holder of the Note from all losses or 
liabilities resulting from any delay or omission to pay such taxes; 

(d) Any legal action or proceeding against it by the Lender 
with respect to this Agreement or the Note may be brought in the Courts 
of the District of Columbia or in the United States District Court for 
the District of Columbia or in the courts of the Borrower, as the 
Lender may elect, and by execution and delivery of this Agreement, the 
Borrower submits to each jurisdiction. In the case of the Courts of 
the District of Columbia or of the United States District Court for 
the District of Columbia, the Borrower consents to the service of pro
cess out of said courts by mailing copies of such process by 
registered United States mail, postage prepaid, to it at its address 
set forth in Section 8.3 (a) hereof; 

(e) The Borrower shall make all of its records and files 
relating to its use or other disposition of the Loan Proceeds and to 
any Purchase Agreement approved for financing with such Loan Proceeds 
available upon request for inspection by the Department of Defense of 
the Lender or by the Department of Justice of the Lender; 

(f) The Borrower shall make its officials and its employees 
as well as its nationals who are neither officials nor employees 
available, to the fullest extent allowed by the laws of the Borrower, 
for interview by the Department of Defense of the Lender or by the 
Department of Justice of the Lender in connection with any investiga
tion of crime ~nder the laws of the Lender arising out of the use or 
other disposition of any of the Loan Proceeds or arising out of any 
Purchase Agreement approved for financing with such Loan Proceeds; and, 

(g) The Borrower shall notify in writing each commercial 
supplier with which it has a Purchase Agreement approved for financing 
with the Loan Proceeds promptly upon its receipt of notification by 
DSAA of such approval that United States Government funds are befng 
and will be used to finance such Purchase Agreement. 

SECTION 6. DEFAULTS. 

6.1 A condition of default shall exist upon the occurrence of 
any of the following events of default: 

~ 
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(a) If the Borrower fails for a period of ten calendar days 
to make any payment of principal or interest on the Note ~hen due; 

(b) If a default shall have occurred on any other loan to 
the Borrower by the DSAA, a holder of the Note, or the Government of' 
the United States of America or any agency thereof; 

(c) If any representation or warranty made by the Borrower 
herein or in any certification of the Borrower required herein proves 
to be at any time incorrect in any material respect; 

(d) If (i) the Borrower defaults in the performance of any 
of the provisions in Sections 1, 2 or 7 hereof, and (ii) such default 
shall continue unremedied for thirty calendar days after written 
notice thereof shall have been given by the DSAA to the Borrower; or 

(e) If the Borrower defaults in the performance of any other 
provision in this Agreement and such default shall continue unremedied 
for thirty calendar days after written notice thereof shall have been 
given to the Borrower. 

6.2 Upon each and any such event, the holder of the Note may 
declare immediately due and payable the unpaid principal and accrued 
interest on the Note and any other note or other indebtedness of the 
Borrower held by the holder of the Note and thereupon such amount 
shall become immediately due and payable without protest, present
ment, notice or other demand of any kind, all of which are hereby 
expressly waived by the Borrower, and if such event occurs before the 
full amount of the Loan Proceeds has been disbursed or before any 
other loan commitment of the holder of the Note to the Borrower has 
been fulfilled, the holder of the Note may terminate or suspend such 
disbursements and commitments. The Borrower shall pay all costs and 
expenses, including attorney fees incurred in the collection of 
amounts due hereunder after default. 

SECT! ON 7. TRANSPORTATION. 

7.1 All Defense Items to be transported from the United States by 
ocean vessel shall be transported in vessels of United States registry 
unless a waiver is obtained from the DSAA or the Maritime Administration, 
U.S. Department of Transportation ("MARAD"). The current DSAA and MARAD 
procedures for obtaining a waiver are, without being incorporated herein, 
attached hereto as Exhibit C. In each instance where a supplier will 
arrange ocean transportation for Defense Items being purchased, the 
Borrower shall give written notice of this requirement to the supplier: 

(a) for Purchase Agreements already entered into, within ten 
days of the date hereof, and 

(b) for Purchase Agreements hereafter entered into, on the 
date the Purchase Agreement i~ consummated. 



· 7.2 The Borrower shall provide the following information to ~he 
Director, Office of Market Development (MARAD), with respect to any 
ocean or air shipments of Defense Items from the United States: 
(a) FHS Case Identifier, (b) FAS value of cargo, (c) supplier, 
(d) freight forwarder, (e) freight cost, (f) name of vessel or 
airline, (g) vessel/aircraft flag of registry, (h) date of loading, ' 
(i) port or place of loading, (j) port or place of final discharge, 
(k) cargo description, (l) gross weight of cargo, and {m} cubic 
measurement of cargo. This information shall be provided as soon as 
possible and in any event not later than 90 days from the date of 
shipment, and shall contain a reference to this Agreement. 

7.3 Advances hereunder may be used to pay ocean or air freight 
costs for transportation of only those Defense Items financed by this 
loan and only iT such items are carried on vessels or aircraft of 
United States registry. 

SECTION 8. MISCELLANEOUS. 

8.1 The Borrower and the Lender may agree at any time hereafter 
to apply a portion or portions of Loan Proceeds that have not been 
approved to finance Purchase Agreements (in accordance with Section 1.3 
hereof) as a participation or participations in credit{s) furnished to 
the Borrower for the financing of the purchase of Defense Items by the 
Borrower pursuant to Purchase Agreements so approved. Such participa
tion(s) shall be limited to those in credit(s) furnished by any indi
vidual, corporation, partnership, or other juridical entity doing 
business in the United States, and the Borrower and the Lender shall 
agree for that purpose with the entity furnishing said credit(s) on 
the terms and conditions under which the credit(s) will be furnished. 

8.2 No omission or delay on the part of the Lender in exercising 
any right hereunder shall operate as a waiver of such right or any 
other right hereunder. The rights and remedies prescribed herein are 
cumulative and not in limitation of or substitution for other rights 
or remedies of the Lender. 

8.3 Any notice, demand or other communication hereunder shall be 
deemed to have been given if in writing and actually delivered at the 
addresses shown below: 

(a) In the case of the Borrower to: 

(b) In the case of MARAD to: 

Director, Office of Market Development 
Maritime Administration 
U.S. Department of Transportation 
Washington, D.C. 20590 " 



_. 

(c) In the case of the Lender to: 

Director, Defense Security Assistance Agency 
Pentagon, Washington, D.C. 20301-2800 

or to such other addresses as may be specified in writing. 

8.4 Notwithstanding Section 1.3 hereof, the Loan Proceeds shall 
also be available for refinancing any principal debt of the Borrower 
outstanding as of December 22, 1987, not in arrears under Loans made 
or guaranteed pursuant to section 23 or section 24(a) of the United 
States Arms Export Control Act. Advances requested to be made for 
such purpose shall be made upon delivery to the DSAA of a letter 
request from thi Borro~er not less than fifteen business days before 
the disbursement date. 

8.S This Agreement and the Note shall be construed and interpreted 
in accordance with the laws of the United States of America, and if 
none is applicable, with those of the District of Columbia, United 
States of America. 

8.6 This Agreement shall be binding upon and inure to the bene
fit of the Borrower and the Lender and their respective successors and 
assigns, except that the Borrower may not assign its rights or obliga
tions hereunder without the prior written consent of the OSAA. All 
agreements, covenants, representations and warranties made herein 
shall survive the delivery of the Note and the making of the advances 
hereunder. 

8.7 This Agreement may be executed in any number of counterparts, 
each of which when so executed and delivered shall be an original, but 
all the counterparts shall together constitute a single instrument. 
Annexes I, II, III, and IV attached hereto are, by this reference. 
made a part of this Agreement. 

8.8 All notices. demands. or other communications given under 
this Agreement, unless submitted in the English language. shall be 
accompanied by an English translation and such translation shall 
govern. 

8.9 In case anyone or more of the provisions contained in this 
Agreement or the Note should be invalid, illegal or unenforceable in 
any respect. the validity, legality and enforceabilty of the remaining 
provisions contained herein or therein shall not in any way be affected 
or impaired. This Agreement or the Note may be amended only with the 
mutual written consent of the Borrower, Lender. and holder of the 
Note. 
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IN WITNESS WHEREOF, the parties_ hereto have caused this Agreement 

to be executed by their duly authorized orficers and representatives 
on the day and year first above written. 

GOVERNMENT OF 

By ______________________________ __ 

GOVERNMENT OF THE UNITED STATES OF AMERICA 

By ______________________________ __ 



LOAN AGREEMENT 

-ANNEX I 

PRm41 SSORY NOTE 

FOR VALUE RECEIVED, THE GOVERNMENT OF 
("Borrower") hereby promi ses to pay to the Government of the United States 
of America ("Lender") such sums as shall be advanced by the DSAA hereunder. 
The Lender shall not be obliged to advance more than 

dollars (U.S. $ ). 

The principal amount advanced 
installments of $ 

The installments shall be due and 
year commencing on 

A schedule of 
hereto. 

under this Note shall be repaid in 
and installment of $ 

payable on and of each 
, with the final installment due on 

the principal amounts due is attached 

Advances shall bear interest on the unpaid principal balance outstand
ing at a rate of 
percent per annum on and of each year commencing on 

Interest shall be calculated on the basis of a year of 365 days and 
the actual number of days elapsed. The total amount of advances hereunder 
shall be repaid, with right of prepayment, in accordance with the 
schedule attached to this Note. 

Both principal and interest shall be paid in lawful money of the United 
States in immediately available funds at the Federal Reserve Bank of 
New York. 

This Note is issued at Washington, D.C. pursuant to the Loan Agreement 
dated between the Borrower and the Lender, and is subject 
to the terms and entitled to the benefits of that Agreement. 

GOVERNMENT OF 

Date: By ____________ (SEAL) 



PRINCIPAL REPAYMENT SCH~DULE 

The first (amount) shall be repaid on (date) 
The next shall be repaid on 

" " " 
" " II 

" " " 
" " . " 
" " " 
" " " 

The last sha 11 be repaid on 

Total 

" 

~ 
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ANNEX II 

FORM OF LETTER REQUEST FOR ADVANCE OF FUNDS 

Director 
Defense Security Assistance Agency 
Pentagon 
Washington, D.C. 20301 

Dear Sir: 

In accordance with the provisions of Section 1.4 of our Loan Agreement 
with the Government of the United States of America dated (date), 
the Government of hereby requests the DSAA approval 
and disbursement o~f-a-n--a~d-v-an-c-e-. -o~f----~{amount) from that loan. 

The Government of acknowledges that advances 
hereunder may be used to pay ocean and air freight costs only for transpor
tation of Defense Items being carried on vessels or aircraft of United 
States registry, and that all materiel financed from this loan which is to 
be shipped by ocean surface transportation must be transported in privately 
owned vessels of United States registry unless a waiver is obtained in 
accordance with Section 7 of the Loan Agreement. In furtherance of this 
requirement, the suppliers of the materiel being financed with this advance 
were so notified and given appropriate shipping instructions. 

In connection with this request, the Government of ~ __ ~~ __ ~ __ ~_ 
confirms that, as appropriate: the defense articles and services for which 
payment is requested have been satisfactorily delivered; or the advance 
payment requested is in accordance with requirements of the contract; or 
the progress payment requested is based on the contractor's satisfactory 
progress and is in accordance with requirements of the contract; and that 
payment is therefore due and unpaid under the Purchase Agreement (Case 
Identifier) with the (Supplier) 

Sincerely, 

GOVERNMENT OF -------------------
By 

-------r.(N~a-m-e-a-n-d~T7i~tl~e')--------

~ 
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ANNEX II I 

REPAYMENT PROCEDURES 

All repayments shall be in immediately available U.S. dollars at.the 
New York Federal Reserve Bank. New York. New York. on the day payment is 
due. To this end. payment shall be made by either of the following 
methods. 

The New York Federal Reserve Bank maintains accounts for many foreign 
central banks. The Borrower may make payment by a direct transfer from its 
central bank (or a central bank being utilized by it for that purpose) to 
the New York Federal Reserve Bank. In effecting the transfer. the central 
bank should use the exact payment account information provided below. and 
indicate to the New York Federal Reserve Bank that the funds are for credit 
to the United States Treasury. for credit to the account of the Defense 
Security Assistance Agency: 

021030004 (Note 1) 
(Note 2) (Note 3) Payment Amount (in U.S. dollars) 
LEAVE BLANK LINE HERE - for Federal Reserve Bank use only 
TREASURY NYC/CTR/BNF=/AC-00005037 OBI=lBegin third party text -

may use up to 219 characters with this optimum format; 
this text should include the precise loan installment(s) 
to which the remitted amount should be credited.) 

Notes: 1 Type-Subtype-CD 
2 Sender-DFI-No. 
3 Sender-REF-No. 

Provided by sending bank. 
Provided by sending bank. 
Optional information provided by 

sending bank. 

Should the Borrower choose to use the Federal Reserve wire payment 
system ("Fedwire"), a system for making instantaneous transfers of funds 
between U.S. banks, the Borrower should instruct its local U.S. bank to 
transfer the funds to the New York Federal Reserve Bank by Fedwire on the 
payment date and to include in the wire the payment account information 
set forth in the preceding paragraph. 

The payment account information must be exactly in the form shown 
above (including spacing between words or numbers) to insure timely receipt 
by the DSAA, and to avoid the assessment of late charges. 

Checks. drafts. and other orders for payment do not constitute 
immediately available funds and therefore do not meet the requirements of 
the Promissory Note. These instruments will be accepted but funds will 
be credited to accounts only after confirmation by the U.S. Treasury. 

-LS-
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ANNEX IV 

DESIGNATION OF AUTHORITY 

1. The Borrower shall provide to the DSAA a written communication that 
evidences the authority for incumbents of specifically named offices or 
specifically named individuals to sign the loan documents on its behalf. 
As a minimum the communication wtll contain the following: 

Director 
Defense Security Assistance Agency 
The Pentagon 
Washington, D.C. 20301 

Dear Sir: 

The following officials of the Government of ~7-:---;----;--;--~---:"-
are duly authorized to execute and deliver documents as indicated below in 
connection with the loan agreement in the amount of between the 
Government of the United States and this Government: 

a. LOAN AGREH1ENT: 

(Person's Name(s) and/or Title(s) of Office(s)) 

b. PROMISSORY NOTE: 

(Person's Name(s) and/or Title{s) of Office{s)) 

c. REQUESTS FOR DISBURSEMENT AND SUCH OTHER DOCUMENTS AS MAY BE 
REQUIRED UNDER THIS LOAN AGREEMENT: 

(Person's Name(s) and/or Title(s) of Office(s)) 

Date: 

Very truly yours, 

______________ By ,.--__ ~~~{~S~i~gnr.arit~u7r~er)~~----
(Name and Title Typed) 

2. The designation of authority letter shall be signed by an appropriate 
person empowered under the laws of the Borrower to delegate to selected 
officials authority to sign debt obligations or the other documents as 
stated in the name of its Government. The Borrower shall submit a designa
tion of authority letter to the DSAA containing the names and signatures of 
newly designated officials whenever changes occur. 



1. General 

PROCEDURES FOR OBTAINING 
DSAA APPROVAL FOR LOAN 

FINANCING OF PURCHASE AGREEMENTS 

EXHIBIT A 

The Defense Security Assistance Agency (DSAA) is responsible for 
approving loan financing of all Purchase Agreements that the Borrower 

. wishes to finance with proceeds from the loan issued by the DSAA under 
the provisions of the Arms Export Control Act. The use of loan proceeds 
shall be approved for the financing of purchases by the Borrower only of 
defense articles, defense services, and design and construction services 
of U.S. origin. In reviewing requests for financing of Purchase Agree
ments, the DSAA is guided by objectives established by the U.S. Government 
for improvement of the Borrower's defense capabilities, by generally 
accepted financing practices, and, by United States laws, regulations 
and policies in effect at the time the financing is requested. The U.S. 
Government reserves the right to refuse to finance any purchase agreement 
and is not required to explain its reason(s) for such refusal. 

2. Purchases from U.S. Military Departments 

a. The U.S. Military Departments effect Foreign Military Sales ("FMS") 
by means of the Letter of Offer and Acceptance ("LOA"), Department of 
Defense Form 1513. Each LOA, also referred to as an FMS case, is iden
tified by a three digit alphabetic code referred to as "case identifier". 
If a Borrower desires to fund an FMS case from this loan, it must so inform 
the Military Department prior to the issuance of the LOA. In turn, the 
Military Department will reflect the desired loan financing on the LOA and 
submit it to the DSAA Comptroller for approval and countersignature. 

b. When the Borrower wishes to use FMS loan funds to pay amounts due 
under an FMS case which has already been established as a "cash" or 
"dependable undertaking" case, the Borrower must ask the pertinent Military 
Department to convert all or part of that case from cash to loan funding. 
The Military Department must also submit the amended case to the DSAA 
Comptroller for review and approval to support the requested change in 
funding. 

c. For each case it approves for financing from the FMS loan, the 
DSAA Comptroller will reserve funds from the uncommitted loan balance in 
an amount equal to the entire estimated cost of the FMS case, or, as the 
situation may be, that part of the FMS case requested for loan funding. 
The portion of the loan so reserved will then be available only for such 
payments. Payments, either for deliveries of materiel or progress pay
ments, from advances requested by the Borrower, will be made by the DSAA 
Comptroller against the amount reserved for that purpose. 



3. Purchases From Commercial Firms 

a. Loan funds may be used to finance purchases from-U.S. Commercial 
Suppliers. provided such financing has been approved by the DSAA. In order 
that the DSAA may advise a Borrower whether it will approve such financing. 
the Borrower must provide a copy of the contract or proforma purchase order 
to the DSAA Comptroller for its review. preferably before the Borrower 
obligates itself to a purchase which it desires to be financed with loan 
funds. Before the DSAA can give its final approval of loan financing. the 
commercial supplier must submit to the DSAA the "Contractor's Certification 
and Agreement with Defense Security Assistance Agency" as illustrated in 
Exhibit B. The Borrower should allow at least 90 days for the DSAA's 
review of the contract for approval of loan financing. Each loan financing 
approval shall be separately communicated by the OSAA in writing to the 
Borrower by use 'of the "Loan Financing Approval" illustrated as an attach
ment to this exhibit. 

b. Loan financing shall be approved and made available only to 
finance the purchase of defense articles and services authorized for such 
financing by the DSAA in accordance with policies and procedures in effect 
at the time such financing is approved. Current DSAA policies pertinent 
to approval of loan financing for purchase agreements are included in the 
Security Assistance Management Manual. 

c. In addition to the approval mentioned above. the DSAA. at the time 
it approves requests for advances (disbursements) of funds pursuant to 
Annex II. also will require from the Borrower invoices properly executed 
by the commercial supplier. and bills-of-1ading and statements. as may be 
applicable, substantially in the formats described in paragraph 4 of 
Exhibit B (DSAA Requirements for Documentation to Support Requests for 
Advances). 

d. For each commercial purchase agreement for which financing is 
approved, the DSAA Comptroller will assign a case identifier and will 
provide to the Borrower a Loan Financing Approval letter in the form of the 
Attachment to this Exhibit. This letter will provide the case identifier 
assigned to the case. For each case it approves for loan financing, the 
DSAA Comptroller will reserve loan funds in the amount requested. The loan 
funds so reserved will then be available only for payments on that case, 
unless the Borrower directs otherwise. Payments for deliveries. progress. 
or advance payments, will be processed by the DSAA Comptroller against the 
amount reserved for the approved purchase agreement. 

e. The DSAA Comptroller will also provide letters to the commercial 
firm informing it of conditions of loan financing and certifications 
required as prerequisites to the DSAA approving FMS loan financing for 
the purchase agreement, and indicating the DSAA approval of financing 
of the purchase agreement. 

-16 
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LOAN FINANCING APPROVAL 

Dear Sir: 

Attachment to 
Exhibit A 

Pursuant to the provisions of Section 1.3 of the Loan Agreement 

between your Government and the U.S. Government, and in response to your 

recent request for loan financing of a purchase directly from a commercial 

firm, financing for the following purchase agreement is hereby approved: 

Suppl ier: 

Contract or Proforma Invoice number and date: 

Case Identifier 
Assigned To 

This Purchase 

Funds Previously 
Reserved For 

This Purchase 

- 17 

Funding 
Revision 

Sincerely, 

Funds Reserved 
For Thi s 
Purchase 
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DSAA REQUIREMENTS FOR 
DOCUMENTATION TO SUPPORT 

REQUESTS FOR ADVANCES 

EXHIBIT B 

1. This Exhibit describes the documents which the Borrower must furnish 
to the DSAA Comptroller in support of requests for advances. 

2. Whenever the Borrower desires a disbursement of FMS loan funds, its 
authorized representative(s), as designated pursuant to provisions of the 
loan Agreement, shall forward the written request, prepared in accordance 
with Annex II of.the Agreement, to the DSAA Comptroller, The Pentagon, 
Washington. D.C. 20301, not less than 15 business days before the desired 
disbursement date. 

3. With each request for an advance, the Borrower will provide a letter 
addressed to the Director, Defense Security Assistance Agency, substant
ially in the format as follows: 

Dear Sir: 

In accordance with the provisions of Section 1.4 of our 
Loan Agreement with the Government of the United States of 
America dated (date) ,the Government of 
hereby requests the DsAA approval and disbu-r-se-m-e-.n~t--oTf-a-n---

advance of (amount from that loan. 

The Government of acknowledges that 
advances hereunder may be used to pay ocean and air freight 
costs only for transportation of Defense Items being carried 
on vessels or aircraft of United States registry, and that all 
materiel financed from this loan which is to be shipped by 
ocean surface transportation must be transported in privately 
owned vessels of United States registry unless a waiver is 
obtained in accordance with·Section 7 of the Loan Agreement. 
In furtherance of this requirement, the suppliers of the 
materiel being financed with this advance were so notified and 
given appropriate shipping instructions. 

In connection with this request, the Government of 
confirms that, as appropriate: the defense 

--~~----~--~--articles and services for which payment is requested have been 
satisfactorily delivered; or the advance payment requested is 
in accordance with requirements of the contract; or the progress 
payment requested is based on the contractor's satisfactory pro
gress and in accordance with requirements of the contract; and 



that payment is therefore due and unpaid under the Purchase 
Agreement (Case Identifier) with the (Suppl ier) __ 

Sincerely, 

GOVERNMENT OF ----------------

By ---r.;;:-::-::---.-...-:--:o---r----
(Name and Title) 

4. W~enever funds from this loan are to be used to pay a Commercial 
Supp11er, the Borrower shall also provide invoices and bills-of-lading 
in support of each request for an advance. as follows: 

a. As a minimum, the invoices mustl (1) reflect the amount due 
and payment due date; (2) specify whether the amount billed is a 
down payment, progress/milestone payment, or delivery payment; 

(3) list the items and services delivered for which payment is 
requested; (4) indicate by a separate entry the transportation 
costs, if not included in the item price; (5) designate the FOB 
point and "ship to" address; (6) designate the address to where 
the pa:~ent should be sent; (7) if the billed amount consists of 
"cost, insurance and freight" (CIF) terms for delivery of 
materiel to a destination pOint outside the United States, 
provide the name of the carrieres) of the materiel from the 
U.S.Port Of Embarkation; and (8) be supported by a copy of 
freight bills, air waybills, or rated on-board bills-of-lading, 
ully accounting for the cost of inland and export transportation 
f the items covered by the invoice for which payment is 

requested. If the Contractor pays for the transportation, 
whether the transportation cost is included in the price of the 
item or billed separately to the Purchaser, bills-of-lading or 
air waybills must be submitted with the invoice for which payment 
is requested. A copy of the invoice for the cost of any 
insurance coverage on the shipment must also be submitted along 
with the shipping documents. 

b. If the purchaser is paying the export transportation cost 
with other than U .. S. Government funds (i.e., the Contractor is 
not paying for the export transportation cost) the Contractor 
will submit a certification with the invoice as follows: 

The (Contractor) acknowledges that U.S. 
Government funds are being used by the Government 
of to finance this purchase and 
certifies that no shipping cost has been incurred 
by this firm for exporting this materiel from the 
United States and no shipping cost is included in 
the sales price or otherwise included in the 
invoiced amount for which payment is requested. 

c. All Contractor's invoices must be submitted with the 
following certification: 

The (Contractor) acknowledges U.S. 
Government funds are being used by the Government 
of to finance this purchase 
and certifies that the invoice(s) submitted with 
respect thereto are free from any material false 
statement or misrepresentation and do not omit any / 



d.-<. Before the DSA.i\ authorizes the use of loan funds to finance any 
purchase from a Commercial Supplier, the Borrower must ensure that the 
Commercial Supplier completes and submits to the DSAA tha "Contractor's 
Certification and Agreement with Defense Security Assistance Agency" as 
ill ustrated i n~b@. attachment to til; s p.xh; bit~.,..oli ~62.-1. 

5. Whenever funds from this loan are to be used to pay an amount owed on 
an FMS case, the Borrower shall also provide a listing of the FMS cases 
for which payment is requested and the amounts applicable to each. 

" 
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EXHIBIT C 

MARINE TRANSPORTATION WAIVER PROCEDURES 

1. The following procedures and conditions shall be adhered to concerning 
marine transportation of defense articles, the purchase of which is ~o be 
financed under this agreement. All defense articles, which are transported 
by ocean vessel. shall be transported in privately owned vessels of United 
States registry unless a waiver of this requirement is obtained from the 
Director, Defense Security Assistance Agency, Department of Defense. Re
quests for waiver are categorized as general, non-availability or security 
as outlined below. 

A. General Wai.vers 

Consideration will be given to a waiver application to authorize 
vessels flying the flag of the country to whom this agreement applies to 
participate in the transportation of cargo generated under this agreement 
provided the recipient country does not discriminate against United States 
flag vessels in the carriage of the exports or imports of the recipient 
nation. Approval may be granted for recipient country·s vessels to carry 
up to, but not in exces~ of 50 percent of the cargo under this agreement. 
Ocean freight revenue is the main criterion for determining flag par
ticipation but cargo valuation shall also be taken into consideration. 
Accordingly, throughout the life of this agreement, U.S. flag vessels shall 
not receive less than 50 percent of the cargo valuation and ocean freight 
revenue insofar as practicable. 

Applications for general waiver should be submitted as soon as prac
ticable after determination has been made to use recipient country flag 
vessels but at least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S. 
registry and to process the application. 

Subsequent to the granting of a general waiver, if it occurs that 
neither United States flag vessels nor recipient country flag vessels are 
available, consideration will be given to specific waiver applications to 
authorize, on a shipment-by-shipment basis, the use of third flag vessels. 
Applications for the use of a third flag vessel under an approved general 
waiver should be submitted at least 21 days prior to the intended shipping 
date to allow time to process the application. If a waiver is granted to 
allow the use of a third flag vessel for a particular shipment under an 
existing general waiver, the cargo carried by the third flag vessel shall 
be recorded against the recipient country flag vessels· portion of the 
cargo available under the general waiver. 

The application for a general waiver and subsequent waivers for the 
use of third flag vessels should be submitted by the recipient country 
directing the shipment (or his freight forwarder) to the Director, Defense 
Security Assistance Agency, The Pentagon, Washington, DC 20301, with a copy 
to the Director, Office of Market Development, Maritime Administration, 
U.S. Department of Transportation, Washington, DC 20590. 
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GRANT AGREEMENT 

GRANT AGREEMENT made-and entered into as of the day of 
between the Government of 

("Grant Recipient") and the Government of the United 
States of America as represented by the Defense Security Assistance 
Agency ("DSAA"). 

WHEREAS 9 the Grant Recipient desires to enter into purchase 
contracts ("Purchase Agreements") wi th Mil itary Departments and 
Agencies of the United States Department of Defense ("000"), various 
United States commerci al suppl i ers, or both of them for the purchase 
of defense articles, defense services 9 and design and construction 
services of United States origin (with regard to articles and services 
financed hereunder, hereinafter collectively referred to as "Defense 
Items"); and . 

WHEREAS, the Grant Recipient has requested a grant from the 
Government of the United States of America (hereinafter sometimes 
referred to as the "Grantor") to finance payments required to be made 
by the Grant Recipient under the Purchase Agreements; and 

WHEREAS, it has been determined that the aforesaid requested 
grant will facilitate the purposes of the Arms Export Control Act, as 
amended ("Act"). 

NOW, THEREFORE, in consideration of the premises and of the mutual 
covenants hereinafter set forth, the parties hereto agree as follows: 

SECTION 1. COMMITMENT. 

1.1 Subject to the terms and conditions of this Grant Agreement 
("Agreement"), the Grantor agrees to make advances to the Grant Recip
ient from time to time in an aggregate principal amount not to exceed 

dollars (U.S. $ ), the obli-
gation of the Grantor under this section being hereinafter called the 
"Grant Proceeds." 

1.2 The Grant Proceeds shall be available only to finance the 
purchase of Defense Items by the Grant Recipient pursuant to Purchase 
Agreements approved for such financing by the DSAA in accordance with 
the policies and procedures in effect at the time such financing is 
approved. The current DSAA procedures for obtaining this approval 
are, without being incorporated herein, attached hereto as Exhibit A. 
Each authorization for the Grant Recipient to enter into a Purchase 
Agreement in implementation of this Grant Agreement shall be separately 
communicated by the DSAA in writing to the Grant Recipient substan
tially in the form of the Attachment to Exhibit A. The authorization 
shall specify the case identifier assigned by the DSAA to, and the 
amount of financing authorized for 9 the approved Purchase Agreement. 

,.,3 



1.3 (a) Each advance hereunder shall be m~de upon the delivery 
to the DSAA of a 1 etter request from the Grant Reci pi ent. The 1 etter 
request shall be in the form ~et forth in Annex II and shall be deli
vered to the DSAA not less than fifteen business days before the dis
bursement date. Documentation in support of letter requests shall be 
in accordance with DSAA policies and procedures in effect at the time 
the Purchase Agreement, for which the advance is requested, was 
approved by the DSAA. The current DSAA requirements for documentation 
supporting requests for disbursement are, without being incorporated 
herein, attached hereto as Exhibit B. 

(b) Not more than two advances shall be requested in any 
single month, except that an advance of $100,000 or more may be 
requested at any time. An advance may consist of payments to more 
than one supplie~. 

(c) Advances made to the Grant Recipient shall be authorized 
in accordance with Requests for Advances, which shall be prepared by the 
Grant Recipient in the form of Annex II hereof and forwarded to the 
Grantor for each advance. 

SECT! ON 2. REPRESENTATIONS AND WARRANTIES. 

The Grantor has ent~red into this Agreement and will make the grant 
provided for herein on the basis of the following representations and 
warranties of the Grant Recipient: 

(a) The Grant Recipient has full power, authority and legal 
right to enter into this Agreement on the terms and conditions contained 
herein, and to execute, deliver and perform this Agreement; 

(b) The execution, delivery and performance of this Agreement 
will not violate any provisions of, and have been duly and validly autho
rized under, the laws of the Grant Recipient, and all actions necessary 
to authorize the advances hereunder and the execution, delivery and per
formance of this Agreement have been duly taken; and 

(c) This Agreement has been, duly executed and delivered by 
persons duly authorized, and this Agreement constitutes the valid, legal 
and binding obligation of the Grant Recipient, enforceable in accordance 
with its terms. 

SECTION 3. CONDITIONS OF GRANT. 

3.1 The obligation of the Grantor to make advances hereunder is 
subject to the conditions precedent that, prior to the first disburse
ment, it shall have received, satisfactory to it in form and substance, 
evide~ce of the authority of each person who (i) signed this Agreement 
on behalf of the Grant Recipient, and (ii) will sign on behalf of the 
Grant Recipient, any notices, requests for advances, or other docu
ments contemplated by this Agreement. Evidence of this authority 
shall be in the form of the letter at Annex I. 



3.2 The obl igation of the Grantor to make any advance hereunder 
i~ 'subject to the further conditions precedent that: 

(a) No event of default within the meaning of ~ection 5 
hereof shall have occurred; 

(b) The DSAA shall have received a letter request executed 
by the duly authorized representative of the Grant Recipient and prepared 
in accordance with the procedures for disbursement of Grant Proceeds; and 

(c) All legal matters incident to this Agreement shall be 
satisfactory to the General Counsel of the DSAA, or his successor. 

SECTION 4. COVENANTS. 

The Grant Recipient covenants and agrees that from the date of this 
Agreement and at least until. ten years has elapsed from the date first 
above wri tten: 

(a) It will pay all taxes, nO\~ or hereafter in effect, imposed 
with respect to this Agreement by any government other than the Government 
of the United States of America and will save and hold harmless the Grantor 
from all losses or liabilities resulting from any delay or omission to 
pay such taxes. 

(b) Any legal action or proceeding against it by the Grantor 
with respect to this Agreement may be brought in the Courts of the 
District of Columbia or in the United States District Court for the 
District of Columbia or in the courts of the Grant Recipient, as the 
Grantor may elect, and by execution and delivery of this Agreement, the 
Grant Recipient submits to each jurisdiction. In the case of the Courts 
of the District of Columbia or of the United States District Court for 
the District of Columbia, the Grant Recipient consents to the service of 
process out of said courts by mailing copies of such process by 
registered United States mail, postage prepaid, to it at its address set 
forth in Section 7.2 (a) hereof. 

(c) The Grant Recipient shall make all of its records and 
files relating to its use or other disposition bf the Grant Proceeds and 
to any Purchase Agreement approved for financing with such Grant Proceeds 
available upon request for inspection by the Department of Defense of the 
Grantor or by the Department of Justice of the Grantor. 

(d) The Grant Recipient shall make its officials and its 
employees as well as its nationals who are neither officials nor employees 
available, to the full extent allowed by the laws of the Grant Recipient, 
for interview by the Department of Defense of the Grantor or by the 
Department of Justice of the Grantor in connection with any investiga
tion of crime under the laws of the Grantor arising out of the use or 
other disposition of any of the Grant Proceeds or arising out of any 
Purchase Agreement approved for financing with such Grant Proceeds. 
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(e) The Grant ~ecipient shall notify in writing each 
commercial supplier with which it has a Purchase Agreement approved_ 
for financing with the Grant Proceeds promptly upon its receipt of 
notification by DSAA of such approval that United States -Government 
funds are being and will be used to finance such Purchase Agreement. 

SECTION 5. DEFAULTS. 

5.1 A condition of default shall exist upon the occurrence of 
any of the following events of default: 

(a) If a default shall have occurred on any loan made to 
or guarantied for the Grant Recipient by the DSAA or the Government of 
the United States of America or any agency thereof; 

(b) It any representation or warranty made by the Grant 
Recipient herein or in any certification of the Grant Recipient required 
herein proves to be at any time incorrect in any material respect; 

(c) If (i) the Grant Recipient defaults in the performance of 
any of the provisions in Section 6 hereof, and (ii) such default shall 
continue unremedied for thirty calendar days after written notice thereof 
shall have been given by the DSAA to the Grant Recipient; or 

(d) If the Grant Recipient defaults in the performance of any 
other provision or covenant in this Agreement and such default shall con
tinue unremedied for thirty calendar days after written notice thereof 
shall have been given to the Grant Recipient. 

5.2 Upon each and any such event, the Grantor may declare imme
diately due and payable the unpaid principal and accrued interest on any 
note or other indebtedness of the Grant Recipient held by the Grantor 
and thereupon such amount shall become immediately due and payable 
without protest, presentment, notice or other demand of any kind, all of 
which are hereby expressly waived by the Grant Recipient, and if such 
event occurs before the full amount of the Grant Proceeds has been dis
bursed or before any loan commitment of the Grantor to the Grant 
Recipient has been fulfilled, the Grantor may terminate or suspend such 
disbursements and commitments. The Grant Recipient shall pay all costs 
and expenses, including attorney fees incurred in the collection of 
amounts due hereunder after default. 

SECTION 6. TRANSPORTATION. 

6.1 All Defense Items to be transported from the United States by 
ocean vessel shall be transported in vessels of United States registry 
unless a waiver is obtained from the DSAA or the Maritime Administration, 
U.S. Department of Transportation C'MARADII). The current DSAA and MARAD 
procedures for obtaining a waiver are, without being incorporated herein, 
attached hereto as Exhibit C. In each instance where a supplier will 
arrange ocean transportation for Defense Items being purchased, the Grant 
Recipient shall give written notice of this requirement to the supplier: 

(a) for Purchase Agreements already entered into, within ten 
days of the date hereof, and 
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{b) for Purchase Agreements hereafter entered into, on the 
date the Purcnase Agreement is consummated. 

6.2 The Grant Recipient shall provide the followin~ information to 
the Director, Office of Market Development (MARAD), with respect to any 
ocean or air shipments of Defense Items from the United States: (a) FMS 
Case Identifier, (b) FAS value of cargo, (c) supplier, (d) freight for
warder, (e) freight cost, (f) name of vessel or airline, (g) vessell 
aircraft flag of registry, (h) date of loading, (i) port or place of 
loading, (j) port or place of final discharge, (k) cargo description, 
(1 )gross weight of cargo, and (m) cubic measurement of cargo. This 
information shall be provided as soon as possible and in any event not 
later than 90 days from the date of shipment, and shall contain a 
reference to this Agreement. 

6.3 Advances hereunder may be used to pay ocean or air freight 
costs for transportation of only those Defense Items financed by this 
grant and only if such items are carried on vessels or aircraft of 
United States registry. 

SECTION 7. MISCELLANEOUS. 

7.1 No omission or delay on the part of the Grantor in exercising 
any right hereunder shall operate as a waiver of such right or any 
other right hereunder. The rights and remedies prescribed herein are 
cumulative and not in limitation of or substitution for other rights 
or remedies of the Grantor. 

7.2 Any notice, demand or other communication hereunder shall be 
deemed to have been given if in writing and actually delivered at the 
addresses shown below: 

(a) In the case of the Grant Recipient to: 

(b) In the case of MARAD to: 

Director, Office of Market Development 
Maritime Administration 
U.S. Department of Transportation 
Washington, D.C. 20590 

(c) In the case of the Grantor to: 

Director, Defense Security Assistance Agency 
Pentagon, Washington, D.C. 20301-2800 

or to such other addresses as may be specified in writing. 

- 5 -
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7.3 Notwithstanding Section 1.2 hereof, the Grant Proceeds shall 
also be available for refinancing any principal debt of the Grant -
Recipient outstanding as of December 22,1987, not in arrears under Loans 
made or guaranteed pursuant to section 23 or section 24(a) of the United 
States Arms Export Control Act. Advances requested to be made for such 
purpose shall be made upon delivery to the DSAA of a letter request .from 
the Grant Recipient not less than fifteen business days before the dis
bursement date. 

7.4 (a) This Agreement shall be construed and interpreted in 
accordance with the laws of the United States of America, and if none is 
applicable, with those of the District of Columbia, United States of 
America. 

(b) rn the event of a dispute regarding a Purchase Agreement 
between the Grant Recipient and a Military Department or Defense Agency 
of DoD that is approved for grant financing under this or other Grant 
Agreements, the Grantor reserves the right to make an advance hereunder, 
notwithstanding Section 1.3 hereof, if the Grant Recipient fails to 
deliver to DSAA a letter request for disbursement in the form set forth 
in Annex II or fails to comply with the documentation requirements set 
forth as Exhibit B, within fifteen business days after the date the dis
bursement was to have been made. 

(c) In the event of a dispute regarding a Purchase Agreement 
between the Grant Recipient and a Commercial Supplier that is approved for 
grant financing under this or other Grant Agreements, no advance here
under can be made until the Grant Recipient complies with the provisions 
of Section 1.3 hereof, notwithstanding any dispute settlement provisions 
or procedures included in such a Purchase Agreement or dispute resolu
tion. 

7.5 This Agreement shall be binding upon and inure to the benefit 
of the Grant Recipient and the Grantor and their respective successors 
and assigns, except that the Grant Recipient may not assign its rights 
or obligations hereunder without the prior written consent of the DSAA. 
All agreements, covenants, representations and warranties made herein 
shall survive the making of the advances hereunder. 

7.6 This Agreement may be executed in any number of counterparts, 
each of which when so executed and delivered shall be an original, but 
all the counterparts shall together constitute a single instrument. 
Annexes I and II attached hereto are, by this reference, made a part of 
this Agreement. 

7.7 All notices, demands, or other communications given under 
this Agreement, unless submitted in the English language, shall be 
accompanied by an English translation and such translation shall 
govern. 
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7.8 In case anyone or more of the provlslons contained in_this 
Agreement should be invalid, illegal or unenforceable in any respect, 
the validity, legality and enforceabilty of the remaining provisions 
contained herein shall not in any way be affected or impdired. This 
Agreement may be amended only with the mutual written consent of the 
Grantor and the Grant Recipient. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement 
to be executed by their duly authorized officers and representatives 
on the day and year first above written. 

GOV ERNMENT OF 

By ____________________________ ___ 

GOVERNMENT OF THE UNITED STATES OF AMERICA 

By ____________________________ ___ 



ANNEX I 

DESIGNATION OF AUTHORITY 

1. The Grant Recipient shall provide to the DSAA a written communication 
that evidences the authority for incumbents of specifically named offices 
or specifically named individuals to sign the grant documents on its behalf. 
As a minimum the communication will contain the following: 

Di rector 
Defense Security Assistance Agency 
The Pentagon 
Washington, D.C. 20301 

Dear Sir: 

The following officials of the Government of 
~~~~~~~~ are duly authorized to execute and deliver documents as indicated below in 

connection with the grant agreement in the amount of between the 
Government of the United States and this Government: 

a. GRANT AGREEMENT: 

(Person's Name(s) and/or Title(s) of Office(s)) 

b. REQUESTS FOR DISBURSEMENT AND SUCH OTHER DOCUMENTS AS MAY BE 
REQUIRED UNDER THIS GRANT AGREEMENT: 

(Person's Name(s) and/or Title(s) of Office(s)) 

Very truly yours, 

Date: ______________ By ____ ~~~(~S~i~g~na,t~u,r~e~)--~._----
(Name and Title Typed) 

2. The designation of authority letter shall be signed by an appropriate 
person empowered under the laws of the Grant Recipient to delegate to 
selected officials authority to sign documents as stated in the name of its 
Government. The Grant Recipient shall submit a designation of authority 
letter to the DSAA containing the names and signatures of newly designated 
officials whenever changes occur. 



ANNEX II 

FORM OF LETTER REQUEST FOR ADVANCE OF FUWDS 

Director 
Defense Security Assistance Agency 
Pentagon 
Washington, D.C. 20301 

Dear Sir: 

In accordance with the provisions of Section 1.3 of our Grant Agreement 
with the Government of the United States of America dated {date}, 
the Government of . hereby requests the DSAA approval 
and disbursement of an advance of (amount) from that grant. 

The Government of acknowledges that advances 
hereunder may be used to pay ocean and air freight costs only for transpor
tation of Defense Items being carried on vessels or aircraft of United 
States registry, and that all materiel financed from this grant which is to 
be shipped by ocean surface transportation must be transported in privately 
owned vessels of United States registry unless a waiver is obtained in 
accordance with Section 6 of the Grant Agreement. In furtherance of this 
requirement, the suppliers of the materiel being financed with this advance 
were so notified and given appropriate shipping instructions. 

In connection with this request, the Government of ~ __ ~~ __ ~ __ ~_ 
confirms that, as appropriate: the defense articles and services for which 
payment is requested have been satisfactorily delivered; or the advance 
payment requested is in accordance with requirements of the contract; or 
the progress payment requested is based on the contractor's satisfactory 
progress and is in accordance with requirements of the contract; and that 
payment is therefore due and unpaid under the Purchase Agreement (Case 
Identifier) with the (Supplier) 

Sincerely, 

GOVERNMENT OF --------------------
By 

-------(r.N"a-m-e-a-n-d~T~i~tl~e~)--------



1. General 

PROCEDURES FOR OBTAINING 
DSAA APPROVAL FOR GRANT 

FINANCING OF PURCHASE AGREEMENTS 

EXHIB IT A 

The Defense Security Assistance Agency (DSAA) is responsible for 
approving grant financing of all Purchase Agreements that the Grant 
Recipient wishes to finance with proceeds from the grant issued by the 
DSAA under the provisions of the Arms Export Control Act. The use of 
grant proceeds shall be approved for the financing of purchases by the 
Grant Recipient only of defense articles, defense services, and design and 
construction services of U.S. origin. In reviewing requests for financing 
of Purchase Agreements, the DSAA is guided by objectives established by 
the U.S. Government for improvement of the Grant Recipient's defense capa
bilities, by generally accepted financing practices, and by United States 
laws, regulations and policies in effect at the time the financing is 
requested. The U.S. Government reserves the right to refuse to finance 
any purchase agreement and is not required to explain its reason{s) for 
such refusal. 

2. Purchases from U.S. Military Departments 

a. The U.S. Military Departments effect Foreign Military Sales ("FMS") 
by means of the Letter of Offer and Acceptance ("LOA"), Department of 
Defense Form 1513. Each LOA, also referred to as an FMS case, is iden
tified by a three digit alphabetic code referred to as "case identifier". 
If a Grant Recipient desires to fund an FMS case from this grant, it must 
so inform the Military Department prior to the issuance of the LOA. In 
turn, the Military Department will reflect the desired grant financing on 
the LOA and submit it to the DSAA Comptroller for approval and counter
signature. 

b. When the Grant Recipient wishes to use grant funds to pay amounts 
due under an FMS case which has already been established as a "cash" or 
"dependable undertaking" case, the Grant Recipient must ask the pertinent 
Military Department to convert all or part of that case from cash to grant 
funding. The Military Department must also submit the amended case to the 
DSAA Comptroller for review and approval to support the requested change in 
funding. 

c. For each case it approves for financing from the grant, the 
DSAA Comptroller will reserve funds from the uncommitted grant balance in 
an amount equal to the entire estimated cost of the FMS case, or, as the 
situation may be, that part of the FMS case requested for grant f~nding. 
The portion of the grant so reserved will then be available only for such 
payments. Payments, either for deliveries of materiel or progress pay
ments, from advances requested by the Grant Recipient, will be made by the 
OSAA Comptroller against the amount reserved for that purpose. 
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3. Purchases From Commercial Firms 

a. Grant funds under the Arms Export Control Act may be used to 
finance purchases from U.S. Commercial Suppliers, provided such financing 
has been approved by the DSAA. In order that the DSAA may advise a Grant 
Recipient whether it will approve such financing, the Grant Recipient 
must provide a copy of the contract or proforma purchase order to the DSAA 
Comptroller for its review, preferably before the Grant Recipient obligates 
itself to a purchase which it desires to be financed with grant funds. 
Before the DSAA can give its final approval of grant financing, the commer
cial supplier must submit to the DSAA the "Contractor's Certification 
and Agreement with Defense Security Assistance Agency" as illustrated in 
Exhibit B which is subject to change by the DSAA at any time hereafter. 
The Grant Recipient should allow at least 90 days for the DSAA's review of 
the contract for "approval of grant financing. Each grant financing appro
val shall be separately communicated by the DSAA in writing to the Grant 
Recipient by use of the "Grant Financing Approval" illustrated as an 
attachment to this exhibit. 

b. Grant financing shall be approved and made available only to 
finance the purchase of defense articles and services authorized for such 
financing by the DSAA in accordance with policies and procedures in effect 
at the time such financing is approved. Current DSAA policies pertinent 
to approval of grant financing for purchase agreements are included in the 
Security Assistance Management Manual. 

c. In addition to the approval mentioned above, the DSAA, at the time 
it approves requests for advances (disbursements) of funds pursuant to 
Annex II, also will require from the Grant Recipient invoices properly 
executed by the commercial supplier, and bi11s-of-lading and statements, as 
may be applicable. substantially in the formats described in paragraph 4 of 
Exhibit B (DSAA Requirements for Documentation to Support Requests for 
Advances). 

d. For each commercial purchase agreement for which financing is 
approved." the DSAA Comptroller will assign a case identifier and will 
provide to the Grant Recipient a Grant Financing Approval letter in the 
form of the Attachment to this Exhibit. This letter will provide the case 
identifier assigned to the case. For each case it approves for grant 
financing. the DSAA Comptroller will reserve grant funds in the amount 
requested. The grant funds so reserved will then be available only for 
payments on that case, unless the Grant Recipient directs otherwise. 
Payments for deliveries, progress, or advance payments, will be processed 
by the DSAA Comptroller against the amount reserved for the approved 
purchase agreement. 

e. The DSAA Comptroller will also provide letters to the commercial 
firm informing it of conditions of grant financing and certifications 
required as prerequisites to the DSAA approving grant financing for the 
purchase agreement, and indicating the DSAA approval of financing of the 
purchase agreement. 

11-
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GRANT FINANCING APPROVAL 

Dear Sir: 

Attachment to 
Exhi bit A 

Pursuant to the provisions of Section 1.2 of the Grant Agreement 

between your Government and the U.S. Government~ and in response to your 

recent request for grant financing of a purchase directly from a commercial 

firm~ financing for the following purchase agreement is hereby approved: 

Suppl ier: 

Contract or Proforma Invoice number and date: 

Case I dent ifi er 
Assigned To 

This Purchase 

Funds Previously 
Reserved For 

Thi s Purchase 
Funding 
Revision 

Sincerely~ 

Funds Reserved 
For This 
Purchase 



DSAA REQUIREMENTS FOR 
DOCUMENTATION TO SUPPORT 

REQUESTS FOR ADVANCES 

EXHIB IT B 

1. This Exhibit describes the documents which the Grant Recipient must 
furnish to the DSAA Comptroller in support of requests for advances. 

2. Whenever the Grant Recipient desires a disbursement of grant funds, its 
authorized representative(s), as designated pursuant to provisions of the 
Grant Agreement, shall forward the written request, prepared in accordance 
with Annex II of the Agreement, to the DSAA Comptroller, The Pentagon, 
Washington, D.C. 20301, not less than 15 business days before the desired 
disbursement date. 

3. With each request for an advance, the Grant Recipient will provide a 
letter addressed to the Director, Defense Security Assistance Agency, 
substantially in the format as follows: 

Dear Sir: 

In accordance with the provlslons of Section 1.3 of our 
Grant Agreement with the Government of the United States of 
America dated (date) , the Government of ____ ~ __ ~ __ __ 
hereby requests the DSAA approval and disbursement of an 
advance of (amount) from that grant. 

The Government of acknowledges that 
advances hereunder may be used to pay ocean and air freight 
costs only for transportation of Defense Items being carried 
on vessels or aircraft of United States registry, and that all 
materiel financed from this grant which is to be shipped by 
ocean surface transportation must be transported in privately 
owned vessels of United States registry unless a waiver is 
obtained in accordance with Section 6 of the Grant Agreement. 
In furtherance of this requirement, the suppliers of the 
materiel being financed with this advance were so notified and 
given appropriate shipping instructions. 

In connection with this request, the Government of 
confirms that, as appropriate: the defense 

--~~----~--~--articles and services for which payment is requested have been 
satisfactorily delivered; or the advance payment requested is 
in accordance with requirements of the contract; or the progress 
payment requested is based on the contractor's satisfactory pro
gress and in accordance with requirements of the contract; and 



that payment is therefore due and unpaid under the Purchase 
Agreement (Case Identifier) with_the (Supplier) : 

Sincerely, 

GOVERNMENT OF ----------------

By ____ ~~----~~~~-----
(Name and Title) 

4. Whenever funds from this grant are to be used to pay a Commercial 
Supplier, the Grant Recipient shall also provide invoices and bills-of-lading 
in support of each request for an advance, as follows: • 

a. As a minimum, the invoices musts (1) reflect the amount due 
and payment due date~ (2) specify whether the amount billed is a 
down payment, progress/milestone payment, or delivery payment; 

(3) list the items and services delivered for which payment is 
requested~ (4) indicate by a separate entry the transportation 
costs, if not included in the item price; (5) designate the FOB 
point and "ship to" address~ (6) designate the ~ddress to where 
the payment should be sent; (7) if the billed amount consists of 
"cost, insurance and freight" (elF) terms for delivery of 
materiel to a destination point outside the United States, 
provide the name of the carrieres) of the materiel from the 
U.S.Port Of Embarkation; and (8) be supported by a copy of 
reight bills, air waybills, or rated on-board bills-of-Iading, 
ully accounting for the cost of inland and export transportation 

of the items covered by the invoice for which payment is 
requested. If the Contractor pays for the transportation, 
whether the transportation cost is included in the price of the 
item or billed separately to the Purchaser, bills-of-Iading or 
air waybills must be submitted with the invoice for which payment 
is requested. A copy of the invoice for the cost of any 
insurance coverage on the shipment must also be submitted along 
with the shipping documents. 

b. If the purchaser is paying the export transportation cost 
with other than U •• S. Government funds (i.e., the Contractor is 
not paying for the export transportation cost) the Contractor 
will submit a certification with the invoice as follows: 

The (Contractor) acknowledges that U.S. 
Government funds are being used by the Government 
of to finance this purchase and 
certifies that no shipping cost has been incurred 
by this firm for exporting this materiel from the 
United States and no shipping cost is included in 
the sales price or otherwise included in the 
invoiced amount for which payment is requested. 

c. All Contractor's invoices must be submitted with the 
following certifications 

The (Contractor) acknowledges u.S. 
Government funds are being used by the Government 
of to finance this purchase 
and certifies that the invoice(s) submitted with 
respect thereto are free from any material false 



J.~. If the Grant Recipient is paying the export transportation cost 
with other than funds granted under the Arms Export Control Act or FMS 
loan funds, and therefore the Commercial Supplier is not paying for the 
export transportation cost, the supplier will be required to submit a 
certification with the invoice as follows: 

The (Commercial Supplier) acknowledges that U.S. 
Government funds are bei ng used by the Government of -:--__ -:--,~_ 
to finance this purchase, and certifies that no shipping cost has 
been incurred by this firm for exporting this materiel from the 
United States, and therefore no cost is included in the sales 
price or otherwise included in the invoiced amount for which 
payment is requested. 

(signed) 
(Commercial Supplier) 

eiAt. Before the DSAA authorizes the use of grant funds to finance any 
purchase from a Commercial Supplier, the Grant Recipient must ensure that 
the Commercial Supplier completes and submits to the DSAA the "Contractor's 
Certification and Agreement with Defense Security Assistance Agency" as 
illustrated in§1leitttachment t~i-s €*~ibit~i1lbLt. 90?-i. 

5. Whenever funds from this grant are to be used to pay an amount owed on 
an FMS case, the Grant Recipient shall also provide a listing of the FMS 
cases for which payment is requested and the amounts applicable to each. 

- 15-
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EXHIBIT C c'fl: ,·'i' ,. _ : 

MARINE TRANSPORTATION \4AIVER PROCEDURES. s..v- E$~ C-
) 

~'\o~ ~t>'2. - 3. 

1
m rine transportation of defense articles, the purchase of which is to e 
fi anced under this agreement. All defense articles, which are tran orte 
by cean vessel, shall be transported in privately owned vessels 0 United 
Stat s registry unless a waiver of this requirement is obtained om the 
Direc or, Defense Security Assistance Agency, Department of De nse. Re-
quests for waiver are categorized as general, non-availabili or security 
as outl . ned below. 

'A. 

Conside ation will be given to a waiver applicat· n to authorize 
vessels flyin the flag of the country to whom this greement applies to 
participate in,he transportation of cargo generat under this agreement 
provided the rec\pi ent country does not di scr~. mi nte aga ins t United States 

: fl ag vessel sin th.,e ca rri age of the exports or . ports of the reci pi ent 

\ 
nation. Approval may be granted for recipient country's vessels to carry 

,up to, bu~ not in e~e~s of 50 ~erce~t o! the' cargl) un~e: this agreement. ' 
I Ocean frelght reVenUe\lS the maln cnterlorVfor determlnlng flag par- I 
\ ticipa~ion but cargo valuatio~ shall a~so/~e taken into consideration. . 
\Accordln~ly, throughout\he llfe of thl~/:agreement, ~.S. flag vessels.shal~ 
; not recel ve 1 ess than 50 p~rcent of thy' cargo val uatlon and ocean frel ght I 
Irevenue insofar as practic~ble. I' 

\ 

Applications for general\'daiv,( should be submitted as soon as prac-
ticable after determination has\qeen made to use recipient country flag I 

jvessels but at leas~ ~wen~y-one/{~l) days in advance of intended shipping 
I dates to enabl even flcatl on of the treatment accorded vessel s of U.S. 

II regi stry and to process the a,.p'pl icatton. 
I \, 

Subsequent to the grarlting of a geheral waiver, if it occurs that 
neither United States fl~ vessels nor recipient country flag vessels are 

:available, considerati~ will be given to ~gecific waiver applications to 
author; ze, on ash; pmynt- by- shi pment basis, 't{le use of thi rd fl ag vessel s. 
Applications for th~~se of a third flag vess~~under an approved general 
waiver should be£bmitted at least 21 days prio~_ to the intended shipping 
date to allow ti to process the application. I~waiver is granted to 
allow the use of, a third flag vessel for a particul r shipment under an 
existing genera1 waiver, the cargo carried by the thld flag vessel shall 
be recorded 4ainst the recipient country flag vessels portion of the 
cargo avail le under the general waiver. 

The pplication for a general waiver and subsequent wal rs for the 
use of hird flag vessels should be submitted by the recipient ountry 
direc ng the shipment (or his freight forwarder) to the Directo Defense 
Secu/ity Assistance Agency, The Pentagon, Washington, DC 20301, wi 
to/the Oi rector, Offi ce of Market Development, r·1ariti me Admi ni strat i 
o/S. Department of Trans(J.ortation. Wasbjn.g-t--eftt,-ttt-;;---rtl~{h---____ """-::::' 

"f;:.2 ,,, ol'\"~-te-
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~ESSENTIAL CONTRACT ELEMENTS 

1. Elements that Must be Included in the Contract 

a. Country 
b. Complete identification of u.s. Contractor to 

include name, address, and telephone number 
c. Contract number 
d. Complete nomenclature of defense articles and 

description of services to be provided 
e. Complete description of quantities and price(s) 
f. Complete description of financial arrangements: 

- "Unit prices 
- Down payment 

Payment schedule (to include method of 
liquidating down payment based on deliveries) 

g. Identification of shipment terms 
h. Identification of any bonds or clauses that could 

result in a refund to the purchaser, such as but 
not limited to: 

Advance payment bond 
Progress payment bond 
Performance bond 
Liquidated damages 

i. Acceptance (signatures) by both parties 

2. Elements that May be Included in the Contract, or Submitted 
by the Contractor in a Separate Document to DSAA Prior to 
Approval of the Contract for FMS Credit Funding 

a. Identification of the non-U.S. origin components 
and services. However, raw materials and items 
procured by a manufacturer from both U.S. and 
foreign sources, which are not ordinarily 
segregated by origin, and are incorporated 
on an interchangeable basis into the manufacturer's 
products, need not be identified. 

b. Identification of offsets or countertrade 
requirements or agreements. 

------------- ------------

~nclos~e_ 1-
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/ CONTRACTORS CERTIFICATION AND AGREEMENT WITH 

DEFENSE SECURITY ASSISTANCE AGENCY 

Contractor's Name: 

~ien e£fective 
February 1989 

Contractor's Addre-s-s-:----------------------------------------------

Purchaser: Government of -------------------------------------------
Contract Number: Contract Date: ----------------- -------------------

The Contractor named above, in entering into an agreement to sell 
defense articles, defense services, or design and construction 
services to the foreign government listed above as the purchaser, 
hereby acknowledges that the sum to be claimed as due and owing 
under the contract or proforma invoice identified above 
(hereafter sometimes referred to as the "Purchase Agreement") is 
to be paid, in whole or in part, to the Contractor from U.S. 
Government funds made available to the foreign government under 
the provisions of the Arms Export Control Act, as amended. In 
consideration of the receipt of such sum, the Contract~uS~ ) 
certifies to and agrees with, the U.S. Government~~epresented 
by the Defense Security Assistance Agency (DSAA), the following: 

1. Agrees that an authorized representative of the Department of 
Defense or other authorized representative of the Government of 
the United States shall, for a period of three years following 
receipt of the final payment made by DSAA on this Purchase 
Agreement, have access to and the right to examine any of the 
Contractor's directly pertinent books, documents, papers, or 
other records involving transactions related to this contract. 
The Contractor agrees to include in first-tier contracts under 
this contract, a clause to the effect that authorized 
representatives of the Government of the United States shall have 
access to and the right to examine, for a period of three years 
following the final payment to the Contractor by DSAA, any of the 
subcontractor's directly pertinent books, documents, papers, or 
other records involving transactions related to the subcontract. 
"Subcontract," for the purposes of this certification and 
agreement, is defined as all first-tier agreements and purchase-



orders except: (1) those orders less than $10,000 in value, (2) 
those orders in implementation of a Purchase Agreement awarded by 
the foreign government to the Contractor on a competitive lowest 
responsive bid basis, (3) those orders for common hardware items 
purchased at widely circulated catalog prices, or (4) those 
orders issued prior to and effective prior to date of the 
Purchase Agreement identified above. 

2. Agrees to include in the written terms and conditions of each 
such subcontract a prominently displayed statement that United 
States Government funds will be used to finance such subcontract, 
and that acceptance of the subcontract order will constitute 
acknowledgement of such notification of u.S. Government 
financing. 

3. Certifies and agrees that no bribes, rebates, gifts, kickbacks 
or gratuities have been or will be offered to or given to 
(directly or indirectly) contrary to United States law, or have 
been or will be arranged contrary to United States law with, 
officers, officials, or employees of the purchaser by the 
Contractor, its employees or agents which are intended to secure 
the Purchase Agreement or favorable treatment under the Purchase 
Agreement or for any other purpose relating to the Purchase 
Agreement. 

4. Agrees to include in the written terms and conditions of each 
such subcontract applicable to this contract a prominently 
displayed statement that acceptance and implementation of the 
subcontract constitutes a declaration and agreement by the 
principal executive officers of the subcontractor that no bribes, 
rebates, gifts, kickbacks, or gratuities have been or will be 
offered to, or given to (directly or indirectly) contrary to 
United States law, or have been or will be arranged contrary to 
United States law with, officers, officials or employees of the 
purchaser by the subcontractor, its employees or agents which are 
intended to secure the Purchase Agreement or the subcontract or 
favorable treatment under such agreements or for any other 
purpose relating to the Purchase Agreement or the subcontract. 

5. Agrees that the U.S. Government has the right to suspend the 
financing of this Purchase Agreement on the instruction of the 
purchaser, or for any suspected or confirmed misrepresentation or 
violation of any certification or agreement provided by this 
Contractor to obtain such financing, without any liability 
accruing to the U.S. Government. 

6. Certifies that,unless identified below, the materiel or 
components to be provided under the Purchase Agreement are of 
U.S. manufacture. Agrees that, if DSAA approves financing of the 



dollar value of non-U.S. or1g1n components or services stated in 
this certification, or a specified dollar value of non-U.S. 
origin content, this value will not be exceeded. Certifies that 
the dollar value of all non-U.S. origin or non-U.S. manufactured 
items and components, and non-U.S. services procured or to be 
procured specifically for this Purchase Agreement is indicated 
below. The value of raw materials and common hardware items 
which are procured by a manufacturer from both U.S. and foreign 
sources and which are not ordinarily segregated by origin, and 
which are incorporated on a interchangeable basis into the 
manufacturer's products, need not be identified. 

$ (Total dollar value of non-U.S. origin 
components and services in the Purchase Agreement) 

7. Certifies that the Purchase Agreement price includes only the 
following commissions or other contingent fees which shall have 
been or shall be paid only to bona fide employees or bona fide 
agencies which neither exerts nor proposes to exert improper 
influence to solicit or obtain this Purchase Agreement as defined 
in the Federal Acquisition Regulation (FAR) 3.401: 

Recipient(s) of commissions or other contingent agents fees 

NAME: ____________________________________________ __ 

ADDRESS: ________________________________________ _ 

AGGREGATE AMOUNT PAID AND TO BE PAID: $ --------------------------

Certifies that if "NONE" is indicated above the Contractor has 
not employed or retained any agent to solicit or obtain the 
Purchase Agreement on a contingent basis who has been or is to be 
paid from funds received by the Contractor from the U.S. 
Government under the Purchase Agreement. 

8. Certifies that funds received by the Contractor from the U.S. 
Government under the Purchase Agreement will not be used to 
purchase services, other than those described in paragraphs six 
(6) or seven (7) above, utilized in the performance of the 
Purchase Agreement from non-U.S. contractors or individuals that 
are not resident in the United States, unless the financing of 
such services is expressly authorized by the DSAA. 

9. Agrees to identify the full amount of any down payment 
received under the Purchase Agreement in its accounting records 
as a down payment, to apply these funds solely to the performance 



of obligations under this Purchase Agreement, and to provide a 
clear audit trail on the use of these funds. Agrees to certify 
on the down payment invoice that the payment requested does not 
exceed Contractor costs incurred at the time of submission of 
invoice. These costs may not exceed the total expenditures 
incurred prior to implementation of the Purchase Agreement -and P.,E Iklv(i:.{~ 
corttr~ be ineu-rred-4uring---the-£-:i.£-st. ~(}-1:iays-of,--the-Pureha~1)~ILI>JL>. mc 
":A:qreement., plus termination liabilityf("'1ess profit. Agrees to fl(L .... S,~::> ~'I 
include in the written terms and conditions of each subcontract a 
prominently displayed statement that acceptance and 
implementation of the subcontract constitutes agreement by the 
subcontractor to identify the full amount of any payment received 
under the subcontract in its accounting records and to provide a 
clear audit trail of the use of these funds. 

10. Agrees that export transportation costs financed under terms 
of the Purchase Agreement will be paid only to steamship, barge, 
tug, and airline companies of United States registry. Agrees 
that amounts billed for such transportation shall be only the 
cost for shipping only the defense articles provided under the 
terms of the Purchase Agreement. j V~ " _ 

11. Certifies that the cost of transp1tation, lodging, meals and 
other personal support costs incurred y or on behalf of the 
purchaser's personnel relating in any' ay to this contract will 
be paid by the purchaser, and that th se costs will not be 
financed, in whole or in part, with\~ funds received from the 
U.S. Government under the Purchase Agreement either directly or 
indirectly. 

12. Certifies that the entire agreement which affects the 
contractual relationship between the Contractor and the 
purchasing government relating to this Purchase Agreement 
consists of: (list articles, clauses, annexes, exhibits, 
appendices, letters, purchase orders, etc). __________________ __ 

Further, recognizes that the U.S. Government makes no commitment 
to finance any additional subsequent agreements related to this 
Purchase Agreement. 

13. Agrees that the Contractor's invoices will be prepared in 
accordance with the relevant provisions of the Purchase Agreement 
and will be submitted through the purchaser for presentation to 
the DSAA for payment, as follows: 

a. As a minimum, the invoices must: (1) reflect the amount due 
and payment due date; (2) specify whether the amount billed is a " 



down payment, progress/milestone payment, or delivery payment; 
(3) list the items and services delivered for which payment is 
requested; (4) indicate by a separate entry the transportation 
costs, if not included in the item price; (5) designate the FOB 
point and "ship to" address; (6) designate the address to where 
the payment should be sent; (7) if the billed amount consists of 
"cost, insurance and freight" (CIF) terms for delivery of 
materiel to a destination point outside the United States, 
provide the name of the carrier(s) of the materiel from the 
U.S.Port Of Embarkation; and (8) be supported by a copy of 
freight bills, air waybills, or rated on-board bills-of-Iading, 
fully accounting for the cost of inland and export transportation 
of the items covered by the invoice for which payment is 
requested. If the Contractor pays for the transportation, 
whether the transportation cost is included in the price of the 
item or billed separately to the Purchaser, bills-of-lading or 
air waybills must be submitted with the invoice for which payment 
is requested. A copy of the invoice for the' cost of any 
insurance coverage on the shipment must also be submitted along 
with the shipping documents. 

b. If the purchaser is paying the export transportation cost 
with other than U .. S. Government funds (i.e., the Contractor is 
not paying for the export transportation cost) the Contractor 
will submit a certification with the invoice as follows: 

The (Contractor) acknowledges that U.S. 
Government funds are being used by the Government 
of to finance this purchase and 
certifies that no shipping cost has been incurred 
by this firm for exporting this materiel from the 
United States and no shipping cost is included in 
the sales price or otherwise included in the 
invoiced amount for which payment is requested. 

c. All Contractor's invoices must be submitted with the 
following certification: 

The (Contractor) acknowledges U.S. 
Government funds are being used by the Government 
of to finance this purchase 
and certifies that the invoice(s) submitted with 
respect thereto are free from any material false 
statement or misrepresentation and do not omit any 
material facts. 

14. Agrees that any penalty payment, refund, or other 
reimbursement due to the purchaser pursuant to this Purchase 
Agreement will be paid to the U.s. Government for credit to the 
FMS trust fund account of the purchaser. Agrees to ensure that 



the DSAA receives a copy of the bonding or guarantee documents, 
such as Performance Bonds or Letters of Guarantee applicable to 
this Purchase Agreement. 

15. Certifies that neither the Contractor nor any of its 
employees are suspended or debarred from conducting business 
with any agency of the u.s. Government, and that export 
privileges are not suspended or revoked. Also agrees that no 
such suspended or debarred firms will be used as a source of 
supplies or as a subcontractor for this Purchase Agreement. 

16. In addition to the agreement in paragraph 1 above, for 
purposes of facilitating official u.s. Government inquiries to 
determine whether criminal offenses may have been committed 
regarding the use, disbursement or other disposition of funds 
made available under the u.s. Arms Export Control Act, involved 
in this Purchase Agreement, agrees: 

(a) to identify and to consent to the disclosure of the 
following accounts to (and at the request of) the u.s. Department 
of Defense or the u.s. Department of Justice or U.S. Federal 
grand juries: 

(1) accounts wherever located in the name of such Contractor; 
and 

(2) accounts located outside the United States in the name of 
the principal executive officers of such Contractor (and any 
nominees) who have been personally and substantially involved in 
this Purchase Agreement. 

(b) for these purposes to include in the written terms and 
conditions of each subcontract (as defined in paragraph 1 above) 
applicable to this Purchase Agreement a statement that acceptance 
and implementation of the subcontract constitutes agreement by 
the subcontractor to identify and to consent to the disclosure of 
the following accounts to (and at the request of) the u.s. 
Department of Defense or the u.S. Department of Justice or u.s. 
Federal grand juries: 

(1) accounts wherever located in the name of such 
subcontractor or supplier; and 

(2) accounts located outside the United States in the name 
of the principal executive officers of such subcontractor or 
supplier (and any nominees) who have been personally and 
substantially involved in this subcontract under the Purchase 
Agreement. 

The term "consent to the disclosure" for purposes of sub
paragraphs (a) and (b) of this paragraph includes an agreement to 



provide consent documents authorizing the disclosure of such 
information upon request. 

17. By signature below, the named individuals hereby separately 
certify: (1) that he or she has actual authority to sign on 
behalf of the Contractor and to bind the Contractor with regard 
to all agreements and certifications contained hereon; (2) that 
this certification and agreement is being signed and submitted 
for the purpose of receiving payment under terms of the above 
listed Purchase Agreement to be financed by u.s. Government 
funds; and (3) that the information provided in this 
Certification and Agreement is complete and correct to the best 
of each signatory's knowledge and belief after each has taken 
appropriate steps to verify the accuracy thereof. The person(s) 
signing the Purchase Agreement may not also sign this 
Certification and Agreement. In the event that the Contractor is 
a partnership, two general partners are required to sign this 
Certification and Agreament. 

VICE PRESIDENT (OR MORE SENIOR 
OFFICIAL) HAVING SUPERVISORY 
RESPONSIBILITIES OVER THE MAKING 
OF THIS PURCHASE AGREEMENT 

(Signature) 

(Typed name) 

(Title) 

(Date) 

TREASURER, COMPTROLLER, 
OR OTHER SENIOR FISCAL 
OFFICIAL 

(Signature) 

(Typed name) 

(Title) 

(Date) 
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Notification of Requirements for Direct Acquisition 
to be Funded with U.S. FMS Loan Funds 

A. Country ________________________________________________ __ 

B. Identification of Requirements: 

(1) U.S. Defense Items or Services: 

(2) Quantity: 

(3) Estimated Purchase Agreement Value: $ 

(4) Projected date of submission of 
contract to DSAA for funding 
approval: 

C. Comments: 

--------

(include information regarding firms to receive bid 
requests and your competitive acquisition process) 

Snel013UL8 3" 
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100102.R DOD SlOS.38-M 

'1'. Excessive High Cost Training. 

(1) In principle, IMET funds should not be used for 
excessive high cost training. High cost training is defined as 
any education or any single course of training with a tuition 
cost of $30,000 or higher. However, selected high cost training 
will be considered on a case-by-case basis by DSAA when 
justified, depending upon the training requested, the state of 
development of the host country, and within an overall balanced 
program. (See also paragraph 100102.B. above concerning degree 
training) . 

(2) Education and training previously priced at less 
than the $30,000 high cost threshold which is approved and 
programmed at the training workshops but subsequently 
experiencing a price increase of not more than 10% does not 
require a waiver to the high cost restriction. 

1001-4 



lOOl02.R. --- DOD 5105.38·1\'1 

requirement. This limitation does not apply to OTs or generallflag rank related courses conducted 
by the Defense Resources Management Education Center or those courses conducted by the U.S. 
Anny School of the Americas (U SARSA). 

R. DepJo\'menf of DOD Personnel or Teams. All training which requires U.S. 
personnel to travel to another country to conduct the training must be approved by DSAA prior to 
programming the training or making any offer or commitment to the foreign government(s) 
involved. See paragraph 100404 for specific criteria regarding MITs. This includes USN 
refresher training conducted outside the U.S. and its territorial waters. 

S. DISAM Trainin2. IMET funds will not be used to finance DISAM MTTs. IMET 
funded foreign attendance at D1SAM is authorized under two conditions: (1) when no part of the 
overseas travel is paid by IMET; (2) if all or part of the overseas travel is paid by IMET, each 
funded student must be scheduled to attend other related courses to ensure at least eight weeks of 
training duration in CONUS. (See paragraph lOOl02.P. above). Under either condition, the 
individuals selected to attend DISAM should occupy security assistance positions within the 

--~'r defense establishment of the host country. 
~BF - ,/ 
'il-/) ~6tO-----T~ .. E~(,fssi\'e ~i~h Co~t Trainin.2~ In.principle, IMET fund~ shoul~Jl'?t be used for~ 

, exceSSlve high cost trailllng. High cost trammg IS defined as any education or-any smgle course of 
training with a tuition cost of $25,000 or higrer. However, se1ected high cost training will be 
considered on a case-by-case basis by nSA'A 'when justified, depending upon the training 
requested, the state of development of the host country, and within-an -overall balanced program. 
(See alsoJ'a.ragraph 1001 02.B, above concerning degree training). .----

U. Correspondence Courses. 
funding. 
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TATIONAL TRAVEL ORDER (ITO) 
REIGN MILITARV TRAINEES (FMT) 

----------------''----------'---------- .,. .. . -----..... -----.-0( 
.5. (jovtrnrnen~ herr.by iULlf~ thl~ ITO tnr thf FMT hf'rf"in nIImf'n to inf'nn thf "M,e(,) of tnmll"jon h~rCln 'ii\~9, subl@Ct '0 tnt' 

lerrm jlml ,gncil\lon\ mnTillM'rj hprpin Mrt '" m"y hi' IImpnnprl hy rnml'lPTPnT illlthnriTIi Thi\ ITO will be IoIsici .nd il vIII; 9nly f9r FMT 
entering U.S. triillning under the Foreign Auinanee Art of '961. as amended. or the Arms Export Control ACt. 

b. M/I.ILING 

1;. RANK. eQUIVALENT RANK/PAY 

o 

7. INVITATION 

THE SECRETARY OF WSfV.S.MILOfP) ___________ INVITES THIi FMT LISTIiD IN IT~M 6, THIS ORDER, TO PROCEED ON OR 

ABOUT tUlt~Tt ·d~y. mon'h,YNr) _______ FROM (,iftdtQ.>rbt;on point. home counrry) ____ -~ ____________ _ 

_ ~ ____________ FOR PURPOSE OF COMMENCING TRAINING LISTED IN ITEM S ElELOW. 

(5) MA:iL 

. (9) E no DiiI"te 
(~y. montI>, )'fM) 

NO ADDITIONAL TRAINING TO THAT SPECIFIED ABOVE WILL BE PROVIDED ON THE BASIS OF THIS ORDER. 
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li~I'I.) 

(DOCUn~ent"flonJ (FMr COUT$e ent/)' EeL 

t. FMT 

b. U.S. SECURITy REOUIREMENTS HAVE BEEN COMPLIED WITH. THE HOME GOVERNMENT HAS GRANTED THE FMT A SECURITY 
CL~A..nA..P-JCI:. THI~ OF IT~CLI' DOCe 'JOT fll:nMIT Till: DitCLOW~i O~ CL..fl.itl_liD U.S. 1~J50"Mnl()N '\II(H nISCLOSt.JR' tv'IlJ~T BE 
SPECIFICALLY AUTHORIZED BY AN OFFICIAL DELEGATED AUTHORITY AND U.S. FOREIGN DISCLOSURE REGULATIONS OFt DIRECTIVES. 

(1) Home COlointry 

14. DISTRIBUTION 

DO Form 2285, APR 87 

(2) EQuivaient U. 

DISBURSEMENT OF FUNDS UNDER THIS AUTHORITy WILL FORWARD ONE COpy OF THE EXECUTED 
NG STATION CITED IN THE APPROPRIATION AND OTHER ACTIVITIES AS REQUIRED 8'1' APPROPRIATE U.S. 

b. DATE 
("i,'. mQntn. )le.f) 

p"ge 2 of 4 p~ges 
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15. TERMS 

ii, Prior to departure from home country. the FMT l,Sted herein will e. TI\(' Governm@nt of the united States is re5Pon$ible for FMT 
be reQulreo to be m/i.:i,~aJly .um,nlle' and tourll:! pt'lytleilll)' .""ptll!:ll" triv"i wl'ueh IS part ot tnp. ~ainino flrnorilm ann for wnith ,u~b CHI': 

in accorcianc~ wIth the health provisions ot the Immlgfiltion ilnd part of the course tuition. 
nalit)' A!:f (8 U.S.C. "82(11)(1)·(7»); Foreign QUilrantlne Reguliltions 

PubliC Health Service, Department of H@a/th, Education lImd Weltilre, f. The ~MT will comply with all applicilble U.S. MILCEP 
42 CFR, Pilrt 71; McCarran Act Sec. 212A. '-7, Public law 414, 82d Cong.; 
applicabl@ U.S. MILDEP regu/o\tions; and other u.S. laws or DOD regulatIons. 

l'ii,,,rtiIl8r Inti r8o"litinllr "'''' irh m1lV hQ nl'l irt"n fmm 'im8 tn time 

b, The home country will insure that tile FMT has sufficient funds in 
g. The United States may cancel training Ind return to country 

FMTs wno violate U,S, Iilw or MILOEP regulations or who are found 
United States dollar instruments to meer all eltpenses while enroute to, otherwise unsatisf&G'tOfY. The FMT's gov(!rnment will bf! alert(!d to 
and for th@ f,rst 30 days of training pending rflctoipt of appliGable pilY such action in accordan" with U.S. MILDEP regu1iltions. 
and allowances by the FMT. 

" FMTwili be responsible tor custOdial fees and personal debts. 
h. The Gov@rnm@nt of the I,Inited States d,sttaim$ any liability 

Or iinJnml refPr.mSlhiliTy fl"lr injllw-, r",r",ivpn hi' thf' FMT linr,g 

0, The FMT will bring adequate uniforms and work clothing for field 
hueill wkile ill t'611"~ to IIns from tho tr~ining infUriation, while 
undergoing training or whIle in luv@ status, and any liability or 

rilJty or tf'(hn,ril( wnrk II ~ 1~rioll" IInitnrm IInrl fnnr Wf'ar will h, +iM .. M;~1 'H~!lPlSi~tli'l' fe' ~£I'tO",)/ injury cf~imc or property 
purcnas@d by tll@ FMT in the event that the countr>, work uniforms are domage claims resulting from the FMT's action, 
in~Q~Q\lat~. When flyinq trfining ~ inVQlv~t;!, r~Q",ireQ spedal fliqht 
clothing Ind individual eQuipment will accompany the FMT. or 
provi$ion$ will be made by the home 'Ountry or the FMT to obtain the i, The FMT will participatlf i·n flIghts of U.S. militilry ilir,raft as 
use of all necessary equipment prior to start of training. The FMT will required for $cheduled (ourse(s) or a5 specifIed in U.S. MILDEP 
also poss~u ad£oquate eivilian clothing for Off·duty wear. regulations. 

1 C. tOt~DIT'ON~ (j( 6,:,;..'CJ'>"'·~l .. ",,;,,J..(.;) I", co.;}. ~"."",<, ...... 1I4rrl;.:J) 

a. DEPENDENTS 

en No dependents are autnori%ed to accompany or join FMT. D@p@nd@nts will not b@ issued ID cards or prOVided attendilnt 
privileges. 

(2) Dependents are authorized by the FMT's home country and the 000 Security A!.sistan,e Organi%ation in-counuy to a~company 
FMT or join FMT while in training, but will nOt be transported nor subsist£od o\t U.S. Govtornment expense. IMET FMT is not 
authOrIZed an incre<lse in lilling allOwance due to presence of dependents. 

(3) In accordance with Security Assistance Manilgement Manl,lal (SAMM), 000 5l0S·38M. Chapter 10, IMET FMT is authorized the 
inereasl!d "Dependents A\JthOri~edN lilling allowbnce. Dflpel'ld .. n~s will not oe transported nor subsisted at U.S. Government expense, 

_"'CAe "'VICES 
~)_FI\IITs 

(a) NATO FMTs under IMET: charges for only inpatjent Cilre in the U.S. arE! c:hilrgeaole to the IMETP. 

(0) 1M!! ~MT); cnitrg~s for Qutpammt /Snd jnpolilmt citr~, immuniz4lions, lind mt!ditel I!x4min"liu,,~ ell'" .:I'llIr~t!abl~ to the IMt;TP, 

(c) NATO FMTs under FMS: ehargoI for only in~atiflnt car. in tn. u.s. will bo eolieeted from (Selectonp.) 

J ... FMS CaSf! I lil. FMr 1 I iii. For~~~ Govt'rnment 

(d) FMS ~MTs: charges for outpatient arid inpatient care. immuni%8tions, and medical @xamination$ will be coll@ct@d from (Select one) 

I j FMS Case 1 1ii. ~M1 I liii. Foreign G ... " .. ,,~'l'I@flt 
(2 oel-........ ,,~~ .. 

(~> Authorized ilCtOmpanying dependenu of NATO FMTI: c:harges for only inpatient tare In the U.s. will bt' colle~ed from (Se/eaone) 

J j FMT j 1 ii. Fo.r!i~n GOvernment 

(b) Authorized accompanying dependents of IMET and FMS FMTs: cnargf!$ for outpatient and inpatient Cilre. immunizations, and 
merlirill 8Yilminiltit:\nf lIoiill be ~~lIit:"'it1 frl"lm ('iilit"tr.tne) 

j i. FMT J ,'i, Forelg" ";over'lment 

(3) Sin9ul~r Conditions 

(a) See item 13, Special Conditions 

t. LIVING b.ll t"lWb.rI;CES 

(1) Living aHowan,e is , ...... v ... lbility of the government of (LISUlOlllrCJ)u(Jr'1) 

el 'MET Ii,;, •• 110.",« ;, ."tho""d d""'9 ".,'ad ",,,,,d by tho o,d", f,om day of d.pa",,", f,om, to d.y of '<t"" .,,',,' '" 
hnmf ((lIInrnl ,iYr(/irlino niriN11 rnllararl h)l 'illltQ in arrnrrillnri wltirh ~"nnnn rhanrer 1n /Inri i\ rhilrnnlhlf to rh". IMFT fllnn 
CIte II'Id,cated In Item 1 1, this order. 

<\) 111/11"1 Ilvlno I\lInwlHlrl' ,~ IIIITn.-.riTI'I'i frr,m fI"), fiT nl'r,Ilr'Tm.., 'ro-VI'I Tr, ",''V ,..T ,~T'.II·" 11,,',,1"1 '" (I hi rrvllli'1."IIII" I"." 10 "rorll.,,,I,,I. 

@xcluding periods cOverl!d by leave, in accordanc:e with $AMM, 
Ch~"~~1 '0, ""U I. ,;" _,,' ._~ lu lh", IMET Fum.! Cil", i"ui~ .. lt:d in It .. rn , 1 this ordl!r. 

00 Form 2285, APR 87 PaQe 3 of 4 Paoes 
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*ClNS (C,-,,,,inflfllrO 
A! I ~WANCES (Continl/ed) 

(4) IME'f living allowance is .vthorizf!d from day Of departure irom the CONUS entry port to clay of return arrival at the CONUS 
. departure ~olnt. excluding per'od~ to\/eH~d by leave, in aceordance With SA-MM, Chilpter 10. and is chargeable to the IMET Fund 

Cite indicated in Item 11. this order. 

(5) IMET lilling allowance is authorized while in training status only in aCcordiinte with SA-MM. Chapter '0. and is c;nargeable to the 
IM~ I rUI'IO I.IU Il'IdlClttlid In h\l/f' II. ll.l~ "" 101",. 

(6) See Item , 3. Special CondltiOI1$. 

Q TRA.j1E~ 
(') Travel is ''''''''''lsibaIW-Of the gOllern ment of (IJ$r homHOUIIIf)'). 

(2) Travel covered by this order. OlierseilS Ind CONUS. i~ th"rgeable to the lMET Fund Cite indicated in Item' 1. this order. 

(:I) (ravel to ano "nurn 1rom (L'st(O\lntf)'.or,...rrllinllQ"'t(OUn"~J 

is the responsibility of the government of (LISH'Q';'''OUnlty). 

Travel from (LiJtCO"ntf)'.olhtrlllin homt~OUnlfy) 

to (ONUS Ind rell,lrn is chargeiilble tCi the IMET Fl,lnd Ci~e indicilted in Item 11. this order. 
(4) Travel to CONUS and return is responsibility of the government of (Lilt IIOmtco,mlry). 

Travel witr.in CONUS i5 chargE!able to IMeT Fl,Il'1d Cit@ indi'''ted in lum 11. this ord~r. 

{S} See Item 13. Special Conditlom. 

~J.E~E 

• Upon ,omp'otion of .",.,.,. 'MT it not "thO"'''' 'me. o.d will p'",oed ,mm.d'''''''' d""ted.o hom. "''''''' 

Upon compl@tiol'l of triillnlng. FMT is authori;:ed (~ist nlJ,"~f) dil),s tuve at no cost to the U.S. Government or IMEiP. 
Upon tomplll!tivn vf i .. ".~. ~MT will pro~eed 11'I'II'1'1eei;)tcly to hOme cou~try or as diraned by rf.lm~p.tent au~hQriW· 

f. ~PATION IN HAZARDOUS DUTY 

(1 ) FMT is authori:ed to participate in hniilrdol,l~ duty training. 

(2) ~MT is parilc:hute Qualifi@d and authorilec:i to partif;ipate in jum~s frOm U.S. airtr.ft. 

(oi) QuallTlel;l 'lying ~IVlrs iilre avthod"lI!d \V .... , "";1'0'" '" rJ'i;lI.U 101 Ul.'" P9\l.P9\~ep •. T"'o govornmont of /lit! Mm. rnunr,yl 
certifies thilt FMi is physically, professionally, ilnd administratively Ql,lalified to participate 

in flignu in his country's military aircraft as {Lin flight (f~W PQlllion). 

FMT m~e'~ m~Qical c:leilran,e reQI.nremlint <I) )Vl:~ir, .. .; Lo~ the 6 ........ , ...... ite U.~. MIL-DEP flight QUidification rer.or(l~ iH.,ompanym; Fr¥li. 

(4) Not applicable. 

9 TRAVEL. BY POv 

(1 ) FMT is luthorized by his government to travel by POV between trClining installiltion$. 

(2) FMT i$ not autnori;ted by his government to trallel by POV between training installation$. 

h, 1I1>.C;r.;:..~~~ 

<,> No bagg"ge will be 'transported It U.S. Government exp@n5e . 

. Baggage enowe"'tl!S outlincd bc:IOw 3rt: tout ilIIOw.nces: excess tICIOOIIQ" rlPIn; lne dlffl!(cn,-" ~lw"''''" ~h~ bOSSlJ,c po,,.,;~od 
Loy the tr61'1'I)Ql'u~iQI'I C:1I'ri~, ,IIIU l!, .. t ~tit=rulat~d b.low. DilggJ'.lC ~IZr.~ <Inti riimf'n1.ion, will 'O'lforrn to r.ilrrier stip\l19~iQns. The5e 
allowances iilPPly fOr that portion of travel who$e costs are paid from U.S. funds (See Para. d .• above) and cost of ilny excess 
bilggilge i$ chargnbl@ to tne IMt; I rune lolte InClI'IneO In mimI II, ~"I~ l,J,r,I,,1. 

-
Triilining less than 40 week5 In total duration (Oth~r than flying): IMET FMT authorized 2 piece5. not 'to ex,eed 70 pounds 
(32 k.ilograms) @ach. 

~Iying tfillnins 11m thdlt AO wo: ... l'~ jl'l tMIII durltrOI'l: IMET FMT Oll,lthori%{ld i piecln (10tlllfor perSMill haf1gag! and iny flvinq , 
training cqvipment). not to ellCeed 70 pound5 (32 kilogram$) each. 

(4) All training 40 weeks or longer in total duration; IMET FMT al,lthC)rized 4 pieces, not to {:x,eed 70 pounds (32 kilograms) n~h. 

J..!. r.:OMMAt.ln IIN~ , 
iI. SIGN.irUR!: OF U.S. AUTHORITY AUTHENTICATING ORDERS I b. TITLE 
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130502 -New 
130503 80304 A/B/C 
130504 80304 D thru J 
Table 1305 .. 1 Table 803·1 (pp 803-10) 

130601 New 

130701 A 70204 A 
130701 B 70212 A 3 
130701 C 70103 H 2 n 
130701 0 New 
130701 0 70204 C 3 
130702 DSAA f·iemo 8 MAR 88 
130703 70204 B ( 130704 70204 C 
130705 70204 0 
130705 A 70204 0 1 
130705 B 70204 0 2 
130705 C 70204 0 3 
130705 0 70204 D 5 
130705 E 1 70204 0 6 
130705 E 2 70206 
130705 F 70204 0 7 
130705 G 70204 0 4 
Table 1307-1 New 

1307 .. 2 Tab1e 702-6 

130801 80301 
130802 80306 
130803 80307 
Tab1e 1308-1 Tab'e 803-1 (pp 803-2) 

130901 80302 
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DOD 5105.3S·M (Draft) 

CHAPTER THIRTEEN 

FI1\'A~CIAL PRINCIPLES A~D PROCEDURES 

SECTHf\ BOO· G£!\£RAL 

l~nOOl PI1RPOSE. The purpose of this chapler is to pro\'ide a general description of the 
fmancial principles and procedures which apply to FMS transactions. It is de~igned to provide an 
overview of FMS financing and the responsibilities of DOD components. Detailed guidance on 
financial policies ,-elating to pricing, budgeting, accountin~t billing is included in DOD 7290.3-
M. -Foreign Mjjj:~ry Sales Financial Mana~em~t:l~ ~~:~ This chapter has a section 
corresponding to each of the nine chapters contained in ; ~ial MaflageR1e~ }''1anual. Tfl\~S, 
~ shetlld be possible to Ie1ate the policy colltaiIled iII that lIlalit:l&i te the ~ftneip1eg aAa prQCedJlre~ 
CGrltaiFled he! etn. 

1300-1 

\O~ 



DOD 5105.38-M (DRAFT) 

~p....d 

C. r r inn 1m I m n n f D F rm :; ~ 

Aceeplaneetl.OAsJ. MILDEPs ~$~thert:~~:~: 0 e . are responsible for preparing 
LOAs and for establishing estimated-.c@ 351 ; := of defense articles, defense services, and 
design and construction services offered for sale,!~~e~ developing paym~schedules; preparing 
and providing any required accompanying da~e;g .. Financial Analys!S~ ermination Liability 
Worksheets,Ate.; and initiating and processing such amendments or modifications as may be 
appropriate. They are responsible for negotiating terms of sale for cash sales, in accordance with 
policy guidance provided by DSAA. They are responsible for establishing man ... gement systems 
necessary to insure prompt implementation of FMS agreements upon receipt of ebligatiQ~iH'"&?-. 
.al:ltftofi,t;' from tk'e SAAC, including those systems required to finance, account, and report 
accomplishment for each individual case. All LOAs and LOIs, as well as amendments and 
modifications (except those spi?cificall!r'"exempted in Chapter 8) will be submitted to the DSAA 
Comptroller (ThiS Control Division) for coordination and countersignature prior to submission to 
the country. 

130104 BASIC PRT~CTPLES. 

A. Recover" of Co~ts. 

1. Payment to Coyer All Costs. ~Dg~ will conduc{fimmcial FI'r~l1agel~ 
~ FMS program at no cost to the-U.S. GOyeffim~X; as required by the AECA, and insure 
prompt and complete accounting to the FMS purchaser. Achievement of this end requires a 
thorough understanding of the policy and procedures for pricing items and services furnished, 
preparation of FMS documents, reporting of delivery, performance or progress payments, and 
administering and closing FMS cases by all elements administering the program. 

2. Pa"ment in U.S. Dollars. In compliance with the AECA, Annex A of the 
DD Form 1513xcontains provisions which make it mandatory for the FMS purchaser to pay in 
U.S. dollars for the full value of the transaction, regardless of the estimated costs, payment 
schedule, or te:ms of sale specified on the LOA. 

B. Cost Recoupment lVaiyers. Certain costs may be waived by statute. Paragraph 
10103 of 4fie Foreign Afi:itary Sales Financial Mal'l:d~cmcm Maftl~DOD 7290.3-M lists those that 
have been approved. Section 710 Gf. DOD 7290.~M provides guidance on submitting 
requests for recoupment waivers. ~ 

1. 'Vah'er of l'\onrecurrin2 ~1~ U 

(a) The pro rata r pment charges may be reduced or waived for particular 
sales that would,..4f ffiSik., signi . antly advance V.S. interests in standardization with NATO, 
NATO member countries, A stralia, Japan, or New Zealand. 1>.6 ~s@d R@f@afte'"r1he wort!
"Waiver" includes reductions. ~aivers will be considered~where it is demonstrated elt\arl~ 
that a -rBrtieHla; sale will ~ni aI1~ advance V.S. interests in standardization. The burden of 
such demonstration rests with the purchasing foreign government or international organization. 
Waivers will be considered ~ on a case-by-case basis taking into account the unique 
circumstances of h icul nation. Waivers must be specific by law)( and blanket waivers 
are not provided y -' e" " e ... -

ofanda of \:IAdefstan~iI1~. Full waivers solely on the basis of standardization may be granted to 
eligible countries for which Military AssislallCe Program ~l funding has been approved for the 
current fiscal year. 

(b) For ~ countries and organizations other than those specified in the 
preceding sentence, there will be a presumption against granting a waiver unless additional or 
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basis, agreements for reciprocal waivers will normally not be made for specific programmatic 
requirements. 

d. A listing of approved reciprocal waiver agreements is provided at Figure 
1301-1. 

C. Terms of Sale and T"pe of Assistance Codes 

1. General. 

a. Applicable Sections of FAA and AECA. An LOA for a sale of 
defense articles, ~e!f~e services, or design and construction services may involve Section 
503(a)(3) of the tQrt~igfl Assistanee Aet (MAP Merger) and/or one or more of the following 
sections of the AECA. 

• Section 21. Sale from DOD stocks (includes defense articles and services of DOD 
personnel except those services provided under Section 29). 

• Section 22. Sale from DOD procurement (includes defense articles and services of 
DOD contractor personnel except those services provided under Section 29). 

• Section 23. DOD direct credit extended to a purchaser to finance a sale from DOD 
stocks or DOD procurement 

• Section 24. DOD guaranteed credit extended to a purchaser to finance a sale from DOD 
stocks or DOD procurement 

• Section 29. Sale of design and construction services from DOD stocks or procurement. 

b. Use of Terms of Sale on LOAs. Terms of Sale indicate when 
payments are required and whether the agr~Rlent is to be fmanced on a cash, FMS credit (loan) or 
MAP funding basis. Thefonpl{lm€mtmg-age~ enters the appropriate Terms of Sale as specified 
by paragraph 3x b;,!~w in the "Terms" block (27) of the LOA. If an LOA involves more than one 
of these terms, the.,lmplemeftting ag8Rcy will cite on the LOA all of the applicable terms and (except 
for FMSO I, and Cash with Acceptance) insert the following: "Payment will be in accordance with 
the provisions of the Financial Annex subject to paragraph B.3.f. of Annex A." 

c. Use of Tvpe of Assistance Codes on LOAs. The frn~}em{lHting 
ageneywill cite Type of Assistance codes, as specified in paragraph dl\below, in the "Availability 
and Remarks" block (18) of the LOA for each line item in the case. 

2. Terms of Sale. Terms of Sale and related statements to be used on LOAs are 
as follows: 

a. Terms. 

(1) "Cash with Acceptance." This term applies when the initial cash 
deposit equals the amount in the "Estimated total Costs" block of the LOA. Paragraph B.3.a. of 
Annex A of the LOA defines this term. This term will also be used for FMSO I even though the 
initial deposit is less than "Estimated Total Costs." 

~&t: 
(2) "Cash Prior to Delivery, " Under this term, the ~ 

~ collects cash in advance of delivery of defense articles and rendering of defense 
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3. Type of Assistance (TA) Codes. 

a. Codes Identified. 

Code 3: Sec 21 (b), AECA; Source of Supply "S", "R", "E". 
Code 4: Mixed Sec 21Cb), 22(a), or Sec 29 AECA or source 

undetennined; Source of Supply "X". 
Code 5: Sec 22(a), AECA; Source of Supply "P". 
Code 6: Sec 21 Cd), AECA; Payment on Delivery; Source of 

Supply "S", "R", "E". 
Code 7: Sec 22(b), AECA; Dependable Undertaking with 120 

days payment after delivery; Source of Supply "P", 
Code 8: Sec 21(d), AECA; Stock sales with 120 day payment 

Source of Supply "S", "R", "E", 
Code M: Sec 503(a)(3) Foreign Assistance Act, MAP Merger. 
Code U: FMSO I, Source of Supply "P", 
Code V: FMSO II, Source of Supply "P", 
Code Z: Sec 23 or 24, AECA; FMS Credit. 

b, Use with Source of Supply Codes. The type of assistance code may 
be interchanged when used in the "Availability and Remarks" block of the LOA. Example: TA3, 
TAZ. The Source of Supply codes shown in paragraph 3, Explanatory !'\otes, Annex A, to the 
LOA, must be detennined and indicated independently of T A codes. For example, the source of 
supply coding for FMSO II should be "5(*)" and the TA code for FMSO II should be "TAV" with 
both designations being shown in the "Availability and Remarks" block of the LOA. A summary 
of Tenns of Sale and Type of Assistance Codes is at Table 1301-2 

D. Financial Administration of the FMS Credit Pro::ram, The FMS credit 
appropriation and loar.s guaranteed by DOD provide two sources of initial funding of Th1S or 
direct commercial sales. Annual requirements are defended before Congress by OSD/DSAA. The 
appropriation is administered by DSAA. Customer payments of principal and interest on the 
amounts loaned are based upon the terms of individual loan agreements. Specific details on Th1S 
credit management are included in Chapter 9. 

t. I )(. Multiple Sources of Financin::. 

a. Re2~QnS fElr Vse. 

(1) JfH!deQuate Credit!~f{AP FtIflAS. A 13urchasing nation may find, 

'=::~/l;b:~~;=~;:~~~i~~~~:~~=~;:~i!r:~~! :~~::~!~;:;:= 
"the purchaser may choose to supplement available MAP/credit with budgeted national funds. If 

additional credit!MA.P funds become available to the purchaser, it may then request DSAA approval 
to amend the LOA to convert the cash portion to creditlMAP to the extent that such financing is 
available. 

I.-.-$~~~~iii~~~. A purchasing nation ma~~.:e.~. LOA which 
cites "cash" as the method of pay men ~ 'nd at ~ later date that ~iia1iOnal funds are 
inadequate.to pay &.y13seql2eRt billings from SAA<? In such an instance, the purchaser may request 
~DSAA approval to use credit!MA.P funds, if available, to finance the remaining payments. 
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SECTIU' 1302 -- HLUGET AUTHORITY J 

L'l f):! 0 1 RPnCZETARY Al1THORTTY FOR FMC;: ORnERS. To protect the integrity of 
th .. FMS purchaser's financial commitment and to ensure pT0per accounting for fisc~l resources of 
the DOD components,~OD uses Jt=S£l iet"6f unifonn"DOD ~I ide budgetary controls fpt.~MS 
agreements. Budge!ary control of an Th1S agreement begins after acceptance of the ~ by 
the purchaser. The purchaser forwards three signed copies of the accepted agreement to tite SAAC 
together with any required initial deposit. If the terms of sale have been observed by the 
purchaser, the SAA~ records acceptance of the LOA a~eleases to the arpropriatG DOD ageAe,. tP\ 
specific values of"g igatioRal atitAo:-iry. The DOD a~ ~ must then account for, control, and re
port a* obligations incurred against the authority received. The essence of the budgetary control 
system is the "FMS Planning Directive" (DD Fonn 2061) and the "Request and Approval ofFMS 
Obligational Authority" (DD Form 2060). Each of these documents fonn a building block of fiscal 
data in support of the "FMS Status of Budget Execution Repoit" (DD Form 1176). Speeifis Q@ 
iaill1ld controls for use of these forms for FMS sal~5 are pre~crihed iT! DOD 7290.3-M, CLaplel 2 .. 

130202 SErVRTTY ASSTSTA"CE RITDGETS 
5>~ 

A. PlI rpose. The administrative implementation of See'd~t~' Assi3tanee programs are 
financed by funding from either the Foreigfl Military' .sales~FMSJ Administrative Budget or the 
Military Agsis:ance Prograffi~1APJAdminjstrative and Overhead SUppOit Budget. Exceptions to 
this funding policy are those FMS related costs which are charged directly to FMS cases and the 
costs of military personnel involved in administering the IAternational Military Edul,..ation S:R-Q 
'fT;..iniRg-(IMET1 Program and the MAP program at all orgar,;zations other than oversea5 MAAGs-, 
.A1j~~iGflS, .and MilGroups, collectively Tef@rrcd \0 also as Seeufity Assistance 0, ,:,anizatioRS 
~SAOs). The following is a description of the budgets, the budget process, and guidance to assist 
panicipating or;~ations in preparing FMS administrative, MAP administrative and overhead 
suppon and M;A[ budgets. Budget formats and insL'"Uctions for completion will be supplied in 
each annu:i! bud~et call. eSA.A; bud!2.et calls consist of memorandums callinz for suerni3sioll of 

-Gi:2dgets flAG goYciallce 011 pltpaIa.iCIJI .. 11.1 sobmi~!jion of tAe eudge!s s:lo~~ witA a-dditiol'wl 
~J:lfGrmctjon such as inflation factors, flyift,; hOOJ CO!!ts, Cle. 

B. Financial RE'sourcE'c;; 

1. F\1S A rlminisfrati\'E' BlId~E't. The R\1S Administrative Budget is financed 
by collections from FMS customers derived from the application of an administrative surcharge. 
Surcharge coUections are made by ihl$ Security A~sistance A CCOllp!jn~ CeRi~SAAC' as they are 
ea..'11ed and are then available for allo:atio:1 to finance Th1S ad;;-.1nistrative requirements. 

2. ~lAP Adminisfrath'E'. O\'E'rhead Support. and SAO. 

a. "lAP .1.rlministrMh'E' RlId~E't. MAP and L\1ET program ,dministrative 
and overhead SUp?ort costs are financed from a combination of annual appropriations in the MAP 
account)l.and reimb'Jrsements from the sale of MAP-owned defense articles (MAP inventory of 
disposable propert), returned from recipient countries) which are credited to the current year MAP 
account as they occur. -in FY 1982, the MAP funds appro?rieted ey COft,; .... ss, ">CIt made 
21,'ailable for oeligation purposes for two years. If two year appropriatioHs COHttHUe to be enacted, 
5i:teft-prior vear unebliefw6 ealaRces will also be ayaile-ble for fina:nein!:: ne\9; ploeraffis er 
€oAtilloeci fi'nallciJlg ofp!im 5eal plogral195:. MAP funds are appr9J'riated to""the President~e 
ti.o:Iitee S'tZ.'~. The President, by Executive Order #12163, all C~~t ose funds and delegate-gthe 
autho:ity and responsibility for their acministration to the ~ ; ....... . Therefore, while 
the ~1AP appropriation is not X part of the DOD budget, the program and its budgeting, funding, , 
and financial administration are generally subject to the same controls and regulations as are pK 
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~" 
c::,~ ~~4}'O<l'".:>· 0 v..s,'O'P 

-SeCI:IFlt,. Ass;stanee policy; e.g.. ~epmtment of StMt",.,JCS,;.Unser Secreta)) of Defen§e fer 
Pelle)" Asslstant Secretary of Defense, Internalieruti Secl:lnty Affaw§, et&. 

(2) Financial Management. Financial management of th( FMS 
administrative surcharge funds is the responsibility of the Comptroller, DSAA. The Sectuity 
Assistance Aecol:lRting GeIHer«SAAC,provides centralized accounting support assisting in FMS 
program implementation through the collection of surcharge revenues and the allocation of FMS 
administrative funds in accordance with n DSAA approved annual funding programs. 

b. FMS Administrative Budget Preparation and Appro"al Process. 

(1) program Ohjective Memorandum ~ Guidance. In 
January of each year the Comptroller, DSAA provides a five year projection of FM§!!,les activity 
and administrative fund budget planning levels to each of the Hl:ilitary ~Hteifrs and DOD 
agencies administering the FMS program. Issuance of these multi-year estimates is in cycle with 

. tQ~i~uance of Defense Programming Guidance. The planning levels are developed to assist the 
M) ~ffir4ry Depar-.:ffi@nt~ and DOD agencies in determining FMS administrative requirements for use in 

formulating their I?regram Objecti~'e MemOlftft61:1m.. 'POH\, 

I"" 

(2) Budget Call/Budget Submissions. In conjunction with the 
POM guidance .. ~DSAA issues an FMS administrative budget call to those MilltB:1)' DtlpartmeJ:ltli M'\....'t>E:~4 
and DOD agencies responsible for the administration of the FMS program. 1n aceordanee with the 
)lollnal D6EHmdget pIOces~tfte~u~ion 0t~~et e.l~i.mates containing multi-year data and 
justification information is r~qtilreq.''':r8r~~xam~ertneoudget call issued in January 1983 
requested the following data for each organization receiving FMS administrative funds: 

FY 1982 - Actual obligations 
FY 1983 - Estimated actual obUgations 
FY 1984 - Revised funding estimates with justification 
FY 1985 - Initial funding estimates with justification 

M'I'-'::>l:;f'..c;v (3) Preparation of Bud~et! Upon receipt of the budget call the 
MihtalY BepaltIl1e~ and DOD agencies will prepare and submit their budget requests to the 
Comptroller, DSAA in the fonaats and in accordance with the instructions contained in the call. 
The DSAA reviews each submission and establishes approved FMS administrative funding levels 
for inclusion in the President's budget as well as an Annual Funding Program (AFP) for the 
upcoming fiscal year. The following subjects are highlighted.as 'Northy of special att:eHticm.in the 
development and execution of FMS administrative budgets. 

(a) Facilities Projects. Projects involving construction of new 
facilities or expansion of existing facillties, that would normally require Congressional approval in 
the military construction budget process, will not be included in FMS administrative budgets. 
FMS administrative funds may be used for routine facility maintenance and repair costs in those 
instances where the costs can be justified as base operating support costs in accordance with the 
criteria outlined in the annual call. Facility rehabilitation projects at dedicated -security assistance-s po" 

activities may also be financed with FMS administrative funds. Such projects must meet DOD 
criteria for approval as O&M Minor Construction (project cost not to exceed £200,000) and must 
be specifically identified and justified in the budget request (Note: Prior approval of * DSAA is 
required before funds may be obligated for such projects.) 

(b) Automated Data Processing (A DP) Projects. In general, 
FMS administrative funds may be used to finance system development, investment, and 
operating/maintenance costs for existing or new FMS management information systems at '< 

dedicated FMS activities. At non-dedicated activities, ADP costs chargeable to FMS administrative 
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eOCtimeflt5 5ihoH'iJ:lg that tIle eXfHmses were act~ally il'letlrr~ In ~~)j~J:lCM, organizations \-...-,.tJ
haG billed and collected funds without ~ supporting documentation indicating that the costs hfIt! \N~ 
lle:sn incurred. Organizations with FMS administrative budgets must assure that reimbursements 
earnec and billed 10 the administrative funds are bi!sed on documented expenses accruing from 
actual FMS related administrative work. 

(g) EMS Acceleration of Ci\'iJinn and 1\lilitan' Pt'r~onneJ 
CO<its, The development of estimated civilian and military personnel costs for the FMS 
Administrative Budgel requires the application of FMS payroll acceleration rates to the average 
annual civilian pay cost and t0v! e ~litary annual standard cor. posite rate to provide for fu:l 
recovery of the ~. . :~ostLa..s._shown below. Regarding the above listed pay 
acceleration factors, 20. 0 the 27 .9" ~ retirement acceleration should be budgeted for f'~"-r 
return to the U.S. Treasury Miscellaneous Receipts Account. The agency contribution of 7~ 
civilian retirement and all other acceleration such as insurance, other benefits,and Medicare are 
budgeted for reimbursement to the appropriate Mll...DEP financing appropriations. 

'P~~ 
F)\lS PAYROLL ACCELERATJQ1't\.RATE-:, (effecth'f FY 1986) , 

Civilian Officer Enlisted 
Retire:Tlent 
I~surance (Health & Life) 
O:her Benefits (Unemployment, Sever· 
an~e Pay, Workman's Compensation) 

Mec;care 
TO!2.1 Acceleration 

27.90~ ---------
4.70~ ---------
1.80~ 6.DO~ 18.DOll( 

1}5 -_ ....... 
35.75~ 6.0D%. 18.00~ 
A~~'cAn, .' 

(h) E\'"empfed Pro~rams. "FMS cases with somc COOIitIlCS 8ne 

iflternatioflal organizations have been exempted from the application of FMS administrative 
cha:-ges. The a~m!;;is:rative costs related to these cases are properly funded from service 
a;-r:.;-opriations pursuant to the AECA, Section 43(a) and should not be charged to F~~S 
administrative funds. The exempted programs are identified in the annual budget call. 

(4) Issuance and lise of Funds. At the direction of the Comptroller, 
DSAA, ~SAAC issues quarlerly funding allotments to each of !!':e organizations for which an 
AFP has been established. The MILDEPs are generally permitted to reprogram their FMS 
administrative funds be:weenobject classes to handle req~ire::1ents which have changed from those 
originally appre·ved by DSAA. Recipients of FMS administ:-ative funds are required to provide 
regular accounting repons on the use of L1e funds a:1c to return end of year unobligated balances to 
SAAC within a reasonable amOU:1t of time. after year end ceni:icatio~1. 

2. 'tAP Adminic;trativf and Qverhead Support and SAO R\ld~('t 
~ "stems 'p roceclu res. 

a. General. Military AssisraflSg Program~' administrative and overhead 
and SAO support cost budgets include salaries and allowances, tra\'el, rents, utilities, 
communications, pr~eag, contractual services, equipment (incl uding passenger and non
passenger \'ehicles),~rmaflenr change of sta:j~ travel of civilian personnel, transpo:-tation of 
things, and temporary additiona: duty for the purpose of planning, developrnent,and management 
of ~LAJ' and ~1ET activities, by the h1ILDEPs and M.A..P, l\1ET and FMS activHies by the SAOs, 
etc. These procedures apply to ali costs in the following MAP budget projects: 

L-10 
L-20 
L·40 

Transoonation Costs 
Packi;g, Crating, Handling, Port Loading and Unloading Costs 
Storage and Maintenance of MAP Stockpiles 
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MA'f' 
c. ·Militan· t\ssisleHee Pro:rflffl!SAO Bud~et C"cle. 

(1). MAP/SAQ Rud~et Cal1s. DSAA issues two budget calls each 
year requiring submission of budget estimates and supporting justi~"lcation ma~eriels for the MAP 
overhead and support activities and SAO budgets. These are the President's Budget Call and the 
Mid-year Review Budget Call. 

~ (a) Pre~ident'~ BU(f~et Call. This budget call)lS-issued in mid-
April ~for submission of budget estimates anc supporting information on or about 1 July. 
Subn\issions in response to this call include the estimated actual costs for the prior year, revised 
estimated requirements for the current year (the (i~cal year which will commence 1 October) and 
estimates for the budget year for inclusion in the President's Budget. For example, the 
submissions for the FY 1985 President's budget would mclude estimated actual costs for FY 
1983, revised estimates for FY 1984 as well as the initial FY 1985 estimates. DSAA conducts its 
review of this submission during July and August to establish approved MAP and SAO budget 
est:mates for inclusion in the initial submission of the President's budget estimates to the Office of 

o m6,l..'faflegefflcHt S!1d Blidget in September. 

(b) Mid-Year Review BtJd~et Call. This budget call is issued 
in mid-January calling for submission of estimates and supporting materiels on or about 20 April. 
The submission includes prior year actual costs and revised current year operating cost estimates. 
The purpose of the submission is to provide a basis for revising the curren: approved operating 
budget to account for necessary fact of life changes. The midyear budget submission should not 
include new projects or programs unless they are of an urgerlt nature and fully justified. DSAA 
conducts its review of the mid-year budgets during April and May and issues revised annual 
funding programs and matching funding zllocations duri:1g June. 

d. DHelopment and Suhmission of Bud~et Estimates. 

(1) Budget estimates submitted for the President's Budget Review will be 
completed in accordance ,"'ith instructions in that call. 

(2) Budget estimates submitted for the mid-year review wi11 be modified 
in accordance with instructions in that call. 

'" ~ Q "'" ~ (3) tlJifi ... e Commands and all other MAP funded activities w!!: submit to 
the appropriate Mll.DEP MAP administration and suppon requirements for each SAO, Command 
Headquarters, anc other MAP funded activity on70rmat~ ,r;-ded in the call. Submissions of 
subordinate activities shoulc ~e reviewed by the bnifie't'C'ommafl6s and adjusted as ne:ess::.;:'. 
Adjustmen~s, if any, will be reflected on all applicable fonnats. The tJnified Cemm ... fls will also 
prepare consolidate= fonnats for all a::ivities under its jurisdiction. IJ,. C. 0 ¥\. 

(4) T' ~)~!)~!~ ( d ... . ) ill ne M=til:!~' lJ'Cpanment& A numstrauve AgenCIes w : 

(a) Review or develop and consolidate departmental and command 
!-olAP administrative and suppo:=t requirements. 

'" ~ 0 M.cv (b) Review and adjust, as necessa:y, the requi:ements submitted by 
~~ Commer:ds and other subordinate activities. Adjustme;m, if any, will be reflected on;Mr 
applicable fonnats. 

(c) Ensure that ~budgetS are appropriately summarized identifying 
~ organizations under the command. Budgets will be assembled in the sequence shown in tho 
call. Submit a:!(budgets to the Comptroller, DSAA. 
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TABLE 1302·1 

MAP/SAO BUDGET REPORTS, INSTRUCTIONS, AND SAMPLE FORMAT 

A. The Quarterly Military Manpower Report for MAAGs, Missions, MiIGroups, RCS: 
1218, will be prepared by each SAO, consolidated and submitted by the Unified Commane in the 
following sample fonnat: "'t.o "'" 

1. Sample Fonnat 

COLI COL 2 COL 3 COL 4 COL 5 

NUMBER 
~TUMBEROF OF MONTIfS 

NUMBER OF MAN MONTIfS INUSGPAID 
:MEMBERS ON BOARD ORAIK 

SERVICE RANK ON BOARD DURINGOTR HOUSNG 

A. Anny 0-6 2 4 3 
0-4 2 6 3 

Subtotal xx XX 4 10 6 

B. Navy 0-5 1 3 3 
0-2 3 9 
E-7 2 6 

Subtotal XXXX 6 18 3 

C. Air Force 0-6 3 9 9 (3) 
0-5 3 8 3 
E-6 5 15 

Subtotal XXXX 11 32 12 (3) 

D. Marine Corps 0-5 1 3 
0-4 1 2 

Subtotal XXXX 2 5 

E. Coast Guard 0-5 1 3 

Subtotal XXXX 1 3 

F. Total XXX'X 24 68 21 (3) 

( ) Equals number of months in AIK housing. 

TABLE 1302-1. .MAP/SAO Budget ReportS, Instructions, and Sample Format 
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TABLE 1302-2 

DEFENSE SECURITY ASSISTANCE AGENCY 
Washington, D.C. 20301 

Date: 
Request No: 

REQUEST FOR REVENUE TRAFFIC AIRLIFT 

TO: Chief SAO ____________________ _ 

Revenue traffic airlift services as described are requested for the following 
activity: ____________________________ _ 

Purpose, date, estimated flying times, and route of non-security assistance flight 
mission: ----------------------------

Billing address: ________________________ _ 

Fund Citation to be shown on billing: _______________ _ 

CERTIFICA nON BY REQUESTING OFFICIAL: Pursuant to the requiremernts 
of paragraph 6-l.b. of DQD Regulation 4515.13R, I certify that commercial 
transportation is neither available, readily obtainabile, nor satisfactorily capable of 
meeting the requirements. I certify that the requesting office will accept liability for 
the reimbursement billing for airlift service provided in response to this request. 

(Kame & Title of Requesting Official) Signature 

For Use bv Chief SAO 

(Name & Title of Approving Official) Signature 

Form DSAA 78-001 

TABLE 1302-2. Request for Revenue Traffic lilllift (Form DSAA 78-(01). 
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B. T"ves of Audits/Inspections 

1. GAO Audits. The GAO is empowered by law and DOD authority to conduct 
independent audits of DOD agencies and functions. The audits consist of comprehensive 
examinations of an agency's organization, activities, and results of operations. The audit results 
are set forth in reports containing findings, conclusions, and recommendations that provide a 
valuable means of identifying problems that require corrective action. Reports of the audit are 
made available to the DOD agencies and offices concerned, the ~ecret8:f)' 01' DsfsRse, the Office of 
Management and Budget, and ~ Congress. ,,!>~c.'t:>~r 0 Me 

H)I...'O-ep 
2. DOD Internal Audits. The MiHHiry Del'ar~ Audit Agencies are 

responsible for providing audit coverage of activities in the URited Mafe.'s that perform functJons 
under MAP, IM.ET)', and F!\1S programs. The DOn.lG is responsible for providing audit 
coverage of activities o\'erseas that perfonn such functions. Reports of audits are addressed to the 
audited activity, to the ~~~E~~fDefeRse, and to ~DSAA. 

C. Notification of Audits and Tspecfions. Normany, the GAO and DOD;tG 
provide advance notice of proJfpsed audits/inspections, their scope, and the time of audit. Upon 
receipt of notification of audit~nspections relating to MAP, llv1EU, or FMS activities, ~ DSAA 
will advise ~~Unifi.td ComrnaT'tti and SAO. 

~~'-I., v.... C. Q "'1\ 

D. Polk,· Concernin:! Releasabilit\' of DOD Recordc;: Relating to 'fA P and 
EMS. . 

1. ReleasahiJit,· to GAO. It is DOD policy to cooperate with the GAO ~ 
responding quickly to its requesPfor infonnation, and to allow the GAO €0mpiere-access to all 
pertinent records, with the following exemptions: 

a. Materiel relatin£ to forei~n intelli~ence or counterintelli~ence activities or 
materiel ~eifiaH; exempt from disclosure to the Comptroller General by statute. 

b. Documents originated by non-DOD agencies are released only with consent 
of the originating agency. 

c, Reports of Military Inspectors General and Criminal Investigations 
Organizations are released only on approval of the appropriate depanmental secretary. 

d. Budget program data for fiscal years not yet presented to the Congress 
(including planning documents) are not releasable. 

access to: 

\}, 5"0 P 
e. Specific authority of ,VAder 5eeretruy of DefellSe (polis;") is required for 

(1) Confidential correspondence exchanged between heads of$tate, 

(2) Presidential re moran da, 

(3) Perfonnance evaluation repons, 

(4) Internal Executive Branch working papers anc memoranda, 

(5) Documents revealing sensitive information about the conduct of U.S. 
negotiations with foreign countries, ~ 
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views to the GAO regarding the draft report, with written comments being prepared and 
transmitt~d as soon thereafter as possible. 

I-fC!1H\ 
2. The Unifies CommatlQ will forward a message report with the following 

infonnation along with its comments to the Assistant for Audits and Inspection, Plans Directorate, 
DSAA, within 25 days from the date of the draft report. 

3. Upon receipt of the draft report, the audited agency will: 

a. Verify the accuracy and validity of each pertinent finding, conclusion, and 
recommendation, 

b. Take suitable corrective action, 

'" Coo:> If\. c. Submit to the Unifies COffiJtl,atIQ within 15 days a statement with respect to 
each finding, conclusion, and recommendation, giving: 

(1) Additional facts, 

(2) Concurrence or non-concurrence, 

(3) Corrective action tz.ken and anticipated completion date. 

H. Action on GAO Final Report~ 
~ OMe 

1. The GAO transmits final reports to ~ Congress and the Office of Management 
~d Btldeet with information copies to the ~ecr@tar\' of Defense, the BnifiedrComm1\M, and the 
SAO. - S.~tb~1l=- \t\totf) 

2. Action required on final reports is similar to that required for draft reports. 
Comments should not be repetitive but merely update the statement on the draft report. If DOD 
was not given an opportunity to respond to the draft reports, audit agencies should take action as 
outlined above for draft reports. Legal provision and OMB Circular No. A-50 allow a 60 day 
respor • .ie period for final reports, which must not be exceeded. \Vhen the reply must be 
~na\'ojdabl~' delayed, an interim response shall be provided by the established suspense date. The 
interim response shall address as many findings, conclusions)and recommendations contained in 
the report as possible, and state when a final response will be made . 

..... 
1. Action on DOIMG Reports 

v 

1. The DOn:-IG normally provides a draft report upon completion of the audit to 
obtain management's comments fo: inclusion in the final rep~~. The response is usually required 
within 60 days from the draft report date. The Daified temmaf1Q will fOI"\vard a reply 
incorporating the following infonnation and its comments to tXPlans Directorate, DSAA, within 
40 days from the date of the report transmittal letter. 

2. Upon receipt of the draft report, the audited agency will: 

a. Verify the accuracy and validity of each finding, conclusion, and 
recommendation, 

b. Take appropriate corrective action, 
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~ 2. lAs may be requested to complete a case worksheet furnished by DSAA for 
~el@eted cases. The following is an example of data elements that may be included in the 
worksheet: 

a. Total Case Value: "Estimated Cost" (articles/services/administrative/ 
accessorial value) reflected in block (26) of the IS 13 or in block (27) of the latest amendment 
(1513-1) or modification (IS 13-2) to the case. 

~ 
b. Net Case Value: "Estimated Cost" (article~servicc?value) .-.efleeted in block 

(21) of the 1513 or in block (22) of the latest amendment (1513-1) or modification (1513-2) to the 
case. 

~\.0.1 
c. Obligations. The i~mefltiflg age"e, 's total financial obligations related 

to the case during the periods cited on the fo~, value of contracts let and requisitions issued. 
~~~k 

d. Working Fun4~ The amount of funds to be expended on behalf of the case 
during the period cited on the form;~., an'estimate of the disbursements (reimbursable and direct 
cite) that SAAC will make from the trust fund for deliveries and contractual progress payments. 

e. Reserves. Additional funds that are required to be on hand for tennination ~'.>J. ~ 
liability and contractor holdback. {For a furthSf definitiofl ef reserves, see SAM:M Chapter 7~'0.JI" -

-Fat-a:-~f{tH13:H.3.b.(2H ,7 ~ ~*rJ'I 

~ 
f. Estimated Supply Completion Date. The da~ that all articles will have been 

delivered and all services performed. Provide date in YYMM: format; erg., Mar 87 would be 8703. 
~~vI.~" 

g. Estimated Closure Date. The date that a CaseJClosure Certificate will be 
submitted to the SAAC. (YYMM) 

h. Excess Case Va1ue. Any portion of case value that is in excess of 
anticipated total costs. -For example, if a re~ittoo-£a~~riginally~stablished fur .~..,;;. 
-Sl-O-;OOO,OOO-butat~~riod;~uB-itiom totalillg--s~md-been issl:loo r
..ffficluding-aclmirustrative fees, accessorial charg~sonable allowance for price increases), 
..£fle-€.a-5e , .. alue would-flavc f pet:ential excess of $1,500,000. ~'v. ~,IW'\~ 

~~ i. Remarks. Any exceptional circumstances concerning ~hei~Cial status of 
the cas(j)~., payment schedule front-loaded at C!~tomer request; - pending to 
increase/decrease case value or revise payment schedule;vC'losure delaved because case in liti!!ation, 
~ 

'\ • '110-

3. Following consolidation and analysis of the data, DSAA will meet or correspond 
with lAs, as appropriate, to follow-up on recommended actions. 

D0304 C-12 ~fA\,AGEMEl\'I 

A. Command Relationc;hips. The DSAA, DIA, and the USAF MOU, dated 23 
September] 983, provides C-12 aircraft to DSAA to assist in implementing the worldwide SA 
mission. In consultation with the appropriate UCOM, DSAA assigned these C-12s overseas to 
SAOs on a priority basis. UCOMs provide additional guidance to SAOs on C-12 program 
management. 

B. Mi~c;ion, The primary mission of the eleven DSAA dedicated C-12 aircraft is to 
suppor. SAO security assistance program management. Other missions may be flown when they , 
do not have an adverse impact on the SA mission and when they are reimbursed. 
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d. For DSAA dedicated C-12s, the SAO Chief will retain responsibility for the 
proper use uf the C-12 regardless of the agency using or funding the use of the C-12. For DIA 
dedicated C-12 aircraft, jointly used by the SAD, the SAO Chief will retain responsibility for 
pro;,er C-12 use for SAO missions. 

2. raSt;;en~er A pprQ'·aJlEJj~ibiJjty/Reimbursement. 

a. Passenger eligibility for all DOD aircraft is set out in DOD 4515.13-R. In 
brief, normal cat::gories of military travel are permitted to include temporary dUTY and space
available travel of military members and dependents, provided that such travel does not interfere 
with the primary SA rrllssion. Special categories of passengers may be eligible for C-12 travel if 
approved by the appropriate authority as set out in DOD 4515.13-R. NOTE: DSAA dedicated C-
12 rrllssions may not be scheduled solely for rest and recuperation purposes. 

b. The SAO Chief is responsible to determine if movement of travellers will 
interfere with the SA rrllssion and i:, therefore the final authority for passenger movement. This 
includes authorization of SA travel as well as determination that "Other" travel will not interfere 
with the SA mission. The SAO may also approve space-available travel. In addition, the SAO 
Chief has special authority as outlined in DOD 4515.13-R, Paragraph 14.7, for specified American 
Embassy personnel, distinguished foreign nationals, key foreign military, and wives of certain 
officials under certain conditions. 

(1) Spouses of DOD personnel, other than authorized by Paragraph 14.7, 
must have ITOs. Due to unique funding of DSAA C-12 operations, these procedures may differ 
from other DOD aircraft transportation requirements. In any case. the spouse travel must clearly be 
in the national interest and there must be an unquestionable officia: requirement in whi::h the 
spouse is actually to panicipate. 

'f", ~'O (2) ~=SiORal D"'legations-.(CODELs~warrant special consideration. 
The Assistant Secr~tar;' of for Legislative Affairs (ASDILA) has approval authority for 
non-sponsored, non-reimbursable flights in support of CODELs. In acidition, sponsored, non
reimbursable CODEL flights outside of the U.S. must be s~~mitted to SECDEF (DOD 4515.) :,. 
In the proc.ess of determining the availability of DSAA dedicated C-12 aircraft to sup?Ort a CO!)EL 
mission, uSAA will verify to ASDILA that the aircraft does not have a higher priority SA 
requirement. !'\ormally, DSAA will request the appropriate lJCOM to obtain C-12 availability 
from the SAO. Once a decision has been made to use the DSAA dedicated C-12, the ~1ILDEP 
which has been assigned by ASDILA to support the CODEL should immediately provide the SAO, 
DCOM, and DSAAlPlans, TO&~m with a fund cite to support the rrllssions, as well as list of 
names of official members of the CODEL, identified b\' the Chairman of the Committee whi.::h is 
sponsoring the CODEL, to ensure that all conce:ned clearly understand who ~~orized 
passengers are. Pursuant to 31 V.S.C 1108(g). and the rules promulgated thereunaer;~.:DOD 
4515.12,12 December 1964, official members ofCODEI.:.may be authorized passengers on 
DSAA dedicated C-12 aircraft. On shon notice requests, SAOs should telephone DSAA!Plans, 
TO&M (A V 224-7976) to resolve questions on CODEL travel. SAOs will keep the UCOM and 
DSAAlPlans, TO&M Division informed. ~!S g~tGal=lce al~o applies to CopgTessioRal Steff 
Deiegatio!1s (STAFFDELs) who reqtlest DSAA. dedicacaH: 12 s~. 

c. The reimbursement requirement for passenger travel is also addressed in 
DOD 4515.13-R. If the passenger is on official duty in support of SAO management functions, 
he/she is authorized travel and no reimbursement is required. In addition, approval authority for 
space-a\'ailabie, non-reimbursable travel for designated individuals is gran:ed to SAO Chiefs by 
DOD 4515.13-R, Paragraph 14.7. Embassy requests for permission to transport non-DOD 
individuals (outside the authority of Paragrap!- 14.7) shall be in accordance tithe Department of " 
State Foreign Affairs Manual Volume 6, Se.:tion 185 (6 FA\.1 185), 18 December 1987, as 
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2. VniDed Command Rec;ponsibilities: 

a. UCOMs are charged with administrative oversight ofDSAA dedicated C-12 
aircraft in their area of accreditation consistent with applicable guidelines and directives to ensure 
safe and efficient use of these resources. 

b. UCOM will keep the Director, DSAA informed of problems or issues 
resulting from reviews of SAO monthly reports, or other sources, to include corrective action(s) 
underway. 

c. The UCOM will explain to DSAA/Comptroller, Budget not later than 30 
days after any flight of DSAA dedicated C-12 aircraft of "other" missions without proposed 
reimbursement from other than UCOM operations and maintenance funds. 

d. The UCOM will assist SAOs in obtaining fund cites for "Other" missions, 
as necessary, prior to the mission. 

e. The UCOM will maintain copies of all MOUs between SAOs and other 
organizations for joint or shared use of DSAA dedicated C-12 aircraft 

3. DSA A Responsibilities: 

a. DSANComptrolier-Budget Division: 

(1) Obtain funding and establish approved flying hour budgets for SAOs. 

(2) Administer reimbursement to the USAF for the total cost of the SAO 
flying hour program to include the maintenance contract costs, engine overhaul, and fuel. 

(3) Process DSAA Forms 78-001 submitted by SAOs. 

(4) Establish annual flying hour program reponing requirements. 

(5) Provide annual flying hour requirements to the C-12 System Manager 
at Sacramento Air Logistics Center. 

b. DSAAlPlans-Training, Organization, and Manpower Division: 

(1) Provide policy and program guidance on management of DSAA 
dedicated C-12 aircraft 

(2) DSAA office of primary responsibility for Internal Management 
Control (!MC) reporting on C-l2 aircraft to higher authority. 

(3) DSAA office of primary responsibility on the DIAlDSAAlUS.-\F C-12 
MOU. 

(4) DSAA point of contact for CO DEL travel. 

(5) DSAA POC for 2852 ABGIDSAA Support Agreement 

1303-10 



DOD 5105.38-M (DRAFT) 

DQJOl r[~A ~CIAL A1'\1'\EX TO THE DD FOR'" 1 f13 

A. PlIrpo~e. To improve the quality of payment schedules attached to LOAs, Paragraph 
:30401.B, this section, provides criteria for payment s=hedule preparation. TLc financial annex 
payment schedule provide~ the purchaser with a reference to hi~ financial commitment. A sample 
of the Financial Annex is shown at Table 1304-2. 

B. Pa\'ment Schedule. The payment schedule should project quarterly payments due as 
of the 15th day of the last month of each calendar quarter. Each deposit amount should be 
sufficient to cover all costs and contingencies anticipated to be incurred on the purchaser's behalf 
during the succeeding quarter, plus a reserve to cover termination liability (for sales from 
procuTt:ment). Specifically, the deposits should provide for incremental payment of materiel, 
services, administ~ative charges, accessorial charges, contractor holdback, termination liability, 

NC. .. ;*mreetlrrin~ ee5-t recoupment charges, asset use, and any other applicable contingency or add-on 
costs. 

C. Preparation of P,,"n1"nt Schedules, 

1. GeneraL The preparation of payment schedules require budgetary estimates 
under conditions of ir.:lationary uncertainty and uncenainty as to the specific dates when: 
purchasers v.'i1l accept C:::1d return the LOA for implementation; requisitions for items will be 
mitiated; contracts will be let: progress payments must be mace to contracto:s; deliveries of items, 
paniculady s?are pans and suppon equipment, will occur; and personnel costs will be incu~ed. 

~heduJes 2ihis ~~;:~:~ :;~::~ ~=~:;~~~:!~:):=~:;:~;~~~~~i:~aJmt~ 
each case, In gen~:d, payment schedules will include estimates of o:.days for sales from DOD 
sto=ks, sales from ::-rocurement, DOD services and training, adrr.inistrative (',ffi!~, accessorial) 
and tran5?Qrtation charges, The paragraphs that follow provide criteria for developing payment 
schedules in anticipation of these costs: 

a, Timin~ a~d Amo\ln f of Paymentl:i. All payment da:;!s on Fina:lcial 
Annexes otner than initia.l depc,:ts should be 15 days before the end of e::.:h calenciar year q .. :aner 
(~ 15 December, 15 Marc~. 15 June, 15 September). Payment amounts should equal the 
anticipated out!ays for L~e nex: 90 da~'s afl;;!' payment date. The timing a:1d ar:1ounts of claims for 
payment wiD coincide with existing Fl\~S bi~1inf procedures as described in DO!) 7290.3-M. The 
payment schedule should specify the initial depo;j~ required at the time of case a~=eptance. The 
amount of initial c=~osit must be suffi:iem to cover outlays/deliveries anticipate: untii the first 
follow-on payment is scheduled for receipt 

b. rncerfnin Date of ,<\ccfPtance. When the exact cate a purchaser will 
accept an LOA is un:enair:,. and a pa~lment is needed a specific number of days after that o~ 
ac::ept2.nce, assume L1at the purchaser w;ll accept the LOA 60 days after it is offered, and specify 
the 51'St payment date accordingly. 

c. !\~nteriel from Stock. The schedule for payments related to materiel to 
be sold from stock will be based on estimated deliveries during each 90 day period following the 

uar..erly payment dates :ited in par2graph a. a:'ove. The basis of forecasting anti:i;,.;ted deli\'e;: 
'ill be tr.e use of historical delivery infonn~::ion of specific feneric codes an~ other materiel 

catef-ories and should be supponed by an analys:s showing the means of forecasting. 
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d. ]\fateriel from Procurement. Payment schedules for materiel obtained 
through procurement requiring progress payments to ~contractors will be estimated based on 
historical cost curves. These curves should be systematically developed for all major DOD weapon 
systems and should be reviewed periodically for validity. Payment schedules should include both 
the estimated disbursements to contractors as well as appropriate contract hold-back percentage. 

e. Concurrent Spare Parts. For case lines involving concurrent spare 
parts, estimate dollar deliveries consistent with the delivery of the end items being supponed. 

f. ~~h~ser.~~iated Reguisitions. For cases involving purchaser
initiated requisitions· ¥G~n blanket order cases expressed in dollarsJ,over a one-year 
period, phase paym~nts quarterly for one-fourth of the estimated case value. Tne first payment 
should be scheduled 90 days after the estimated date of case acceptance and initial deposit. 

g. Person~' Senic!'s. For cases involving personal services, develop a 
monthly phasing based upon the scheduied dates and elements of cost of the services being 
provided. . 

h. Trpining Cases. For training cases involving foreign student enL"y into 
courses, schedule the payment in consonance with known or estimated entry into the training 
courses involved. Open-end or blanket order training cases will requi:-e an initial deposit 0: 25" f~ 
when the case exceeds 525,000. 

Ne. 
i. Royalties or Pro·Rata !';6nrtturriHC C("f. Char~E's. For cases 

invoiving royalties or pro-rata nonrecurring costS or asset use charges, schedule the. paymt:1t in 
COm0;)anCe with production schedules of the end item for which the payment is being coliecteC:. 

. j. Administrative and Accessorial Char~es. Schedule adminis::c..tive 
and accessorial costs in consonance with payment schedules for the primary items or se:-';i:es 
:,eing provided under the case. Howeve:-, one half~of the adm;nistrative fee refie.::ttd in 
biock 23 of the DD Form 1513 will normally be required with acce;,:ance of the LOA. 

D. Computation of Initial Deposit. Except for FMSO I, the 1-~1effiefiting ageJ:'lcy 
"...J:::LfPmpute the initial deposit as ~~Q~~ .... The initial deposit must be sufficient to cover the 
~~el charges to be incurred (~.;COIft'~ctor progress payments, contractor holdbach, 

p0~ential termination charges, deliveries from DOD inventories) ~ from the expiration date of the 
o:fer set fo:-th in the LOA throl.!gh the day il'nmeciately preceding the ca.lendar qu ... :-ter to which the 
fi:-st bill applies. 1\ ew FMS agreenents can enter the billing system at ~ SAAC during a 
p2.nicular calendar quarter through ~he tenth C2.y of the last month of that quaner. A bill is issued 
as of the close of business of that quarter with payment due 75 days later. The bill covers all COStS 
incurred as of the date of the bill plus amiciF2.ted COStS through the quane:- fv!lowing ~he p2.yment 
due date. Therefore, if the agency anticipates that an LOA will be accepted by the purchase:- and 
will be received by SAAC before the tenth day of the last month of the qua."1er, the ~mplementin~ ~ 
~en ... y should require an initial deposit to cover ~ the estimated payments due through the end 
of the first full calendar quarter following the acceptance of the 2greement. To illusL:'ate, a new 
agreement with an expiration date of between 11 September through 10 December would first 
appear on the billing statement as of 31 December. The 31 December statement would request 
payment on 15 March for cos~s estiffiSted to be incurred during the period 1 April through 30 June. 
Therefore, the initia:! deposit should cover ~ the estimated payments due from date of acceptance 
through 31 March. However, if~ SAAC does not recei\'e a new agreemer:: umil 11 December, 
the agreement would first appea:- on the billing statement as (If 3 i March. This 31 March statement 
would request payment on 15 June for costs esti!'?M-:.~ to be incurrer during the period 1 July - 30 
Septerr.::'er, In this case, the initiaJdeposit should cover all eSjimeie!3 payments due from date of 
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c. ~etail ~t1ieanee fer eetemrinm& Dli.ial deposits and prepf1'l8:tioll of pa,mel'\t 
-5€hed~lE~& is ~i 9 eI, in DOD 7290.,*1, Chap tel 4. Table 1304-1 summarizes the above dates as 
viewed by ~ SAAC as the responsible authority for assuring the adequacy of cash deposits from 
FMS purchasers. 

E. Accurac\, of Prjcinl: and Pa'ment Schedules. 

1. Need for Accuracy. Historical)y, a major area of purchaser concern has been 
tile rapid change in pricing and financial commitments after acceptance of FMS agreements. 
Purchasers are concerned that the amounts they are required to pay on the DD Form 645, FMS 
Billing Statements, often differ significantly from the amounts estimated in the LOAs and related 
payment schedules. Inaccurate payment schedules hamper financial planning on the part of 
purchasers and, as a result, they must obtain emergency funds from (or must return monies to) 
their parliamentary bodies. 

2. Effect of Inaccuracies on Customers. Since purchasing governments 
typically have budgetary practices that are as invoived as our own, emergency funding may not be 
available in time to avoid penalty interest assessments on delinquent FMS debts. Interest charges 
for late payments are especially difficult for DOD to explain when the cause for delinquency is 
attributable to inaccurate pricing and inflated payment schedules provided to the purchasers by 
DOD. 

3. Prohibition on Front.Loadin~ of P,,\'ment Schedules. LOA payment 
schedules should reflect the case manager's best estimate of financial requirements. Requests from 
FMS purchasers to front-load FMS case payment schedules must be coordinated with DSAA 
Operations and Comptroller prior to submission of the LOA for countersignature. A copy of the 
purchaser's request must be included in the coordination package. In addition, the amount of 
acceleration involved with the proposed schedule and the type(s) of financing involved should be 
identified. 

F. Rnisions to Pa\'ment Schedule. 
'l-~AV 

1. bn~leffieHtiRg ageReies will revise LOA payment schedl!:es as outlined in 
paragraph {2~ below. A new payment schedule should be furnished whenever a substantive 
change in payment requiremments is evident. SAAC will bill in accordance with payment 
schedules so long as payment schedules are realistically in line with financial requirements. 

2. l~PfemeRting ageneiefr will establish formal procedures for the review and 
revision of Th1S case payment schedules as follows: 

(a) The payment schedule should be evaluated each time a DD Form 1513-1 or 
1513-2 is issued that affects case or line values. 

(b) Payment schedules for cases with performance extending beyond two years 
should be reviewed as indicated below: 

Tot2' Case Value 
$100 million or less 
$100-$500 million 
$500 million or above 

Review FreQuencv 
Annually 
Semiannually 
Quarterly 

(c) If the review discloses that actual disbursements and payables vary from 
e5umateC disbursements by more than -i4S-;.iInplementing ageRcj~ should give priority to revising -, 
applicable payment schedules. ~ ~~') t. t"I,Q.I 
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B. Inte~rit\' of Pa\'ment Identification. Cash collections into the FMS Trust Fund 
are the result of initial deposits at acceptance or are based on requests for funds (billings) prepared 
by tite: SAAC. Each deposit made is recordedutp the appropriate FMS case accepted by the 
purchaser. If the deposit is not identifiable aOime of payment) it is recorded in the FMS 
customers' "Holding Account" pending identification. Throughout the life of the FMS case, the 
integrity of case-level accounting for deposits will be maintained by" SAAC. 

C. Holding Accounts. Payments eHefl are received e\:lmHlati¥el~' whieh Me in excess 
of the value of a particular case_THese ftino! may be transferred into Trust Fund "Holding 
Accounts," similar to pseudo-cases, under the following conditions: 

1. .Gas.h.. With 1:8<:. purchaser approval, surplus ~national fundstmay be 
transferred to a cash holding account upon case closure, cancellation,or case value reduction. 
Monies on deposit in cash holding accounts are available to the purchaser for application to other 
FMS cases. Ho\\'~ \lpon purchaser request cash overpayments will be refunded provided there 
are no collection delinquencies on other FMS cases for that purchaser. 

2. EMS Credits. Upon reduction or cancellation of FMS credit-financed cases, 
~ SAAC will automatically transfer the excess credit funds from the case to the appropriate credit 
holding account. Prior to each billing cycle, SAAC will move excess funds in credit holding 
accounts to other FMS credit-financed cases, not to exceed the total of credits committed to each 
case. In selecting the cases to which excess credits will be transferred, SAAC will apply the 
funds, by in-country service, first to credit cases with overdue payments, and then to credit cases 
with payments due in the next billing cycle. If there are no remaining candidate cases, funds will 
remain in the credit holding account. Prior to transferring credits to or from cases at case closure, 
SAAC will make a written request to DSAA/C.MMD, so that credit commitment records may be 
adjusted to reflect the final case value. 

3. 1\1 A P 1\1 er~er. Upon reduction or cancellation of MAP merger-financed cases, 
.D4:e SAAC will automatically transfer the excess MAP funds from the eases .... {O the MAP holding 
account. Prior to transferring MAP funds to or from cases at case closure, SAAC will make a 
written request to DSAA/C.MMD so that MAP commitment records may be adjusted to reflect the 
final case value. 

~~~t.. 
D. Pa\'ment Office. All payments, whether cash or credit, must be made to the 8ed~fity 

AssHaence Accounting Cent~ DenYe!, Colorado, 80279., for deposit to the FMS Trust Fund 
account for the purchaser. 'Atl eayments should identify the ~-ffie reason for the payment. 
SAAC is responsible for b~}in£ and follow-up collection action for indebtedness incurred by FMS 
customers on FMS cases. ~plem€nting agencies will not make requests to fMS customers for 
payments on ThiS cases, but will refer collection problems to kSAAC for appropriate action. 

E. Movement of Customer Funds. SAAC takes action on requests for movement of 
funds to and from holding accounts or between cases only when such requests are properly 
channeled through the FMS customer's designated representative or as directed in a memorandum ~ N\.A 
of a,greemem between SAAC and the FMS customer regarding the use of holding accounts and 
transfer of funds. The use of notes or other references in LOA documents (1513, 1513-1, or 
1513-2) concerning transfers or refunds of FMS customer funds is not authorized. 

F. Initial Deposit Follow-up. When SAAC receives a custome~igned ~(DD 
Form 1513Jor amendment{DD Form 1513-1) that is not accompanied by a reqUITed initial deposit, 

.~.sAA€ will initiate follow-up action on the tenth working day following receipt of the signed ~ 
~-, 
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DOD policy is that contractors separately request progress payments when more than one ~ountry's 
requirements or U.S. requirements are included in the same contract, The OOD .i:geiey:inat makes 
the progress payment must promptly report these costs to A1e SAAC to insure that billings 
accurately reflect the rates at which disbursements are made. As stated previet!!ly, t;}$ SAAC is 
J:esponsible fur en~uring sufficient mon.ies an~ collected in ad"aflee to ecwer fe,recasteS::.costs by the 
..ooD asefWte5. If the payment schedule appears to be inadequate, the DOD ~~y'Sn'ould modify 
it (DD Form 1513-~) with notification to both the FMS purchaser and ~ SAAC. 

011.. -I 

\: 
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DSAA-COMPT-A&FD, Pentagon, Room 4B659, Washington, D.C. 20301, with a letter 
requesting DSAA approval. Letter formats and specific instructions for processing loan advance 
requests are included in applicable provisions of each loan agreement. Questions pertaining to 
status of loans and associated balances should be directed to the above DSAA address. 

5. If full payment is not received by SAAC by the prescribed due date, interest shall be 
charged as outlined in General Conditions, Paragraph B.3.g. of Annex A to the LOA. The 
principal of the arrearage will be computed as the excess of cumulative financial requirements over 
cumulative collections (cash and loan) shown in the FMS Billing Statement after the payment due 
date. 

6. The initial deposit of $ required to accompany this LOA is an integral part of 
the Purchaser's acceptance. If the advance payment is made from loan funds, the Credit Programs 
Division, DSAA, will submit payments to the SAAC in accordance with Borrower requests for 
loan advances described above. 

7. The payment schedule provided below is for planning purposes. The SAAC shall request 
Purchaser payment in accord with the payment schedule, unless DOD costs (including 90-day 
foreecasted requirements) exceed the amounts required by the payment schedule. Should this 
occur, DOD would be unable to comply with the advance payment requirement of the Arms Export 
Control.Act and the U.S. will use its best efforts to provide a revised payment schedule (DD Form 
1513-2) at least 45 days prior to the next payment due date. The Purchaser is required to make 
payments in accordance with quarterly billings (DD Form 645) issued by the SAAC regardless of 
the existing payment schedule. 

8. It is understood that the values on the LOA are estimates, and that the final amount to be 
charged for items or services furnished will be equal to the final total cost to the U.S. Government. 
When final deliveries are made and all known costs are billed and collected, the SAAC will provide 
a "Final Statement of Account" which will summarize total final costs of this agreement. Should 
the final total costs be less than the funds collected, such excess funds will be available for 
payment of unpaid billir.gs for other agreements. If there are no such unpaid billings, excess funds 
will be disposed of as agreed upon between the Purchaser and the Comptroller, DSAA. 

9. To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. 
Government provides its best estimate of anticipated costs of this agreement in the following 
estimated payment schedule: 

PA~lDATE 
Initial Deposit: 

ESTIMA TED PA YME2\,T SCHEDULE 

QUARTERLY 

TABLE 1304-1. (Continued) 
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SLCI10!\ ] 30S - IH]I)(i£T EX£CUTIO]\ 

] 30~(l1 REPORTS. Information copies of reports required by Chapter 5, DOD 7290.3-M 
will be submitted to DSAA by SAAC. 

130:;02 CASE RECQlI\CTLTATTO~. 

A. GenernJ. Case reconciliation i~ not a single action. Rather, it is a series of a:tions 
which commence with the implementation of an FMS cas~~d continue through closure. It is 
DOD policy that case records maintained by tffipleffieAtiflg 8~fl6i~ are in agreement with ~ 5~~ C. 
£ecHrity As~ista.j:lce ACeOtlfltill£ CenTer records and that all proper charges and credits are recorded 
by responsible activities. SAAC country managers are responsible for assuring country ievel trust 
fund accounts are in balance. They will J*!fiodieal1y..rbtK,no less than annually, accomplish a 
country reconciliation using a country lev~l trial balance. Country managers will work with case 
managers Fe5?Of~sible for the eas~Si for the cQtU1tries for whieh the) 211e lespolIsi~ to assure that 
case records reconcile to country trust fund general ledger accounts. 

B. faciTitatin~ Case R('conciliation. There are several actions which e~~nagers 
ij:lG Qth~responsible for case execution must take to ensure continuing reconciliation, leading to 
final closure.is possiblg., The Erst action is the careful preparation of all documentation ensuring 
that it is inM com?liance with the provisions of this manual and tftose of \M Foreign },4:ilitary 
~aJ"5 Ej:lancial Man8:~effieflt Mlm~ DOD 7290.3-M. 

1. Cas~ File D('\'elopmentf~faintenance. It is essential that do:,umentation 
supponing ca:.;e execution be completed and retainec in a manner that makes it available to case 
managers anc :hose responsible for reconciliation. See Section 1306 for a discussion of case files. 
Execution of a typical FMS case may span several years. Normal DOD me retention requirements 
may appear to make retentior. difficUli.. Case managers must be familiar with file requirements to 
ensure retired files can be accessed and s?e~ifical1y that source documents. invoices, GBLs, and 
other proof of shipments, and other appli~able documents which suppor: the use 0:- funds and 
provide the audit trail necessa..") to ensure both 'CSG and customer funds are accoumed for, are 
accessible. Cases with large volumes of transactions may have the source documents eventually 
transferred to rr.icroEche. Care must be exercised in reduction and sto:-3ge of these files to prevent 
loss 0: data. 

2. Recordinj! Ca,e Dnta with Ohjecth'e E,·idence, Throughout the life cycle 
0; a case, ease mam.§6i"S a;:ld those respo;;sible for case execution must ~-efref'::il ~ ensure all 
transactior\3, financia: 2-nd logistical ::..re recorded in ~iting. Panict:~ar care must be exercised ffi. 
tire us", of c(lffl?!:H.eF-~ms to avoid "data d.wrnp;..· tThose responsible for computer systems 

~ ~ ensure thai if dat2 is lost tfl.M it can be reconstructed from a backuD file. COSt statements and 
lZiTge accour:ting spreE:.d)heets, whether they are kept manuall);.st..l.R a 'computer, must be backed 
wii.h applicable source documents. In those rare instances WnCrClf'l financial tr~sactions are 
recorded and supporting do~umen~ation is not available, cenified memorancl:Hei by those 
responsible mus: be ffiade 5 placed in the me. 

o-J.. 
3. 'fa in fa in in~ A C('\I rflf~Cu rrent ReCQrds. FMS accounting records 

represent the cash position of purcnasing nations. Overages and shortages in these accounts reflect 
unfavorably on the fiduciary responsibility assumed by the 1;SG in accepting F~1S cases for 
execution. The implications of any inaccuracies in the accounts are misuse of fun:is E:.:1d liabilities 
to DOD appropriations. Consequently, those responsible for the accounting and bookkeeping 
must m:!ke every effort. to main:zin the accuracy of L1-jeir accounts and to adhere to the re;~i;e:ileI1:s 
of internal co:mol. . 
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2. There are abnonnal balances in SAAC's central accounting system general ledger 
accounts and the case level trial balance. 

3. Formal Iitigation\~RR~ outstanding on the case. That is, a final written 
decision is p~nding and has not been released by a contracting officer on a claim (which cannot be 
mutually settled) by or against a contractor (reference: Federal Acquisition Regulation, paragraph 
33.221). 

'l:.~ 
4. Even though all local *mplemel'HiHg AgeR~ and central SAAC case h.·vel records 

have been reconciled, there are known differences that cannot be brought into agre~ment (e:g,.. ~ LoG> 
unliquidated obligations on open DOD contracts":reports of performance cannot be found to 
support disbursements) ~ without additional billing actions or accounting adjusunents. 

all 5. Unliquidated obligations represent unquantified final overhead cost~ (such as 
profi). G&A) ~ which have not been billed or paid on fully delivered open DOD contracts. 

"!.';:\ 
6. The 1rnrl~m~l=lti):lS A getl~ can identify and recommend the accounting 

adjustments and/or additional billing actions required to bring 10callm~~m£!fltiRg Ag~Re~! and 
SAAC)' central c::;e level records into agreement 1-

~~..Q) 
C. C(!teoorj~s ~ FMS ;~ses S('le~t~d f~r B;a~f,·jew. After ffilrlcH+leRtiHg 

-Agene~ sele~{:f,:li~ii:q1.lalify fe;;~~R1isiiion ;; ti.1e Bo~~:- the criteria para.'l1eters, each 
-Gaie will be identified in one of the following categories. . ... 

1. Cate!!0-'" 1. Cz.ses have been fully delivered for lon!!er than ~J..~¥e months and 
the ~jly known charges not billed to FMS Custo:ners are not yet finalized amounts on open DOD 
conJtcrs. These undefinitized unbilled am0unts si-Ivuld not exceed L'le unliquidated value remaining 
obhgate~ on contract. 

't..~..QI 
2. Cate~0-'" ::!. ImpL.melltiug Agenei:s can confirm that case level records have 

~een reconciled. but reasonable effort to orin!! case level detailec accoumin!! records into balance 
have been exhausted and it is uneconomical to expend further resources to resolve the imbalan:e in 

. case level record~. 
3:~..01 

3. C2!e~OrV 3. -implementing A~eneies can cOilfirm that case level records have 
been reconciled. but the re:essary local case level detailed ac.::ounting records are incomplete or 
cannot be located to document the imbalance in local case level records. 

4. C2!e~0,,' 4. ExtraordinaI)'i~cums:ances preventing case closure ~.del' e'dFfC1".t 

POD L. sHe?,! can be doccmemed by the lmp~e'j'nenting '''geAE'Y. Examples of this may be insrances 
whe;: F~1S Cllston-.er refcse to pay final billing amounts for case!' that have beer: fully deii\'ered fo:: 
an~ extended perioc:tounL-ies no longer have an active ~1S prog::am wi:h L1e L'SG, 'CtS:. 

5. Categorv 5. Case·in this category qi,i"Efy in catego;-y 2 or 3 but also ha\'~ 
unoilled amounts represented by unliquidated o~:jgations on open DOD C0n:ractS ((ate gory 1). 

D. R "j w. Cases which qualify 
~nder the criteri~ olltlitlee a061e and are selected b~'1' ~ ~ - for Board Review may 
be submitted as generated to the Board's Se.::ret3Jjate through ax central poinr designated by each 

t. i\ -tm?leffi2ntiftg Agt!n€~. Submission of cases is not solicited by the Board . .J:mplem~nting Ag-ef1€-ie.s I~ 
are responsible for idenrifying and submi:ting cases to the Board to oot2i:1 approval to execute 
a::-countir.g adjustments and 2dditional billing actions which will allow case closure under currenr 
DOD case closure policy. 
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~~ 
1. The Board is empowered to release Determ;'~ations authorizing the IRlp~@I=R@RtiRg-

Ag.efl~ to make case level a:counting adjustments and initiate additional reporting actions to ~ 
SAACb~ h~Fff1"3 c;ftheDeput)' Secret:ar: ofDef:eAseCharterat3~fo\e~O~FebIUaJ.Y 20,1981. 

:5 E c..t>E: ~ 0 ~o ~ .t.'o~ )~ ""1. 
2. The Board's Secretariate maintains a record of all Determi2.~BJl.s released by the 

Board and distributes the Board's notice of decisions to appropriate DOD 1;R~l=ReJ:lting A geJ:lcie .. 
Each case reviewed by the Board wi1l be assifned sequentia1 control numbers (FYNNN = 88001) 
which also serve as the reference of authority for executing accounting and billing actions approved 
by the Board. The board will generally make one of the following determinations: 

4Il~ 
a. Appro\'e1( the recommen~ actions. 

b. Approve. recommendations with modifications. 

c. Return the submission for additional information. 

d. Deny the recommendations. 

~ 3. The B~ard may request ~ther ac.tivitiesx such a~ the DSAA General Counse1()ll.. 
SAAC,...etG-. attend meetIngs,and of~l' 5peexfit ad"lse. 

4. \Vhen the Board cannot reach unanimous agreement on a course of action which 
would allow a case before the Board to be brought into balance for closure, the case may be 
referred to the Office of the Dcpurv &eereta.,,\' of Dcfen£.e ":illi a1teffiati ... ~ for decision. 

• -::, ~ t. '0 t: F' 

F. E"ecutin~ Ac('nuntin~ Adjustments and Additional BilIin~ Actions 
Approved hy the Boa"d. e basis for initiating case level accounting adju~:ments and 
additi0n-al reDonin£. ac!ior;s b\ "' ..... : '''- _, . based on Board Determinatior:!-. should be 
suppo~by Board -Control I'\·umbers. Adartio~al char~es on cases which have beer, routinely 
closed under Cl!rrem DOD poEcy and not by Board authority should continue to be routinely 
processed in accordance with DOD 7290.3-M. 

1. RCS: DD-CO~1P(M) 1517 perform~~S:ireporting, accounting entries and 
adjustments, and other C2se closure actions initiated by Ht!f1ementing l\geAcies and ~SAAC as a 
res~lt of Beare appro\'a! on other than Category 1 cases are to be prepared and processed in 
ac::-ordance wiL'1 DOD i290.3-M. 

2. Billing and accounting actions approved by the Boa:d fo: Category 1 cases. 

a. The amount approvee in this category of cases to be reported to tl!t SAAC 
as the final amount to be charged on the case will normally be the amount of the unliquidated 
obligations remaining on the DOD contract (or FMS line on a DOD contract) applicable to the case 
being closed. 

. . ~ b. ~~l~en~%: A~eneie5' :"'il] report these approved charges eA the eese being 
~,Gsee 10 ti1e SAAC usmg -s:aFldare DD Form I:> 1 i performance re?Orts. . 
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TABLE 130S·1 

CASE CLOSURE WORKSHEET 

Managing Activity: _____ _ 

FMS Case: 

Date -/--/--

1. Case Manager: 

2. Date Case Implemented: 

3. Date Supply Complete: 

4. Reason case cannot be closed (Check one): 

• Category 1: Open contract 

• Category 2: Further reconciliation uneconomical. 

• Category 3: Incomplete/missing records. 

• Category 4: Extraordinary circumstances. 

• Category 5: Combination of Categories 1 and 2 or 3. 

5. Open contracts Infonnation: 

• Contractor: 

• Contract Number: 

• Contract Line: 

• Unliquidated obligation amount: 

• Estimated Contractor closeout date: 

6. Estimated closure date without board approval:: 

7. Recommended accounting and billing actions which if 
approved by the Board will allows the case to be closed: 

TABLE 1305-1 Case Closure Worksheet 
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S{·ction 1307 - PRICl1'G UF fMS TRAr\SACTJU1\S 

1307U GENERAL. 

A. Back£r01md. I>efense poliey otltline6 in DOD 7290.3 M~t1Jie 1~8~establishes the 
pricing criteria fer FMS of defense a:I lides and defense sen i .... es fumished to eligible foreiS1'l 
GOl.lntries and intemational organizations. In compliance with the AECA, DOD pricing and 
financial procedures .. provide for the charging of all DOD direct and indirect costs, including 
applicable surcharges. The P&R, P&A, or LOA will provide estimated fln.1! ane f1l'ftihl:bHity dat~ 
and.'er fi:rm=data, as indicated below. 'i2 cL~ 

B. Policies for Pricin~. :f.he l'elic?ie!. for pricing eefens~ articles aHd sep.,'ices are set 
rerth in ooD 7296.3 M.. Each DOD component must ~. adhere to the policies prescribed':"" Pot> 

i~~ol !,-M. 

C. Sin~'e Sellin~ Price. It is DOD policy to provide a single unit price for articies 
offered under FMS. It is not normal FMS practice to provide a detailed description of the 
components of cost included in estimated prices for line items on LOAs. There may be instances 
where the provisions of such information irs ecsi!. ble ta IJlarify tAe sep.,'iee to be l'ro'l idee. 'Pat:
~*ct management offices are :-stahlisbed in the CONUS, to insure prafJsr 
management of major- FA~~ l'!'ejects, it sometime~ is necessary to l'fOviee eetailed cost data to 
f*ovide the purc-hascr with information wliicb demonstrate¥ that such costs are necessary. Furnish ~ t[ 
~ cost breakouts beyond)( single unit price'!>require) ~ DSAA approval. 

~~ 01\ 
D. Direct'Indirect Co~ts, The cost of ~J;fte!, materiel, eqtlipment al,e services is 
~ chargeable to a Fl\:S case if it can be demonstrated that the provision of such 

~«s'ervices was made solely for the purpose of implementing and administering the FMS case 
involved. \Vithin FMS) most costs are generally identified as either direct~or indirect.€osts M1 
~81:i5 OOD publieatioRrr The DD Form 1513~nited States Department of Defens0 Offer aM 
ITcceptanc-C, lists unit cos~ total costs/and selected additional charges but does not specifically 
identify direct or indirect costs which may be a pan of the line item unit costs or the additional 
charges. 

1. Direct Co~ts. A direct cost is any cost that can be identified specifically with a 

panicular .final c~st ob)~ctive. fo.~; ::~:::~~::~s;~:~t~:;~: 1:~ 
may be eli! ectl), ldentlfte4 to the.: l.... @ I ~.. .. 1 .~ 
~pecik e.xamples~materiel and labor to build or repair a principal~ item\ane assaciat~\4.4-
costs to train users how to operate and maintain the item) Also, nonncumng and aCH:le.-l
l.f.aR&pOnat4Gi'l costs from the T:ansportation Cost Look-up Table,ole traHspefi a speci:ic item wOtlls 
;ilio -be a diTeeteo!t. 

2. Indirect Costs. An indirect cost is any COS! not directly identified \vith a single, 
final COSt objective. Indirect costs are often accl;::1ulated in logical cost groupings, such as 
adminis~ation and transportation and applied as z percentage allocation to direct costs. For 
example,~~t;;tS~a~ c .... <?},~s adminis=-ation, contract administration, asset use, and 
the percentage transportation"snrcnarg~ould nonnally be considered indirect costs .. 

E. Use of Estimated Prices. To assure that all costs hl'e covered,;'" the DOD prie-mg. 
quotations on defense articles and 4efens@ services will be cited as estimated prices, with final 
adjustments to be established after delivel)1 of items from production or the rendering of services. 
The DD Form 1513 will indicate that prices for articles and services from procurement are 
estimated prices. Those instances in which fmn places may be quoted on an LOA a:e discussed in 

"j3aragraph 70203 of DOD 7290.3-M. . 
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C. Associated Costs. Costs incurred for communications, utilities, automatic data 
processing, of~i't,~~pplies and equipment, and rental charges norma]]y are recouped as an 
administrative~ support expense. When a case or program management line has been 
est.ijblished, however, these types of costs shall be charged directly to that line as appropriate. 
Cije mi,lst be exercised to insure that only such costs are charged to management lines which 
directly result from the case or program management effort. 

D. Travel. Travel, including appropriate TDY costs, will be charged to the sar.1e source 
whi~h funds the traveler's sa~ary, regardless of whether the travel is identifiable to a single FMS 
case. For e\.<yItPle, the travel costs of an individual whose salary is funded by 
administrative~gmre support funds must be charged to those funds even though the travel can be 
identified to a specific :ase. Simila~y, the travel costs of personnel whose salaries are funded by 
case or program management lines or by hardware or services lines will be charged to those lines. 
Care must be exercised to insure that, i~ the f~st instance, the travelers s.~l.n.~y charged 
to the correci source based on the functlon bemg performed. For e). ample, an SC funded 
individu~: performing a routine~qc;LIl1in~1\m".~on should not be charged to the case but to the 

~~"IN.v..uAam:inILSC budget. The salary oranAeffltfilLSC funded traveler perfonning an over and above 
case or progrc:.m management function should be charged to the appropriate management line. 
Travelers whose salary is charged to ~eralions and MaifHenanee{O&M, or other DOD funds 
during the period of TOY may not travel on FMS funds. The use of the independent travel line 
(generic code L7A) should be discontinued unless approved by DSAA as an exception. 

E. Other Considerations. 
~ 

1. Th1S cases which include a l percent non-~dard adri'linistrative fee nonnally 
will not include case or program management lines. If an i ementing agen"y determines that 
there are exceptional circumstan.:es which warrant a case or program management line in addition 
to the higher administrative fee, a detailed justification on that need must accompany the case when 
i: is submitted for countersignature. 

'I,p-',.Q.I 
2. -tmpkmentin; egeFHzi@§ will report actual case or pr0gram management line costs 

in.:urred to::tkl; SAAC as "Services Performed." Personnel costs wili be priced in accordance with 
instructions in DOD 7290.3-M, Section 701. Agencies will also maintain auditable records of 
costs billed to management lines to assist in avoiding duplicate charges to other case lines or to 
E,1S administrative/logistic support funds. 

130 i o: A RTJCLES fRO\1 STOCK. 

A. A ~'thQrit\'. Section 21 of the AECA authorizes the sale of defense anicles from stock 
to eligible fo:eign countries or international organizations. F:Picing sf deUlFlse articks from DOO 
steeks y, ill be handied accordin~ to DOD n~6.3-M. Seerioll iOi. S:,ecific !Zuidance on when the 
selling price of an article from stock is deteI1T'ined it in~a.-agraph 702020, -C~" 71.0;>0. ~ .", • 

B. Pricin!! principles. Standard prices will be used when non-excess materiel is to be 
sol~ a.'1d no inventory replacement is required. For the sa}e of principal ()i majElf items a test is 
reqUITed to determine if a requirement for inventory replacement is created as a result of t.~e sale. 
\Vhen an anicie is supplied from inventory with repla.:ement required, the F.\1S selling price will 
be the best estimate available at the time of drop from inventory. When no replacement is required, 
the p:ice will be based on the most recent actual procurement cost of the "series" and "model" 
being sold, and will consider any modifica:ions 0: improvements, as well as desirability or utility 
due to age or condition. 
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b. These DOD costs must be allocable to a specific program rather than be 
performed to benefit the FMS program in general. Virtually all man-years associated with FMS
related engineering tasks are allocable; however, it is recognized that some engineering man-years 
may be required for general FMS administration and, upon proper documentation that the cost of 
such man-years cannot be allocated to FMS case lines, they may be charged to the FMS 
administrative budget or fund. 

c. As indicated in DOD 7290.3-M, engineering costs are chargeable directly to 
an FMS case only if they are recurring in nature, and are related to a current production run in 
which FMS materiel is being produced. -Nenreettrrins eests are recoverable via policies and 
procedures included in neDD 2140.2. ~ Co 

2. DD Form ] 513 Presentation. Estimated costs of providing engineering 
services associated with production of purchased items will be included in the estimated unit costs 
of the item being purchased,.]:;l1~, the LOA item price will include not only the estimated contract 
cost to produce it (including~1effimeRt fumishea material) but also the cost of services required 
to assure~ pHf'eMSep production in the correct configuration. Such costs will also include the 
pro-rata share of government-furnished testing and evaluation services. 

3. r.fiJitarv Department Deliverv ReDortin~, t4ffiP~~I3'epaI tmefHi. will 
include the appr?,Pmte pro-rata share of applicable government-furnished engineering service costs 
in the reported ~rioe of the purchased item. SAAC will submit billings to countries at the full 
WRit ~ee reported by the Mil:itm'y Depert:m:eftt. 

\)..j . M .. L"O~" 

130705 AUTHORIZED CHARGES. See Table 1307-1 for a~~ list of aetitOlizea 
charges used in FMS pricing. 

A. Accessorial Char~es. These charges represent certain expenses incident to issues, 
sales, and transfers of materiel which are not included in the standard price or contract cost of 
materiel, such as: 

1. Packin~. Cratin~,and Hand1in~. Packing, crating, and handling (PC&H) 
costs are costs incurred for labor, materiel, or services in preparing the materiel for shipment from 
the storage or distribution point 

2. Transportation. Transportation charges include inland (second destination) 
and ocean transponation costs representing shipments by land, sea, air, inland and coastal 
waterways, vessel or air, and including parcel post via surface or air. 

3. Port Loading and Vnloadjn~. These are costs for labor, materiel or services 
at pons of embarkation or debarkation.· ) 

'-A., ~. 4. PrepQsitionin~. Supply distribution costs incurred by locations outside the 
United Std~&6 in anticipation of suppon to other authorized customers. These costs are applicable 
when shipments are made from overseas storage and distribution points, except that no positioning 
costs shall be assessed on "long supply" stocks. 

5. Staging. These costs are for aggregation or prepositioning of materiel in U.S. 
facilities within IlK C01\LJS. 
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B. Administrative Chana·s. 

1. Scope. An administrative charge shall be added to all FMS cases to recover 
DOD expenses related to the administration of ~ FMS transactions in accordance with Section 
21(e)(1)(A) of the AECA. 1Normally, the charge will be three percem;)however, in certain 
instances a five percent charge will apply.' See DOD 7290.3-M, Section 7tYs, for the appropriate 
administrative charges which must be included in FMS cases. If the LOA contains both standard 
and non-standard items, they must be cited as separate line items on the LOA. 

\A~~ 
2. Case Cancellation bv V£ -GQVeFRmeRl. Cancellation charges will be 

assessed on cases cancelled for the convenience of the U.S. C(HefflFRest only on an exception' 
basis when approved by DSAA. V\. CS> t, 

3. Case Cancellation bv FMS Purchaser. In the event an FMS Purchaser 
cancels an implemented FMS case at any time after partial delivery has been made but prior to the 
full delivery of all ordered articles or services, the following guidance will be used to detennine the 
amount of the cancellation charge to be recommended to DSAA. 

~ '2..~1 ~OI!JI 000 

a. LOAs under '25 miliiofl cancelled at the Purchaser's request. 
vJw::.J,. 'P~ .c~ ,::r. 

(1) Standard Defined Order Cases. For ~ftaMa defined order FMS cases", ~(J 
the cancellation charge is the greater ()~ee percent (two percent if LOA offer date is before 1 Octo'o.af"l 
1977) of the ~ delivered article~ervlces value or one ~ one-half percent (one percent if LOA 
offer date is before 1 Oct, 1977) ~rthe estimated article services ordered value on the LOA at 
closure. o'oV\ 

(2) Non-Standard Defined Order Cases. For FMS cases which provide non
tand~uI?p'ort, the cancellation charge will be the greater of five percent of the actual delivered 

article~seI'\~ices value or two and one-half percent of the total estimated articles/services ordered 
value on the LOA at closure. tXo'c>V'I 

c-\...~?~~ '3 '<> 
(3) . n r 

~. For blanket order FMS cases and CLSSA FMSO II case the cancellation charge is three 
percent "two p~Sfnt if LOA was implemented before 1 . 1977) assessed on t)\he actual 
deliverea article~services value at closure. The standard administrativ~ charge of five percent is 
~essed on the ~alue of the on-hand inventory ponion of CLSSA Th1S0 I cases. 

~ ~?I"O"I 000 t\ 
b. f _ - r r t r an 11 h F1vf P r h I; 'I; R u , 

determine the c~ellation charge amount to be assessed based on statemen submined 
~t-9Hffii1ffitlM'--flr~~~ ~ich suppon and document LOA preparation and DOD contractual 

~~~~~~~~~~~ 1-'Y' I ~ 1-:;" J-Iv-yvt 4 f ~ I ~ '7 -) " 
'f,fK. LOA "'oles Regarding Cancellation Charges. A note should be placed in 

As to provide the amount of the administrative charge which may be assessed should the LOA 
be cancelled. 

~~. Assessment of Administrative Char~es at Closure on Cases Cancelled 
at FJ\1S purchac;er'c; ReQuest. (\'1 

a. SAAC may assess an administrative ch~ equal to one-half of the applicable ?\ {~ 
administrative charge on a cancelled case's estimated anicles~'ervices ord~ value if that amount )rrI\ 
's greater than the administrative charge on the actual delivered aniclesJservices value and the I v . ~ 

, 'ndicates DSAA approval on the closure certificate, DSAA countersig7at e t . J. 
not constitute DSAA approval.~J" 

'i f{ rv)(C~/\~ 
() <f-rl\ \~ 1307-6 
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b. These. DOD costs must be allocable to a specific program rather than be 
performed to benefit the FMS program in general. Virtually all man-years associated with FMS
related engineering tasks are allocable; however, it is recognized that some engineering man-years 
may be required for general FMS administration and, upon proper documentation that the cost of 
such man-years cannot be allocated to FMS case lines, they may be charged to the FMS 
administrative budget or fund. 

c. As indicated in DOD 7290.3-M, engineering costs are chargeable directly to 
an FMS case only if they are recurring in nature, and are related to a current production run in 
which FMS materiel is being produced. -Nenfeetlrrifl~ eests- are recoverable via policies and 
procedures included in neDD 2140.2. ~ C. 

2. DD Form ] 513 Presentation. Estimated.costs of providing engineering 
services associated with production of purchased items will be included in the estimated unit costs 
of the item being purchased.,.J~h~, the LOA item price will include not only the estimated contract 
cost to produce it (including~meHt fumisked material) but also the cost of services required 
to assure~ fHtf'eh:9Sel' production in the correct configuration. Such costs will also include the 
pro-rata share of government-furnished testing and evaluation services. 

INL'O ~~.oJ 
3. Militarv Department Deliverv Reporting. -Military DepartnleHt-s will 

include the appr?pmte pro-rata share of applicable government-furnished engineering service costs 
in the reported amt'pnoe of the purchased item. SAAC will submit billings to countries at the full 
Y~) ~ee reported by the Mi':'y~~;partIneflt. 

130705 AUTHORIZED CHARGES. See Table 1307-1 for a~o~ list of aetliOliza} 
charges used in FMS pricing. 

A. Accessorial Char~es. These charges represent certain expenses incident to issues, 
sales, and transfers of materiel which are not included in the standard price or contract cost of 
materiel, such as: 

1. . Packin~, Cratin~,a~d Hand1i.n~ .. Packin~, crating, an~ handli~g (PC&H) 
costs are costs mcurred for labor, matenel, or servIces In prepanng the matenel for shIpment from 
the storage or distribution point 

2. Tran~portation. Transportation charges include inland (second destination) 
and ocean transportation costs representing shipments by land, sea, air, inland and coastal 
waterways, vessel or air, and including parcel post via surface or air. 

3. Port Loading and I1D'QadiD~. These are costs for labor, materiel or services 
at ports of embarkation or debarkati~~. .._ " .. _ "'_ _ ' ~/ 

"', ,;), 4. PreDositioDiD~. Supply distribution costs incurred by locations outside t~-
UHi~sd Stst&& in anticipation of support to other authorized customers. These costs are applicable 
when shipments are made from overseas storage and distribution points, except that no positioning 
costs shall be assessed on "long supply" stocks. 

5. Staging. These costs are for aggregation or prepositioning of materiel in U.S. 
facilities within IkC01\US. 
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SUBJECT: CASE AN~ PRCX;R~ MANAGEMENT Ulirs 
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1. 1. RECEWi MONTHS THERE HAVE BEE~ NUMEROUS INQUIRIES REGARDING 
THE APPlICATIOIi Of THE f~S A~INIS1RATIV[ SURCHARGE TO CASE 
MmGtMEh~ MID PRCX;R~. MmG[MENT LINES. fOLLOWING A THOROUGH 
REVm. 11 HAS 8m DnERMINEO THAT THE SUBJ£C1 MA~AG[MENT LIliES 
ARE EXClUDED FRl', APPLlCATlOt> Of THE A[W,I~ SURCHARGE. THIS 
DECISIOtI WAS BASED 0tI THE FOLLOWING: 

A. THAT CASt or. PR(X;RAII MANAGfMENT LINES ARE IDT ORDERED BY 
fM~ PURCHASIRS BUl ARE A COt/~ITIOIi 01 SALE (I.E.. THAT mllOUT 
WHICH A CASI CAHN3T 8E SUCCESSfULLY IMPLEMENT'[O). 

B. THAT SUCH mrs AP,E IMPL[MEmC I~ FMS CASES 010 ~ UIIiJF()RII, 
BASIS FOP ALL PURCHI.SERS AIID DO N01 IN~LUOE THE SAME TYPE OF 
mom FOOm BY THl FMS ADMINISTRmVE SURCHARGt. 

C. THAl DSM INITIATE A STUDY GROUP TO DmN! PRECISElY THE 
TYPE OF mORl WllICt: MllST BE FUNDE~ BY ";HES! LINES. THIS EFFOR1 
HAS Bm UIlTIATEO. 
2. n ORDER TO PROPERLY DlFFERElmATE Brum THE COST OF GOODS 
AND SERVICES SOLD TO WHIC~ THE fMS ADMINIS1RA1IVE SURCHARGE 
LEGALLY IlUS1 B[ APPi.IED AN: SERVICES WHICH AP.! A COIiDIT!OIt OF 
SALE (CAS[ AND PROC.RA~ MANAG£l4Eh1). THE FOLLOWlN" M:lDIFICATlOliS 
TO DD FORI!S 1m (LOAS). 1m-l AND 1513-2 AR! RE~IRED FOR ALL 
CAS~S RECEIVED BY DSA~ FOP COU~1ERSIGNATUR[ WHICH COOAUi £lTHER 
CASE OR PR)JR~ MANAGEMENT lINES: • 
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THE CORRtS~DING SUB10l AL DOLLAR VALUE IN COLUMt 17. 

B. THE CAS~ MAN!-GEM[lf AND lOR PRCXiR~ MAtlAGEME/Ii LINES AND 
VALUE IS TO BE ENTER[C I~ COLUMNS 13 AND 17 fOlLOWINC, THE 
SUBTOTAL. 

C. LINE 21 WILL BE TOTAL Of THE FOREGOIN(, [IlTRIES. 
D. THE FilS ADIIIIIISTRATlVr SURCHARGE SHALL BE APPLIED BY SAAC 

TO THE SUBT01AL ENm (COL 17) VALUE WITHOOT EXCEPTIOIi. IF THE 
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~~ ~ 
1. ~ ~f'lemefttinb Abeftt',. request, for DSAA approval to allow SAAC to assess 

cancellation charges should be routed to the DSAA Comptroller and documented as follows: 

a. Copy of Purchaser's request for case cancellation or a written explanation why 
the case was cancelled. 

'r-J.JIL. 

~ b. DOD's over and above costs if items on the cancelled rase RA been placed on 
contract The ~lemeRt:iRg. AgGRCY. ~r-. 

1\ 

c. Statement that cost incurred in implementing and cancelling the case will/will 
not be recouped by the administrative charge assessed on the actual delivered value. 

""""" ~ d. Name and telephone number o,"indi\'idual to who#tinquiries may be directed. 

q A. An administrative cancellation charge does not apply to implemented cases closed 
with zero dollar delivered value. ~~is authorized to close these cases without assessi!1£ an 
administrative charge. "5 ~ ~ c.. 

" -8". Cancellation of FMS Cases. Ir the event that the FMS Purchaser cancels an entire 
FMS case prior to the delivery of at! articles and services, a case cancellation fee may be assessed. 
One half of the ad:ninistrative fee will be included in th~ "initial deposit" to cover this requirements 
unless otherwise agreed upon by the DSAA, Comptroller. 

C. Lo~istics Support Char~es! 
......... ,-sc. 

1. Bad:~round. DOD 7290.3M directs that ... Legi~tie! Soppou ChM'~ be added 
to FMS case lines for spare pans, supplies, and maintenance of customer owned equipment to 
recoup an appropriate share of the cost incurred in the logistics suppon area. See DOD 7290.3M 
Section 717 for a complete discussion of how the charge is to be applied. 

l-«:>t. 
2. DD Form ] ~13 Presentation, The bo~isties Stipport Cfttlrge is to be 

included in the single selling price presented to Th1S pruchasers in th~ Letter of OffH. for those 
lines coded with the applicable generic~odes listed in DOD 7290.3M. t... ~ F\ 

f~ 
3. Re ortin o.• c SAACJwill apply the 

2.?plicable percentage (3.1 for FYs 1987 and 1988) to the extended \'z.~'Je amounts reported by 
tne lAs ir. the DD Comp(M) 1517 billin~ repo:i.s. However, in accordance ""ith Parc:graph 
i 1704C of the DOD 7290.3M, the lAs will ceterm.i.ie from SAAC the 2..'"710:1:1t 0; LSC to indude in 
the lA's Case Closure Cenificate to be subl7li:led to SAAC. 

D. "onrecllrrin~ Coc;t ~ Recoupment Char~es. 

1. Bacl,,~round" Section 21 of the AECA requires that~R selling def@nse enieks 
-te foreign governments and i;::;ternational organization~ an appro?riate charge be made for a 
propo:1ionate amount of any R~hr@c~rring cost of -research, development, test ens cwa1llarjon 

c:t fRD.7 &F.J, and production of major defense eqllif!ffiCIJ;; ()IDEI. Implementation guidance on 
establishment of charges, collections, and waivers is contained in DOD Directive 2140.2, dated 
J.Hly21. 19P. ;1.., ~ l='~i, 

2. DOD Component Responc;ibilii" .... ~ a mattsi ef DOD fle}i;!"1he military 
components are respor:sible for de:ermining recoupment charges for all iter.;s of defense 
equipment. DOD cO:11!hli'lents must use actual, not program, COS! data and rna) l!se estimates ., 
where the development of more precise data is not possible; however, in the latter case, i~ must be 
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in place an operative system for assessment, monitoring, collection, and reporting of these 
recoupments in order to insure that all appropriate payments are in fact made to the DOD. This 
system will provide for the following actions to be taken: 

',0 

(a) Applicable Items. The development of complete lists of non-:MDE and 
MDE items under the cogniz.ance of the Mll...DEP which require assessment of s· AerL8~WFRJ;l@ west. f'te. 0/'f"I N C. 
recoupment charge in accordance with DoDD 2140.2 and a reference to the contracts in which the 
recoupment clause at'plicable to the items is ~ contained. 

(b) Cros5'-Refcrence of Export Licen~e Reguests. The cross
referencing of all export license requests processed by the MILDEP against these lists to determine 
whether the commercial sale is required to have a BeFlreCHrrtFlg CO,, recoupment charge 
assessment. ~ C 

tc) Editin2 Munitions Control Export Licent;;es ~Munitions Control 
EXJ?Ort Licenses will.be ann.otated to. indicate the ~nt of ~iFlg ~0s:t recoupment c~arge 
which the contractor IS reqUITed to reunburse to the .. Ge\' and mdIcate the office m the 
MIL.:>EP to which the payment is to be made. It is emphasized that this process should in no way 
delay the expeditious handling of Munitions Control Expon Licenses. In the event that appropriate 

t-l ~aorn'8C\:tfftlJg eest recoupment charges have not been determined for a particular item, the 
munitions control license shouid be annotated only to show that a charge may be required, and that 
the contractor is directed 10 con~ct the designated MILDEP administrative or procurement 
contracting officer to as:ertain the specific recoupment charge. Recommendations for approval of 
an expon license req~~~ay not be :onditioned upon aIi agreement by the license applicant to pay 
such a charge to the .. x3Tlcd States Ge\jeffiFFlM-t in a case in which the MILDEP knows that the 
ap?licant does not have a current contractual obligation with the United Stfites GOIJcmmeRt to make 
such payments. v.. ~ ~ 

7. Reportin~. Collections received both from FMS and commercial sales trans-
actions v.ill be reported in the DSAA(Q) 1112 report required by DoDD 2140.2. This report will be 
submitted quarterly by each DOD component, to DSAA Comptroller, within 45 days of the end of 
each quarter. 

E. Asset lise 

1. Char~es for {Ise of t~qGO\'E\rRmef1f-O"ned Facitities. Sale of 
defense articles tc d.n):J'~ign country or international oj'ganizatio~ shall include appropriate 
charges for any us.e or t~. Go~elnfR~t-owned facilities, plant,2:1d production ec:uipment in 
connection with the production of the defense anicles. Charges for use of ~ .. S, Gcwem mem· \A'S G;
owned fa:ilities, producti n and research property shall be assessed whether on an FMS or a direct 
commercial sale ..... -. . '" I' f 
se.P'i:es OJ man~fa ~TllP" of articles for foreign Ce\lFltri~s er in'i~rnaticmal or§4ri2.a:~eVle.. 

a. A ""et lise Ch a r~es, Sales of defense arti:1es which were produced in 
government-owned facilities or with government-owned plam and production equi;:-ment shall be 
priced to include an asset use charge, excep~ where the production of the defense ~Jcles was 
subject to rental charfes for use of DOD facilities, plant;and production equipmen:. Asset use 
charges will be calculated in accordance with the provisions of DOD 7290.3-M, SeCllOll 706. 

b. Rental Char~es for rse of DOD Aseets. Sales of defense articles 
whid; were produ:ed in government-owned facilities or with government-owned industrial plant 
and production equipment, for whi:h a rental is assessed in accordan:e with the provisions of 
DOD FAR Sup?Jement 45.4 and FAR 52.245-9, will be priced to include the appropriate rental 
charge. \Vhen there is a provision for rental charges for use of U.S. facilities, plant, production or 
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manufactured or assembled in government-owned and operated facilities will be included by the 
MILDEP in the unit cost of the item being produced. Asset use charges for FMS training are to be 
included in the tuition rates billed to purchasers. Asset use charges of DOD services are to be 
included as part of the cost of performing the service. 

F. Quality Assurance and Inspection. Contract Audit Services. and Other 
Contract Administration Sep'ices. 

1. Refer to DOD 7290.3-M, paragraph 70305 for guidance regarding recovery of 
t. po.. 5 COftH"ast administratic;n, sen'tees costs incurred in support of new procurement for FMS. 

~ JR~ ~ c.~~ 
2. Costs incurred by fl:!(.DOD for-EIH aSSUIdiiee and inspection eOf'ltract aHatt 

.services, efta otlTer eerHraet aaministratioH sePt'iee-s will be assessed for FMS programs as 
prescribed by DOD 7290.3-M. 

G. Review of Accec;c;;oriaJ and Administrath'e Rates. Rates for )"ccessorial and 
administrative costs are subject t~ ~ast every two years. Reques~for exceptions to the 
pricing policies prescribed herein, ~ 6f ~esolve~ disputes, Qr deviations from any price 
or service charge when it can be shovlthat such deviation is in the be~t interest$; of the USG shall 
be submitted through the Director, DSAA, to the ASD(C).~r fesolHtioft or approviil., Such 
requests will contain the basis or justification and supponing data for the ~. See 
additional guidance in DOD 7290.3-M, Section 721. ~~ .' , 
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Case Identifier: 

Case Value (total): 

Brief Case Description: 

TABLE 1307·2 

CASE MANAGEMENT LINE 
Supporting Information 

Estimated Case Implementation Date: 
Starting Calendar Mo. ,19 Ending Calendar Mo. ,19 

Workyears (WYs)/$ (in Thousands) Required: 

1st Year 2nd Year 3rd Year 

Civilian 

Military 

Total 

. In what organization(s) will \VYs be performed?* 

\\Then will WYs be required? 
Starting Calendar Mo. ,19 Ending Calendar Mo. ,19 

4 th Year Etc. 

Rationale: (Explain what services are to be performed and why these charges should not be funded 
as normal adminisrrativellogistic support expenses. Please include personnel title(s), grade(s), and 
general functional descriptions as well as identifying the specific funds which pay for their saiaries, 
e.g., FMS adminlLSC, case management, O&M, etc. 

Source of Manpower to Accommodate this Requirement: (i.e., new hire, conversion from O&M, 
or conversion from administrative funded \VYs. Must equal total WYs sho\l:n above). 

Related Travel Costs: (include number of personnel, destination, purpose and cost for each tip). 

Related Material and Support Costs: Include identification of material and support costs, 
justification and proposed disposition of real propeny. 

* Specifi: su borganization level. 

Table 1307-2. Case Management Line. Supporting Information. 
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B. BjJJin~ [(lr EMS Transactions. 

1. Quarterh' BiJlin~~. As of the end of each calendar quarter, SAAC renders a 
billing statement for each active FMS agreement ~ accordance with DOD 7290.3-M. The purpose 
of the bill is to provide the FMS purchaser a statment of account for co~ts incurred on his behalf 
and to request additional funds as projected in thepayment schedule,toe pay furore aFl~6iJ3ated eesu.. 

2. Elements of RilIin~. The first element of each billing is for costs incurrec to 
date, and indude~ charges for materiel delivered and progress payments made to contractors. Tne 
FMS purchaser receives an FMS Delivery Listing that shows by document number the items 
reported to SAAC as delivered through the end of the month of the billing statement. The 
remaining portion of the value billed is for anticipated costs to be incurred. SAAC will normally 
extract this forecast of costs from the most recent payment schedule attached to the DD F~ 1513. 
ftlmlGh6d to th6 FMS pUfehB:sei:. However, in the event Qflafttieipatee costs occU'r vary~ 
substantially from the existing schedule, the Mll..DEP should immediately advise SAAC and the 
customer of the variance. As described earlier, the DOD component should issue revised payment 
schedules when appropriate. 

3. Legal Effect of Billing. The quarterly FMS Billing Statement (DD Form 645) 
is the binding legal claim for payment by the DOD as referenced in raragraph B.3.f. Oft Annex A 
-gf the DD Form 1513.te.A.. Both the DOD component and FMS purchase!) should understand 
that the billing, not the payment schedule, contains the required amount to be paid. 

4. Billing Ouestions Directed to SAAC. ~ (4uestions -or corr~spoFldeJ:lce. 
concerning billings to F~1S purchasers shoujc be acd.ressed to SAAC, Lowry ArB, Denver, 
Colorado 80279-5000. 

\A::, 9 
D()8Q2 Fr~A~·cr~G REPORT~ OF DT~CREPA.1'\CY 1£ERl "'HE" THE "E£; 
..fTO\·ER~~~ 1:' L1A HL£. 

A. Pu rpose. The purpose of this section is to establish funding policy in those instances 
where the CSG is ~' determined to be financially liable for the reso~~QIl of a ~ep9rt Qf 
~isere!,ane5'~OD'. Procedural guidance for the completion of ~tandare FOhn 364, Report 0; 
Discrepancy, related to FMS shipments can be found in DOD 7290.3-M, and Joint Regulatior. 
J:"AR 4140.60, AR 12-12, AFR 67-7,!\A VSU'P:L'\ST 4920.9B and MCO 4140.1B. Chapter 8, 
Se:tion 802 and Table 802-3 contain additional information regarding ~POFl:S 0:" DiscrepeFIc;:, ,t.t> D ~ j 

~~islati'ie reotliremcnts dietate that the VSG CO.lCU .... ! the FMS pro~fam on a ~ e 
~cak e~-en-\-f1e eo~t, ne -~fofit1 basis. This principle ffltlst be a;-plied in detemrilIillg ~ kine! ESC' ».":) -f '/ 
~r f}.1S administrati\'~ funds will absorb the cost of a panicl.!:ar ROD trCima;:ioi1 Get~Ffii:if1ed to ~r> I 
-fequi1' .... USG corrective action. ? ,..,., 
B.~ Specific. 

1. Specific T\"pe~ of pi~crepancies. Table 802-3 provides guidance for specific 
types of ciscrepancies and indicates whet.1e:- FMS administrative funis or l'SG appropriated funds 
will finance the cost of correcting the discrepancy where the USG is ~ liable to do so. 

2. Re-RegtJic;itionin~ Items. When custome:- countries are required to re
requisition items which were not previously shipped, they are required to pay the existing price at 
the time of issue regardless of the fact that the item was initially released at a lower pri:e. 
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SECTIU:\ 130~ • DELl,(!UE!\T ACCOL!\TS t-UR FMS IHLLl!\(iS. 

130901. PROVISTQ~S OF FTl'\A1\'CI.AtL A~"EX TO LOA. The Financial Annex to 
the LOA provides an estimate of the timing and amounts e! flt. Ia£e;;r of the billings which SAAC 
produces for each FMS case. The customer is obligated to make payments against DD Form 645 
billings, on time :md in full. SAAC is obligatec:t,..4fl eeffl13~iaRS& ",itb th& J"nHis EXJ*)rt Cef'ltfei A~, 
to insure prompt recording of collections. 

130902. LATE PA YME\T C" <\(lSES. Most problems of collection are due to late payment, 
rather than to any tendency of FMS customers to default on p='yments. Past experience has shown 
that it takes from 45 to 75 days after mailing the billing SWlement to receive collection. Late 
payments also frequently result from the purchaser's misunderstanding of the terms of sale, the 
content of the billings, or the general problems of communication. Recognition by MILDEPs 
should be given to the problem of improving communications with the customer on financia~ 
matte;os. 

J 30903, SA.At r; RESPO'\STRTLTTTES FOR COLl ECTTO~. Responsibility for 
collecting overdue debts to FMS cash sales is entirel\' that of SAAC until it has exhausted means of 
collection available to it These means include: .. 

A. Formal and Informnl Contacts. Both fornal and informal contacts with 
representatives of purchasers at appropriate levels. 

B. CQIlE'rtion Assiqanre. Requests for collection assistance from the-=t~rHY 
A~&istance Or!er.i2!att&n located in the purchaser's countr),. 

C. Begue!;t!; for CollE'ction Assistance. Formal or informal requests for collection 
assistance from r;SAA, as well as informal contacts with £ffiie Dej"J8T.:fflent as required to detennine 
additional collection actions to be taken. "00 5 

J ~(lC)O:" fTRTHER ACTIO" O~· DELP,OrE"T ACCO!'l\TS. \Vhen all internal 
r.1ea::s of collection have been exhausted, delinquen~ accounts will be referred to t.~e Comptroller, 
DSAA for funhe:- examination. Comptrolle:-, DSAA will the~~:~r recommend funhe!' action to 
be taken by O~D (j; .:ause the debt to be referred officially to e .ate Department for c:plomatic 
assistaJ1ce. Da~ provided by SAAC to suppon the debt referral will indude: 

A. Ori::in and Hi<;fon'. Orifin ard history of the at:': including prior effort at 
collection. 

B. Yfllidit,· flf thf' Claim. V-aliC:i!) of t!ie claim, i.e ... " ei§"""}ssieJ'l to id ... I'Hify _~ 
iiements 0:' tne agreement whicr: may be in dispute oetv.'een the purchaser and the 'C.S. 

c. :'\orm>' 'Iili!> ... Channels. A statement th.t~~ e;:;-;;~orm.' 
military channel, with responsible foreign officials on behalf of the collection, ~ , . 

D. ,<\ d"erse Tmpnct~. Assessment of any adverse impact on o'..!r foreign customer if the 
issue is raised at L"le diplomatic level. 

1 ~090~. SAAC HOLn~ ACCOrl'\TI~rr REC()RD~ AFTER TRA "SFER OF 
,o\CTJO" Tn ~TAT[ DEPA RTi\,lE\T. Delinquent Accoums Receivable wili continue to be 
ca.'1iec or. tne accountin!! records of SAAC even thou!:h p:-imarv collection res?onsibiliry rna\' have 
been pas sec to ~ D'::?~-~'fle~t of S:.:l~. - ~ ... .. 

Oo~, 
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15 May 1989 
MEMORANDUM FOR RECORD 

SUBJECT: SAMM Change, Replacement of Foreign Military Sales 
(FMS) Definition 

1 ~2.. (A., 

Review of the present definition for "Foreign Military Sales 
(FMS)" Appendix B, Page B-9 of the SAMM (attached) indicates that 
the present definition is outdated and confuses commercial and 
government-to-government security assistance sales. On this 
basis, change 1 to DOD 5105.38-M should substitute the following 
for the present definition: 

"Foreign Military Sales (FMS) - That portion of U.S. security 
assistance authorized by the Arms Export Control Act, as amended, 
and conducted on the basis of formal contracts or agreements 
between the United States Government and an authorized recipient 
government or international organization. FMS includes 
government-to-government sale of defense articles or defense 
services, from DOD stocks or through purchase under DOD-managed 
contracts, regardless of the source of financing." 
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considerable advances on the existing state of knowledge are likely to prove necessary for 
successful development. It indicates the means by which the recommended solution will be 
achieved, suggests a program for project definition, development and production with a 
prelimina..-y estimate of the costs for these stages. 

Federal Financing Bank Financed Sale - Sale of defense items or services financed by 
credit supplied by the Federal Financing Bank. The sale may be made by DOD or by U.S. 
industry directly to the foreign buyer. U.S. industry sales are subject to DOD approval. 

Field Trainin2 Services (FTS) - Refers to either engineering and technical services or 
contract field services. 

Financing. Type of - The method by which the U.S. Government is authorized to sell defense 
articles and services under the Arms Export Control Act (e.g., cash with acceptance, dependable 
undertaking, credit). The type of financing is reflected through entry of the proper term(s) of sale 
on the DD Form 1513. 

Five-Year Defense Program (FYDP) - The official program summarizing the Secretary of 
Defense's approved plans and programs for the Department of Defense. 

Foreign Affairs Administrative Support (FAAS). - The purpose of the Foreign Affairs 
Administrative Support (FAAS) system is to provide, on a reimbursable basis at the Washington 
level, needed administrative services to U.S. government offices located overseas. The 
administrative support services are provided by FAAS personnel of the Department of State. 
Normally, such personnel perform a variety of services including: personnel, budget and fiscal, 
general services, communications, security and guard, and management services. The specific 
services required are the basis of an agreement between State and the requesting agency. Charges 
are based on the amount of service received, with each agency, including State paying its share. 
The FAAS program provides an equitable method to share the cost of providing "common type" 
administrative support to the SAO and other agencies at the post. . 

Forei2n Liaison Officer (FLO) - An official representative, either military or civilian, of a 
foreign government or international organization stationed in the United States normally for the 
purpose of managing or monitoring security assistance programs. 

Forei2n Military Sales (FMS) - That portion of United States security assistance authorized 
by the Foreign Assistance Act of 1961, as amended, and the Arms Export Control Act, as 
amended. This assistance differs from the Military Assistance Program and the International 
Military Education and Training Program in that the recipient provides reimbursement for defense 
articles and services transferred (JCS Pub 1). FMS includes DOD cash sales from stocks 
(inventories, services, training); DOD guarantees covering financing by private or Federal 
Financing Bank sources for credit sales of defense articles and defense services; sales financed by 
appropriated direct credits; n ales funded b grants under the Military Assistance Program. 

F' i n iii r' r r" - I F ";Q-W:7~';:.t~::~;:r·~ip~~~ap~1~; taO!!"" l""'iz .... afllll'ti""'o ... n.-." 

of a cooperative logistics support arrangement, which consists of stocks on hand and 
replenishment of stocks on order in which the participating country buys equity in the U.S. supply 
system for support of a specific weapons system. Even though stocks are not moved to a foreign 
country, delivery (equity) does in effect take place when the country pays for the case. 

Foreign Military Sales Order No, TI (FMSO No, TI) - Provides for replenishment of 
withdrawals of consumption-type items (repair parts, primarily) from the DOD supply system to 
include charges for accessorial costs and a systems service charge. 
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a. Identify the specific individual within the SAO who will be familiar with the 
agreement and who is responsible for monitoring the status of the agreement in country. This will 
include maintaining contact with the cognizant DOD component. Provisions will be made for 
continuity of the requirement after departure of the first individual identified. 

b. Be responsive to all requests for information from the program manager or 
DSAA regarding any security assistance program MOUIMOA. 

c. Provide to all involved organizations any information on problems with an 
MOUIMOA or information on potential or alleged non-compliance brought to the SAOs attention. 

d. When required, to serve as the conduit for production status information 
from the country to the responsible DOD component. 

F. Status Report of Coproduction Prol:rams. The cognizant DOD 
Component will provide to DSAA a semi-annual update of the status of coproduction programs 
under its purview. DSAA Reports Control Symbol DSAA 1226 is established for this report. The 
following information is required on a semi-annual basis as of 30 June and 31 December (The 
reports will be submitted not later than 31 July and 31 January respectively): 

1. CountrylInternational Organization 

2. Date of MOUIMOA 

3. Expiration of MOUIMOA 

4. ltem(s) and Quantity(s) authorized for production in MOUIMOA 

5. Status of foreign country's production; i.e., items in production, quantities 
produced during previous six months, quantity produced to date. 

involved. 
6. Third Country Sales authorized, if any, specifying country and quantity 

7. Identification/summary of any reports of MOUIMOA noncompliance 
received during the previous six months (if none, state none). 

8. Source of information for data provided under Sections~ t and lof the 
report, and a summary of monitoring actions taken during the previous six months. 

9. Name, organization, and telephone number of the assigned project officer. 

140106 COOPERATIVE PROJECTS UNDER THE AECA. SECTION 27. 

A. General. 

1. One of the components of the DOD relationship with its allies, within the arena of 
defense cooperation, involves NATO Cooperative Projects. These projects are authorized by 
Section] 15 of the International Security and Development Cooperation Act of 1985 which amends 
Section 27 of the AECA and, by Section] 102 of the DOD Authorization Act of 1986 which adds a 
new Section 2407 to Title 10 of the USC. 
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TRANSPORTATION COST LOOK-UP TABLE 

l~~~purpose of this revision to t~e-SAMM is to updat~e 
transpor"tatio~ccost lOOk-UP~ tble nd definitions ~j1ed""!Or 
delivery term coaes-:~"._8, and n Appenq,ix--P"'6f"",,})OO 5105.38-M, 
Security Assistance Martua~ o~agr~ewi€h the definitions 
contained in paragra~b30~_ .. I-~4A:Qf.J)00 7290-3M, Foreign 
Mili tary Sales F.i:.nanc~al·Miinagement Manual-._ When using the 
transportation---:¢ost-fook-up table, OTC 6 w.tll~~nqt_be used for MA 
shipm~nts - nd- "OTC 9 will be restricted to MAC shlpmfmt8~!x-!..-
(not-· S flights) • - --

2. Make the following chanqe 1n Appendix F, paragraph B, pages 
F-1 and F-2: 

Replace paragraph B.2.a, ~ & c with the following: 

"a. Code 6: FOB overseas port of discharge. U.S./OOO is 
responsible for transportation from CONUS point of origin to and 
including ocean transportation to the overseas port of discharge. 
Recipient country is responsible for vessel discharge, port 
handling and subsequent arrangements and costs. (Note: For 
simplification and ease of management, OTC 6 will not be used for 
MAC shipments.) 

b. Code 8: FOB vessel--CONUS port of exit. U.S./OOO is 
responsible for transportation from CONUS point of origin to and 
including unloading, handling, and storage aboard vessel at port 
of exit. Recipient country is responsible for ocean 
transportation and subsequent arrangements and costs. • 

c. Code 9: FOB port of discharge (landed). U.S./OOO is 
responsible for transportation from CONUS point of origin to and 
including vessel discharge and port handling at overseas port of 
discharge. Recipient country is responsible for loading on 
inland overseas carrier equipment and for subsequent arrangements 
and costs. (Note: For simplification and ease of management, 
OTC 9 will normally be used for MAC shipments only, (not SAAM 
flight) • 

Special transportation requirements, e.g., SAAM flights, will 
continue to be identified above the line on the DO 1513 and 
applicable actual charges billed to the customer." 

3. Replace Table F~, Transportation Cost Look-Up Table, page 
F-5, with the attached upd~ted Table F-3. 
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TABLE F-3 

TRANSPORTATION COST LOOK-UP TABLE 

ARMY ANNEX 

NSN ITEM CODE 6* CODE 8* CODE 9* 

CHAPARRAL 

1410-01-150-2863 MISSILE, $ 286 $ 124 $ 1,083 
GM INTERCEPT 

1425-01-937-3859 SYS, MISSILE, 11,784 4,064 58,172 
GM INTERCEPT 

1425-01-104-9827 AN/TSM-96A 10,230 5,506 39,227 
1410-01-216-3775 MISSILE, GM, 286 124 1,083 

INTERCEPT AERIAL 
1410-01-095-3248 MSL, GM, INTERCEPT 286 124 1,083 

AERIAL 
1425-01-106-3089 MSL, GM, INTERCEPT 10,698 4,064 58,172 

AERIAL 
1425-01-198-5892 MSL, GM, INTERCEPT 11,784 4,064 58,172 

AERIAL 
25-01-069-8877 FIRE UNIT, W/O 11,784 4,064 58,172 

FLIR, M48A1 
440-01-181-6002 FLIR 551 281 1,902 

4935-00-168-9951 AN/TSM-96 6,533 3,968 23,546 

DRAGON 

1427-00-163-8959 MISSILE $ 153 93 398 
1430-00-078-8340 TRACKER 309 298 564 
1430-01-046-9594 NIGHT TRACKER 361 316 914 

HAWK 

1430-01-173-9990 MISSILE, MEl $ 1,947 $ 884 $ 9,201 
1430-00-782-9816 HPI 11,141 4,192 30,738 
1430-01-078-9643 HPI/PIP, PHASE II 10,521 3,572 30,118 
1430-00-042-4910 BCC/PIP, PHASE I 6,601 3,228 26,032 
1430-00-084-1130 IBCC, PHASE II 6,601 3,228 26,032 
1430-00-078-8454 ROR 7,921 2,156 27,952 
1430-00-880-3357 AN/TPQ-29 7,220 3,442 28,862 
1430-01-042-4908 PAR/PIP, PHASE I 9,077 2,707 31,758 
1430-01-178-8453 PAR 9,077 2,707 31,758 
1430-01-042-4915 IPCP, PHASE I 10,860 3,332 39,438 
1430-01-103-5270 ICC 11,446 3,918 40,024 

, 



f 30-01-084-1131 IPCP, PHASE II 11,446 3,918 40,439 
1430-01-042-4918 ICC/PIP, PHASE I 11,835 4,307 40,439 
1430-00-178-8459 ICC 11,835 4,307 40,439 
1430-01-042-4907 ICWAR/PIP, PHASE I 8,014 2,416 38,548 
1430-00-135-0267 ICWAR 8,014 2,416 28,386 
1410-00-234-3266 MISSILE 1,947 884 9,201 
4935-00-083-3128 SHOP EQUIP (NO.8) 7,459 2,440 26,354 
4935-01-085-5618 SHOP EQUIP (NO.9) 7,459 2,440 26,354 
4935-01-085-5679 SHOP EQUIP (T.A.G.) 1,449 990 6,372 
4935-00-133-9770 SHOP EQUIP, 1,483 1,078 6,253 

AN/TSM-112 
W/SM 35 BEAM 

4935-00-782-1957 SHOP EQUIP 6,669 3,161 27,311 
AN/TSM-I05 

4935-01-042-4909 SHOP EQUIP 6,807 3,299 27,612. 
AN/TSM-I07 
PIP 

4935-00-880-4510 SHOP EQUIP 6,669 3,161 27,310 
AN/TSM-107 

4935-01-051-8691 SHOP EQUIP 6,669 3,161 27,310 
AN/TSM-104 

4935-01-067-3362 SHOP EQUIP GM 1,725 1,185 6,947 
AN/TSM-120 

4935-00-604-7460 IAFU OMC GRD 569 299 2,343 
S321-00-102-8668 TRANSMITTING SET 93 80 270 
30-00-179-3990 BIG/AN/GSA-130 406 318 2,029 
37-00-484-8551 ROCKET MOTOR, M112 717 502 3,729 

HELICOPTER, UH-1 

2840-01-093-7451 ENGINE 1,013 693 2,370 
1615-00-183-0834 TRANSMISSION 975 693 1,788 
2915-01-005-9197 FUEL CONTROL 116 101 215 

MLRS 

1055-01-192-0358 AVMRL (LESS CARRIER) 11,498 4,022 94,268 

PATRIOT 

1430-01-087-6330 RADAR SET 25,220 7,075 106,284 
1410-01-087-6343 GM INTERCEPT AERIAL 2,944 1,349 10,355 
1430-01-087-6338 AN/MGQ-104 22,935 6,141 89,528 
1440-01-087-9844 M901 22,935 6,141 82,343 
1430-01-087-6337 AN/MSQ-116 22,808 6,400 87,768 
1430-01-131-5427 AN/MRC-137 22,049 6,028 82,027 
1430-01-131-5373 ANTENNA MAST 21,606 5,971 93,264 

GROUP TRK 
. 

" 
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1410-01-205-7066 GM INTERCEPT 2,944 1,349 10,355 
AERIAL 

REDEYE 

1425-01-078-9259 M41 MSL ASSEMBLY 135 100 412 
1425-01-078-9258 M41 MSL W/METL CONT. 135 100 410 
6920-00-809-0399 GUIDED MSL TRAINING SET 311 288 784 

STINGER 

1427-01-024-9967 MSL ROUND 135 100 412 
1425-01-024-9982 WPN ROUND 175 112 474 
1427-01-219-7116 WPN ROUND, LESS 161 100 450 

GRIPLOCK 
6920-01-024-6948 THT 294 263 873 
1440-01-170-8618 GRIPSTOCK - CONTROL 18 15 54 

GROUP 

THERMAL IMAGERY 

5855-01-037-7340 NIGHT SIGHT, 261 252 600 
AN/TAS-6 

Q55-01-173-0808 NIGHT SIGHT, 336 278 1,012 
AN/UAS-12B 

855-01-083-9051 AN/UAS-11 371 290 1,456 
5855-01-037-7341 AN/TAM-3 195 130 1,534 
5855-01-154-3871 AN/TAM-3A 157 112 682 

TOW 

1410-01-007-2507 MISSILE 85 56 381 
1410-01-007-2508 MISSILE 79 50 368 
1410-01-087-1521 MISSILE 85 56 381 
1410-01-137-9976 MISSILE, PRACTICE 79 SO 368 
1440-01-169-1764 LCHR 1,323 1,053 3,365 
1440-01-104-9834 LCHR, TUBULAR, GM, 1,323 1,053 3,365 

TOW-2 
1410-01-106-8514 I-TOW 85 56 381 
4935-00-150-5905 CSS 2,266 1,552 10,588 
4935-00-082-7023 ICSS 2,766 1,552 10,588 
5855-01-083-9053 NIGHT SIGHT, 339 308 1,016 

AN/TAS 4A 
5855-01-152-8781 NIGHT SIGHT, 339 308 1,060 

AN/UAS 12A 
1410-01-135-2092 TOW-2 MSL 85 56 381 
4935-01-070-3426 FIELD TEST SET 639 369 2,260 



.. 4ct35-01-142-9561 FIELD TEST SET, TOW-2 639 369 2,263 
6130-01-018-9786 BATTERY CHARGER 105 74 465 
4935-01-114-3919 CSS, TOW-2 2,766 1,552 10,588 
4940-01-154-3957 IMP. CSS, TOW-2 2,766 1,552 10,588 
6920-00-179-7320 M70 TRAINER, TOW 688 418 2,653 
6920-00-145-6098 M70 TRAINER, TOW-2 688 418 2,653 
1410-00-229-9948 MISSILE 89 57 383 

NAVY ANNEX 

HARM MISSILE 

1410-01-168-8663 TACTICAL MISSILE 3,900 3,302 8,169 
1410-01-166-9263 TRAINING MISSILE 3,900 3,324 8',169 
1420-01-162-3292 GUIDANCE SECTION 3,439 3,179 3,727 
1420-01-161-2090 CONTROL SECTION 3,439 3,179 4,304 
1337-01-162-3422 WARHEAD SECTION 3,439 3,179 2,782 
1337-01-162-3421 ROCKET MOTOR SECTION 3,439 3,179 4,661 

HARPOON MISSILE 

1410-C~-181-8546 AGM-84D-1 3,859 3,291 7,458 
'410-01-181-8548 AGM-84D-1 4,147 3,368 9,678 
'/10-01-139-1741 RGM-84D-3 5,486 3,720 10,034 
410-01-198-7063 RGM-84D-4 5,486 3,720 10,330 

1410-01-181-8549 UGM-84D-1 5,143 3,462 10,062 

MK 46 TORPEDO 

1356-01-063-3274 TORPEDO 666 370 3,168 

SIDEWINDER MISSILE 
I 

14~7-01-114-2054 GUIDANCE & CONTROL 3,439 3,179 3,486 
SECTION (GCS) 

1420-01-101-8233 TARGET DECTECTOR 3,439 3,179 3,418 
(AOTD) 

1337-01-145-1963 ROCKET MOTOR (RN) 3,439 3,179 3,539 
1336-01-017-4030 SAFETY-ARMING 3,439 3,179 3,376 

DEVICE (S&A) 
1336-01-044-7430 WARHEAD 3,439 3,179 3,366 
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ARROW MISSILE 

1410-00-149-3507 AIM-7M 
1410-00-149-3508 AIM-7M 

MAVERICK MISSILE 

1410-01-101-8490JE AGM-65A 
1410-01-089-2505JE AGM-65B 
1410-00-125-6760JE AGM-65B 
1410-00-238-1486JE AGM-65A 
1336-00-138-2910JE AGM-65B 
1336-00-883-5361 WARHEAD 

AIR FORCE ANNEX 

1336-00-883-2682 BOOSTER WARHEAD 
1337-01-118-4657 ROCKET MOTOR 

SIDEWINDER MISSILE 

1410-01-135-2771AB AIM-9L 
i410-01-137-5971AB AIM-9E-2 
~10-01-137-5972AB AIM-9P-3 
410-01-162-9395AB AIM-9M 

SPARROW MISSILE 

1410-01-101-8237BL AIM-7E-3 
1410-01-135-6167BL AIM~7E 

3,925 
2,068 

4,381 
4,381 
4,381 
4,381 
4,381 
1,373 
1,321 
1,406 

232 
232 
232 
232 

424 
424 

3,307 
1,808 

3,918 
3,918 
3,918 
3,918 
3,918 
1,328 
1,317 
1,334 

161 
161 
161 
161 

292 
292 

,v, 

3,486 
3,542 

6,251 
6,251 
6,251 
6,251 
6,251 
1,806 
1,333 
1,860 

1,366 
1,366 
1,366 
1,366 

2,802 
2,802 

*If the priority changes and the actual delivery of materiel does not 
correspond with the Delivery Term Code (DTC) designated in the LOA, a 
Transportation Bill Code (TBC) indicating the actual method of 
shipment is to be entered on the DD Form 1517 (Position 59) • 

• 



DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301-2800 

11 NOV 198B 
In reply refer to: 
1-015365/88 

MEMORANDUM FOR ASSISTANT DEPUTY CHIEF OF STAFF FOR LOGISTICS 
(ADCSLOG) (SECURITY ASSISTANCE) 

DIRECTOR OF TECHNOLOGY TRANSFER AND 
SECURITY ASSISTANCE (NAVOTTSA) 
DEPARTMENT OF THE NAVY 

DIRECTOR OF INTERNATIONAL PROGRAMS/PRI 
DEPARTMENT OF THE AIR FORCE 

DIRECTOR, SECURITY ASSISTANCE ACCOUNTING CENTER 
LOWRY, AFB 
DENVER, COLORADO 

DEFENSE INSTITUTE FOR SECURITY ASSISTANCE 
MANAGEMENT/DISAH 

SUBJECT: Revision to the Security Assistance Management Manual 
(SAMM) 

The purpose of this revision to the SAMM is to update the 
Transportation Cost Look-Up Table, Appendix F. 

The attached revision to the SAMM is effective immediately 
and will be included in the next formal SAMM change. 

Attachment 
as stated 

Copy furnished: 
ASD(C)/MS 

~~~tL 
GLENN A. RUDD 

ACTING DIRECTOR 



Po.... American League for Exports and Security Assistance, Inc. 

FOUf'ded 1976 

December 1, 1988 

To: All Members and Affiliates Memo 88-23 

From: Staff 

Subject: Industry Cooperation with DoD on Foreign Marketing 

ALESA worked closely with DSAA in preparing the guidance to 
Security Assistance Offices (SAOs) and Defense Cooperation 
Offices (DCOs) which was sent to the field on August 13 (see 
Memo 88-18) concerning support they should provide to U.S. 
industry representatives marketing u.s. defense products. At the 
time, ALESA agreed in turn to circulate a 000 paper on how 
industry representatives could be helpful with respect to the 
SAOs and DCOs. 

DSAA has now completed such a paper, which is attached. ALESA 
staff had an opportunity to comment on earlier drafts, and we 
would, of course, be interested in comments from our members, 
which we will aggregate and relay back to DSAA. Meanwhile, we 
urge that the attached draft be made available to individuals who 
are engaged in overseas marketing activities, together with the 
August 13 guidance to SAOs and DCOs, and the State Department 
Cable from the Secretary of State outlining the overall policy 
towards arms sales (dated January 26, 1987 - see Memo 87-5 for 
text) . 

Overall, the effort to draft guidelines for both SAOs/DCOs and 
industry representatives has been a good example of how 000 and 
the private sector can work together to produce a product that 
advances our common objectives. We certainly intend to call all 
three documents to the attention of individuals in the incoming 
Administration. This should help assure continuity of policy with 
respect to government-private sector cooperation on international 
marketing of U.S. defense products overseas. 

122 C Street. N.W .. Washington, D.C. 20001 Phone: (202) 783-0051 FAX: (202) 737-4727 
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DEFENSE SECUR ITY ASSIST ANCE AGENCY 

WASHINGTON, DC 20301-2800 

Mr. Howard M. Fish 
Chairman of the Board 
American League for Exports 

and Security Assistance, Incorporated 
122 C Street, N.W., Suite 740 
Washington, D.C. 20001 

Dear Mr. Fish: 

2 S NOV 198a 
In reply refer to: 
I-01S921/88 

On 13 August 1988, a message was provided to DOD Security 
Assistance Offices (SAOs) to clarify the relations which SAOsare 
to maintain with representatives of industry who market defense 
products outside the United States. The message concentrated on 
what industry might expect SAOs to do in order to assist in host
country marketing efforts. 

In discussions with ALESA and within DOD while developing 
the August message, it was agreed that information concerning 
what industry representatives could do to facilitate interface 
with the SAO would also be useful. On this basis, a synopsis of 
areas where industry marketing representatives can help insure a 
successful effort was developed and is attached for distribution 
to your members, in accordance with our mutual agreement. 

Attachment 
As stated 

acq2 

Sincerely, 

H~~~ 
Director 

Security Assistance Operations 

f .... ~ 
I' 



GUIDELINES FOR INDUSTRY INTERFACE WITH DEPARTMENT OF DEFENSE 
SECURITY ASSISTANCE OFFICES 

This information is directed toward representatives of U.S. 
industry. It shows what SAOs normally expect from commercial 
marketers who request SAO assistance. The information is based 
on recognition of overlapping DOD and commercial interests in the 
area of defense sales and is provided for consideration by 
commercial organizations in their marketing efforts. 

A. Background. 

1. It is the mutual responsibility of the USG and U.S. 
industry to understand the merits of transferring U.S. military 
items and services in furtherance of U.S. objectives, including 
enhancement of U.S. defenses through support to friendly 
countries. It is to the advantage of both parties to build these 
defenses through both FMS and commercial channels and, in the 
process, to support U.S. policy and foster U.S. trade. 

2. DOD policy is that it generally has no preference as 
to whether a foreign country fills its valid defense needs 
through FMS or commercial channels. DOD recognizes that industry 
or the customer may, in some circumstances, have a preference for 
one or the other approach and will try to accommodate such 
preferences. It is not in the interest of the USG or the private 
sector to have either approach denigrated. Avoiding negative 
comments toward either approach will present a more unified and 
consistent U.S. voice in defense trade relations and offer more 
flexibility for the customer. 

3. In order to carry this out effectively, a working 
knowledge of the major differences between FMS and direct 
commercial sales should be helpful. A DOD booklet, "A Comparison 
of Direct Commercial Sales and Foreign Military Sales for the 
Acquisition of U.S. Defense Articles and Services", as well as 
other DOD publications pertaining to security assistance, are 
available from the Defense Institute for Security Assistance 
Management (DISAM/DIR), Building 125, Area B, Wright Patterson 
Air Force Base, OH 45433-5000; telephone (513) 255-2994/3669 . 

. B. SAO-Host Country-IndustrY Interface. Representatives of 
U.S. industry should take into consideration that SAOs are 
responsible for long term mutually beneficial relationships 
between the U.S. and host countries. This "honest broker" role 
has, as one important aspect, the need to stress maximum 
defensive capability within available resources. This and other 
factors are weighed by SAOs, who give their overall mission 
precedence over the benefits of a specific prospective sale. 
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C. Contacts With Country Representatives. When dealing 
with international customers for the first time, it will be found 
that ethics, customs, policies, and laws sometimes vary from 
those which are accepted or in force in the United States. It is 
important to become aware of these distinctions before 
consequential problems develop; therefore, industry 
representatives should familiarize themselves with u.s. laws 
which have a bearing on the conduct of international business. 

D. Quality of Products and Support. 

1. Industry representatives should be knowledgeable and 
forthright concerning follow-on support arrangements and should 
assist customer countries in using the available logistics 
infrastructure to operate and maintain marketed equipment. This 
is especially important in less developed countries. 

2. In any direct sale, but particularly those for items 
which are not in the DOD inventory, industry should make every 
effort to provide a total package, including concurrent and 
follow-on spare parts, special tools, publications, training, and 
a repair and return program. 

3. Quality control and customer service should be 
carried to delivery and acceptance since small nations often have 
great difficulty in correcting even minor problems. 

E. Administrative Actions. Thirty days in advance of 
initial visits, defense industry representatives should provide 
SAOs: 

1. A synopsis of equipment and services proposed for 
sale. 

2. Current export license information, including 
restrictions and provisos. 

3. Dates of planned in-country travel. 

4. Non-proprietary information already provided to the 
host country, or other contacts concerning this equipment or 
service. . 

5. Specific support (briefings, appointments) 
requested. 

In order to help insure program continuity, industry 
representatives should also backbrief SAOs before departure. 

! 
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POINT PAPER 

REVISION OF THE SAMM, DOD 5105.38-M 

The 1 Oct 88 reV1Sl0n of the SAMM was an interim step, made 
practical by the need to formally publish accumulated interim 
changes and the opportunity for a number of format adjustments to 
make the SAMM easier to use, including: 

New paragraphing, 

Master and chapter tables of contents, 

Dictionary-style page references, 

Expanded index, and 

More consistent use of acronyms. 

A revised SAMM is planned. In addition to the above, the 
next version will rearrange and rewrite information to allow a 
user with intermediate knowledge of Security Assistance to find 
and understand information presented. Other possibilities will 
also be considered, such as a comparison of redundancies in the 
SAMM and other DOD guidance, and consolidation where appropriate. 

The planned revision will rely on edit, word processing, and 
publication assistance from DISAM. Comments will be requested 
from the Military Departments, DLA, and OJCS. 

Current plans call for publication of the revision in late 
1990. 

DSAA Operations Directorate, Management Division has been 
assigned this function partially to place a "consumer advocate" 
in the SAMM maintenance process. 

We are always interested in comments concerning possible 
SAMM improvements. 

Prepared by: W. Wells 
DSAA/OPS-E 

psr12 
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17. Publication 
Pricing factors _ 

What it is 
typically for 

Acquisition Cost Cost of preparing masters 
(AC) 

Copy Prod Cost Cost of Printing 
(CPC) 

Special Cost Other costs such as sanitization 
(SC) 

18. Acceleration To recover fuJI cost of 
Rates providing USG services 

Abbreviation 

, 1. 1tzA.t.I ~L To 'REColJf,e.. ,Mv E-l

CO$T~ As.sOc.1 A-T£-b wilf/ 
CASe... tJiGoTrItTl 0"; 5 Prt-'!> 

Coo~.1J NAT' V.J fZ FFoJf(..T..s . 

Generic 
Code 

Typical 
Location on 

DD 1513 

Included 
in line 

Included 
in line 

Applied 
by--for 
billing 

IA 

IA 

OOD 
7290.3-M 
Reference 

Sec. 716 

Sec 701 

S C{b:r&cT ro I(£//Vl t3L{£:5.L /V}£V T 
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available without delay for inquiries or requests on 
particular FMS cases. Additionally, the required supporting 
disbursement documentation will facilitate the FMS case 
reconciliation process prescribed in Section 1305 of this 
manual. " 



130601. -z. 7 ;, 
DOD 5105.38·M 

SECTION 1306 .. CASE FILES 

130601 GENERAL FMS CASE FILES. General FMS Case Files will be maintained in 
accordance with Chapter 6, DOD 7290.3-M. Retention of source documents and status reports 
must be consistent with the life cycle of the FMS case. History files maintained by SAAC must be 
in accordance with the requirements of DOD 7290.3-M, paragraph 50303A which stipulates that a 
case never closes for accounting purposes, rather it is recategorized from active to inactive. 

~ ~ /:?O{,Ol.. b'i5~utS.~PN7 
f~-~ 
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1306-1 Change No.1, 20 October 1989 


	



